Declsion No.

ORIGIEAS

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

Application of CONSERVATIVE WATER COMPANY

for authority to increasec rates to off-

set Incressed assessments for re- {ication No. 80
plenishment of underground water and %ﬁﬁ%eg June 6, 1%2%)
Increased costs of purchases of

Colorado River water, Les Angeles

County.

OPINTION

Applicant is 2 California corporation furnishing water
to domestic consumers in gﬁd around portions of Los Angeles, Lynwood,
Souta Gate and adjacent unincorporated arocas in Los Angoles County.
In the yoar 1960 it had approximately 8,800 metered comnections.
Applicant iz within the Central and West Basin Water Ree
plenishment District which is an agoncy authorized to tax water
producers, including applicant, and use the proceeds thereof for
the purchase of water from the lietropolitan Water District to

replenish the ground water.

in Decision No. 60520, dated August 2, 1960, in Applica-

tion No. L;181L, applicant was authorized to ineroase its rates,

elffective September 1, 1960. This decision considered the assesse
ment by the district of $3.19 per acre foot for the period from
July L, 1960, to June 30, 1961, |

On April 13, 1961, the Board of Dirocctors of the district

levied an assessment of §5.75 per acre foot for wator producad
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within the district for the assessment year commencing July 1, 1961,
and ending June 30, 1962, Applicant estimates that it will pump
44432 acre feet of water from its wells during the said asscssment
year at a cost of $25,484, and the staff report, hereby incorporxated
in the record as Exhibit No. 1 estimates that the applicant will pump
4,213 acre feet at a total cost of $24,225. Thesc costs represent,
respectively, estimated increases in costs to applicant over the
charges it paid at the $3.19 rate in the 1960 - 1561 assessment year
of $11,246 based on the production estimated by the applicant, ox
$10,785 based on the production estimated by the staff enginecer.

in order to compensate for the added cost of $2.56 per
acre foot in the 1961 - 1962 assessment yeax, applicant proposes to

increase its rates as follows:

Per Metexr Per Month
Present Proposed

Quantity Rates:

First 500 cu. or 1¢sS.veneeee...$ 1.25 $ 1.25
Next 2,000 £ per 100 cu. £t.... 17 .18
Next 7,000 per 100 cu, ft.... 15 -
Next 7,500 per 100 cu. ft.... - .16
Next 40,000 per 100 cu, ft.... 14 14
Next 150,300 cu, per 100 cu. ft.... .12 -
Next 150,000 ., per 100 cu, ft.... -

Next 800,000 cu. pexr 100 cu. ft.... .10

Over 1,000,000 cu. £ per 100 cu. ft....

Minimum Charge:

For 5/8 X 3/4-1inch MeLer.ceereencconssonsansd

For 3/4-inch MeLeT. v vereeencasonacens

For l-inch meter.cveeen.. Cesstecncean

For 1k~inch meter.eeeneeeenacans

For 2~inch MeLeTereeneecanacncsvoann .
For 3«inch meter

For L~inch meter 17.00
For 6~inch Mmetericeeeecesnncnncnnnss 25.00
For 8-inch meter.e.veeeens cevsscoses 39.00

The staff engineer who investigated the application stated

in his report that the 1960 rate of return for the applicant
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is 4.8 percent and reflects the general rate increase for four
zonths in 1960; that a results of operation study adjusted to re-

lect the authorized rates for a complete year indicates a return
of 6.9 percent; that the increase in assessment for a £full year
will amount to $10,785 (the applicant estimates $11,248); that
the rates requested by applicant will yield $§11,381 in increased
revenues; that applicant proposes a change in block structure as
well as rates; and that an increase in revenue of $10,700 can be
obtained by retaining the present bloek structure and permitting
the change in rates as requested. The engineexr estimated that
the changes he recommends will give the applicant a rate of return
of 6.9 pexcent.

The staff enginecer's estimate of well water usage appears
more compatible with past usage than that of applicant and will be
accepted as the correct indicia for estimating usage.

Based on the allegations of the verified application
and the xeport of the Commission staff engineer, we £ind that the
increases in rates and charges authorized herein axe justified and
that the present rates and charges, insofar as they differ from those
herein prescribed, are for the future unjust and unreasonable.

A public hearing is mot required.

An application as above entitled having been filed, and

based upon the evidence of xecord herein,
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IT IS ORDERED that Conservative Water Company be, and
it is, authorized to file in quadruplicate with the Commission,
after the effective date of this oxrder, and in conformance with
General Oxder No. 96, the schedule of rates as shown in Appendix A
attached herxeto, and, upon not less than five days' notice to the
Commission and to the public, to make said rates effective for
sexvice rendered after July 31, 1961.

The effective date of this orxder shall be fifteen days

after the date hexcof.
Dated at  Sea Frameiso california, this /= day of

@by, 161,
/N
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APPENDIX A

Schedule No, 1
QENERAL METERED SERVICE

APPLIC ABILITY

Applicable to all metered water service,

TERRITORY

Within porticns of the Citdcs of Los Mgeles, Iynwoed, South Gate,
and vicinity, Los Angeles County.

Per Meter
RATES Per Month

Quantity Rates:

First 500 CUe fte OF LESS eeevesescsarcasene $ L1e25
Next 2,000 Cla f't., per 100 cu. Pte eoscecasns 8
Next 75000 cue £te, pexr 100 cle. fte vessscese 16
Noxt LL0,000 Cle fto, per 10C cte £He sceveases olh
Next 150,500 e fto, per 100 Cle f‘t. cuenvsnse 012
Nem 800,000 cu. f‘t., per lw cu. ft. X A XN R XX N J .10
Over 1,000,000 cue £ta, per 100 cue £te cesvesnse .03

Mivimem Chaxge:

For 5/8 X B'Al-mc}l mneter SP0ENEEIE PR AL PINEREREY 5?‘ 1025
For B/h"'inCh mter YT Y TN Y YN RN YR Y RN Y 2.00
FOI' l-inCh mC'te!' PEAADPEP PSSR GTRSLBPRPenS 3.00
For l%-inCh meter CHLNNBLSOIPIBRECRERALSR RER DS )4.00
FOI‘ a“inCh meter SP S CLNCELENIRCIRNENS ST S 6'00
For 3=inch MOLEr eecevssvecseccenscsrscces LLOO
For h-inCh MOLOY ewvesasececsrncsssscvsnsse 17000
Fer 6"‘inCh TOLET' evecvenssncsssncsscancnss 25.00
FOI‘ 8"inc-h meter (TR TN IR NTREEFR YN NNT NS L LN ) 39000

The Minimum Charge will eatitle the custoner
to the quantity of water which that minimum
charge will purchase at tho Quantity Ratese




