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ZEFOSE THME PUEBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORMTIA

In the Matter of the Application of g

CALIFORNIA WATER SERVICE COMPANY, a

corporation, for amn order authorizing g
),

it To increase rates charged for water
service in the East Los Angeles Application No. 43502
dictrict in order to offset certain

assescments of the Central and West é

3asin Water Deplenisiment Distriet.

OPINTON AlID ORDEP

Dy thic application, filed June 14, 1961, Califormia Watez
Service Company seeks an oxder of the Commission authorizing an
upwaxd adjustment of xates in its East Los Angeles District in order
to offset the effect of an assessment levied upon it by the Central
and West Basin Water Replemishment District.

The rate schedules now in effect in the Zast Los Angeles
District of applicant became effective December 1, 1958. The
Replenishment District assessment in effect during the fiscal year
ending June 30, 1961 is $3.19 per acre foot of water pumped from
the basin. On april 13, 1961, the Replenishment District levied an
assessment of $5.75 per acre foot for the fiscal year July 1, 1961 -
June 30, 1962, 3Based upon the total amount of water which applicant
estimates will be pumped from the basin, applicant has determined
that because ol the assessments the added costs of producing water
will aggregate $75,900 on an annual basis. To offset the amount of
the assessment, applicant proposes to increase its water rates by
one cent per 100 cubic feet of water delivered to its General Metered
Service customers. The proposed inerease will not wholly offset the

amount of the water-basin replenishment assesshent,




A. 43502 d.s.

According to applicant's exhibits, attached to the applica-
tion, the effect of the replenislment assessment is to lowexr its rate
of retuxm by about 0.5 percent. Applicant's proposed rate increase
would partially restore such return., On May 15, 1961, applicant
filed with this Commission Application No. 43396 for a genexral rate
increase in its East Los Angeles District by which its rate of return,
based upon the year 1961 and without inclusion of any provision for
the new replenishment assesswment, would be increased fxom 5.70 percent
to 7.05 percent, Such application will be the subject of public
hearings to be held during the f£all of 1961. In the meantime,
however, it appears appropriate to dispose of the matter of the
replenishment assessment now beinﬁ made for the EMELEEE [i§Cal y@ar
beginning July 1, 1951.

A Commission staff engineer has investigated the application
and verified the allegations made, He advises that the increase in
revenue from the avexrage residential customer would be approximately
3.5 perceat and that such increase appears reasonable. |

The Commission finds and concludes that applicent is iIn
need of and cntitled to the replenishment assessment offset in the
total amount sought and that the proposed incxease of one cent per
100 cubic feet of water delivered is a fair and reasonable means by
which such offset smount may be obtained from its customers. TFurther,
the Commission finds that the increases in rates amnd charges author-
ized herein are justified and that present rates, insofar as they
éiffer from those auth;rized hercin, are for the future unjust and
unreasonavle. Public hearing in this matter is not required.

Good cause appearing therefor,

IT IS ERERY ORDERED that applicant is authorized to file

in quadruplicate with this Commission, on or after the effective date
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of this order and in conformity with the provisions of General Order
No. $6, Schedule EL-1, General Metered Sexvice, revised as set forth
in Exhibit D attached to the application and, on not less than five
days' notice to the public and to this Commission, to make said
schedule effective for water service remdered on and after August 1,
1961.

The effective date of this order shall be fifteen days
after the date hereof.

Dated at

it

day of

i
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