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seoion 1o, ___ 62249 ORIGIRAL

BEFORE TAE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
PACIFIC WATER C0., a Califormia
Corporation, under Section 454 of

the Public Utilities Code to Increase
its Rates in Los Angeles County
Commensurate with the Cost of the
Replenishment Tax.

Application No. 43390
(Filed May 9, 1961)
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Applicant is a California corporation furnishing water
to domestic consumers at various places in the Countics of Los
Angeles, Crange, Kern and San Bernardino, State of California.
in Los Angeles County, it has five systems known as the Orangewood
System, the Nowlin System, ané the Hawaiian Gardens, Burbank Tract
and Independence Square Water Systems, the three latter systems
being combined for the purpvose of reporting to the Commission.
As of December 31, 1960, applicant had a total of approximately
2,298 metered and nonmetered consumers in said five areas.

The said systems in Los Angeles County are within the
Central and West Coast Basins in which there has been formed a
district mown as the Centrel and West Basin Water Replenishment
District, which is an agency authorized to tax water producers in
the area and use the resulting funds to purchase water from the
Metropolitan Water District to xeplenish the ground water.

The application alleges that on April 13, 1961, the
Board of Directors of the district passed a resolution adopting the
assessment of $5.75 per acre foot on each acre foot of ground water
produced In the district during the fiscal year July 1, 1961,

through June 30, 1962; that during the year 1960 applicant's
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production of water within the replenishment district totalled

1,750.84 acre feet; that on this basis the annual increase in ex-

penses to applicant by the payment of this tax would be the sum

of $10,067.33; that unless the rates are increased, applicant's

composite rate of retwxrt for the five syatems referred to would be

2.91% on a total depreciated rate base of $406,629.

Applicant proposes to increase its rates as follows:
GENERAL METERED SERVICE

PRESENT RATES

Orangewood Nowlin

Hawaiian Gardens
Burbank Tract
Independ. Square

Monthly Minimum Charges:

For 5/8 x 3/4-inch meter
For l-inch neter
For 1%-inch meter
For 2=inch meter
For 3-inch meter
For 4-inch meter
For 6-inch meter

FLAT

$ 2.00
3.00
4.00
6.00

15.00
20.00

$ 3.50
5.00
10.00
14.00
37.00
52.00

RATES

For residence, market or shop. .
For service station. . . . . . .

2.00
3.00

GENERAYL, METERED SERVICE

PROPOSED RATES

Monthly Minimum Charges:

For 5/8 x 3/4-inch meter
For l-inch meter
For 1lx-inch meter
For 2-inch meter
For 3-inch meter
For 4-inch meter
For 6-inch meter

$ 2.42
3.42
4.42
6.42

15.42
20.42

<>
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RATES

FLAT

For residence, market or shop. .
For service station. . . . . . .

2.42
3.42

L
.
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Adfusting the expenses to give effect to the $5.75 per

acre foot added cost for the year 1960, applicant's estimated

results of operation at present rates are as follows:

Yawaiian Gardens Total
Burbank Tract
Crangewood Nowlin Indenend. Square
Net Operating Revenue $ 9,100 § 576 $ 12,238 $ 21,914

Replenishment Assessmt. 4,618 1,256 £,193 10,067

Net Operating Revenue
after Assessment $ 4,432 8§ (68Q) $ 8,045 $ 11,847

Depreciated Rate Base  $144,599 $17,797 $244,233 $406,5629
Rate of Return 3.10%  (3.82%) 3.29% 2.917%
(Red Figure)

An engineer of the Commission's staff investigated the
application and made a report hexeby incorporated in the record
as Exhiblt No. 1. Among other things this report points out that
Pacific Water Co. has asked for an increase in gross revenues of
about $10,10Q in the three operating districts to offset the
replenisiment assessment, which will not result in any additional
net revenue to the wtility. Operating revemues at present rates
for the three districts for 1960 were $124,773 and at proposed
rates would be $134,873 or an increase of 8.1% compared with
present rates.

The Commission staff has analyzed the dixect expenses,
utllity plant, taxes and depreciation for each of the three operating
districts as well as the methods and amounts of allocated general
expense and plant items. By such analysis it found that except for a

minor adjustment, the methods and amounts used by Pacific Water Co.
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are reasonable for this proceeding. After computation by the staff
of taxes based on income for the year 1960, recorded, the rate of
return at present rates for Crangewood is 6.07%, for Nowlin 2.9%,
and for Hawaiian Gardens-Buxbank-Independence Square 4.7%. The
composite 1960 rate of return for these districts is 4.97% and for
the total operations of Pacific Water Co. is 4.5%. For the year
1260, adjusted to reflect the $5.75 per acre foot assessment but
no rate increase offset, the rate of return for Orangewood is 2.8%,
for Nowlin a met operating loss of $580, and for Hawaiian Gardens-
Burbank-Independence Square 3.2%.

The increase in gross operating revenue as proposed by
Pacific Watexr Co. would be obtained only from an increase in the
various minimum charges in the meter rate and a corresponding
increase in flat rate charzes. The rates here authorized, as set
forth in Appendix "A" attached hereto will yield $10,100 in gross
revenue and will spread the increase more equitably over the
various rate blocks so that the larger users of water will pay

their proportionate share of the increased costs. The resultant

rates of return at the authorized rates are Crangewood 5.9%, Nowlin

2.7%, and Hawaiian Gardens-Burbank-Independence Square 4.7%.

Based upon the allegations of the verified application
and the report of the Commission's engineer, we now find that
the increases in rates and charges authorized herein are justified
and that the present rates and charges, insofar as they differ from
those hercin prescribed, are for the future unjust and unreasonable.

A public hearing is not requlred.
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An application as above=-entitled having been filed and
based upon the evidence of recozd herein,

IT IS HZREBY ORDERED that Pacific Water Co. be and it
is authorized to f£ile in quadruplicate with the Commission, after
the effective date of this order and in conformance with Genexal
Order No. 96, the schedules of rates shown in Appendix &4
attached hereto, and, upon not less than five days' notice to the
Commission and to the public, 0 make said rates effective for

sexvice rendered after July 31, 1961.

The effective date of this order shall be fifteen days

2

after the date hereof.
Dated at San Francisco ,» California, this
day of , 1961.

J 7 <
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Scheduvle No. BH=1
Burbank Avenue-Hawailan Gardens-Independence Square Tariff Area

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITOXY

Tho arcas known as Burbdgk PTract, Tract No. 6234 and Tract
No. 711k, located within portions of the Citics of Artesia, Norwalk, :
and Semta Fo Springs, and vicinity, Los Angeles County.

Per Meter
RATES Per Month

Quantity Rates:

mst 800 cu. ft. or 1ess [ ZE T FREEAS N AN RN RN N XY N ] $ 3.&
Nem 2’200 Cu. ft., per lw Cu. i‘t. (I RN RN ZXRE XX J .36
Next 20,000 cu. fta, per 100 e fte secesececnse 16
Qver 30,000 Cle f'tm, per 100 e fte evcceccnccas -lh

Mindimum Charges:

For 5/8 xB/h-inCh mtﬁr XA I I Y Y P T N YTy ¥ $ 3.60
Fo!‘ B/lt-i-nCh. me'ter GO CAPRINCE LIS IR BENBNEP NN }-Lols
FOZ‘ l“inCh mter (AR IR NE RN NN RN EY Y LYY ] S.ls
For lé—in@h meter Sefvedsacsscadnrsegves 10-25
For 2=inch meter cecencecssscscecrasnences 124.25
For B-inCh MELOY eeveersonsnasccsrrse TN X3 37-50
For ).L-inch netor Ty 53-00

The Minimum Charge will entitle the customer to
the quantity of water which that minimm charge
will purchase at the Quantity Rates.
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APPENDIX A
Pago 2 of 6

Schedule No. BH-2
Burbank Aveme-Hawailan Cardens~Independence Square Tariff Area

GENERAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate water service.

TERRITORY

The areas known as Burhank Tract, Tract No. 6234 apd Tract -
No. 71L, located within portions of tne Cities' of Artesiu, Newwnlk,
and Semta Fo Springs, cnd vicinity, Los Angeles County.

: Per Service Commection
.%&TEE Poxr Month

le For a single-family residential unit,
ineluding premises not exceeding 10,000
8q. £t. in area ——— $L.30

38, For cach additional residential unit on
the same premises and served from the same
service connection 2.15

be For each additional 100 sq. £t. of

premises in excess of 10,000 5¢. £fe wm== «02
2. For each store, market or chop 430
3« For each sorvice station 5.30

SPECIAL CONDITIONS

L. The above flat rates apply to service commections not larger than
3/L~inch in diameter.

\ 2e All service not covered by the above classifications will be furnsshed
oy on a metered basis.

3. Meters may be installed at option of utility or customer for above
clagsifications, in which event service thereafter will be furnished only
on the basis of Schedule No. Bl=l, Genoral Metered Service.
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Schodule No. NO=1
Nowlin Tract Tariff Area

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Z2e  arca known as Nowlin, located within e portion of the
City of Norwalk, and vicinity, Los Angoles County. :

Per Meter

RATES Per Month

Quantity Rates:

First 1,200 CUe ft. or 1033 [ IX TN R R Y RN YN N NY FR YN $ 3.15
I\Text 800 cu. ft.’ per 100 cu. ft. asovhobpserave .27
Noxt 2,000 cus £4., por 100 cle e coceccoccocas 21
Noxt 2,000 cu. ft., per 100 Cle ££v cecerscacsccs 17
Over 6,000 cue fta, Per 200 SUs £te covevessesssn i

Mirndrmom Charge:

For 5/8 XBAL-inCh meter L Y A A e $301§
For l-j-nCh netor L h-ls
For laj"-inCh meter L R A 7075
For 2=inch moter Sesoessunes tosscsnentes e 10025
For B-inCh meter L A A 15030
For ).L"'inCh meter Sssdensasscrrsanens e nnnas 30&50
For b=inch meter sesssensssssacansssaenare hO.GO

The Minimum Charge will entitle the customer +o
the quantity of water which that minimm chaxrge
will purchase at the Quantity Rates.
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APFENDIX A
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Schedvle No. NO=2
Nowlin Tract Tariff Area

GENERAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate water service.

TERRITORY

The area known as Nowlin, loeated within a portion of the
City of Norwalk, and vieinity, Loe Angelos Comnty.

Por Service Comnection
_@_A_Z.'_E_§ Per Month

l. For a single-family recidential unit,
including premises not exceeding 31,000
sq- ft. in area $3.65

3. TFor each additional residential wnit on
the same premises and served from the same
service conmection

be For cach additional 100 sq. £t. of
premises in excess of 31,000 5Q¢ fbe ===

2. TFor each store, markst or shop

3e Tor each service station =—w=

SPECIAL COMDITIONS

e The above flat rates apply to service coﬁnections not larger than
3/L-inch in diameter.

2« All service not covered by the above classifications will be furnished
only on a metered basis.

3¢ Meters may be installed at option of utility or custamer for above
classifications, in which event service thereafter will be furnished only
on the basis of Schedule No. NO-1, General Metered Service.
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APPE.DIX A
Poaos of 6

Schedule No. OW-1
QOrangewood Tariff Area

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

The area known as Tracts Nos. 9389, 9775, 9856 and 10038,
located witkin porticns of the Citles of Dmmey and Plco Rivers, and
vicinity,. Los Angcles County.

Por Meter
RATES Per Month

Quantity Rates:

FlJ‘B't 1,000 cu- £to or 1@55 (AR AN N R LIRS Y XYY Y 3 '(!,5 2-15
Next 500 cu. £t., per 100 cUe e cevscccsevens «20
Next 1 000 CUle fto, per 100 Cla ft. (I X ST T YL Y X 017
O'V‘er 2,500 Cle ﬁ., per 100 Cle ft. [ TR N Y YN YY XN -13

Minimum Charge:

For 5/8 X B/h-inCh MOLEY seecossscssnscssscsccsnsne s 2.15
FOI‘ l“inCh mter BP I T AP RDERO L IEBOREIBEEY 3015
For lé"‘inCh MOLEL seassesecscsccssvscccncnan ).L.ZO
For Z2=inch meter I LN m 6.25
For 3-inch METEYr secesccvescecscecscccnnee 15030
FOI‘ h-inCh me’ter [ AR R R RIS R RSN N Y ¥ ) 20.30

The Minimum Charge will entitle the customer to
the quantity of water which that minimumm charge
will purchase at the Quantity Rates.
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APPENDIX A
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Sechedule No. OW=2
Orangewood Tariff Area

CENERAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all flat ratec water service.

TERRT TORY

The arca known as Tracts Nos. 9289, 9775, 9856 and 10038,
located. . within portions of the.Cithes of Downey exd Plco Rivera, and
viecinity, Los Angelcs Coumty.

Per Service Comnection
RATES Per Month

l. Tor a single-family residential unit,
including premises not exceeding 6,750
sq. £b. in area $2.40

8. For each additional residential unit on the
same premises and served from tho same
sexvice commection

be For cach additional 100 sq. ft. of
premises in excess of 6,750 sq. £t.

2. TFor each store, marlet or shop

3. For each service station

SPECIAL CONDITIONS

1. The above flat rates apply to service commections not larger than
3/l-inch in diameter.

2. ALl service not covered by the above classifications will be furnished
only on a metered basis. '

Je Meters may be installed at option of utility or customer for above
classifications,in which event service thereafter will be furnished only
on the basis of Schedule No., OW=-l, General lietered Sexvice.




