
Dec:~sion No. ___ .....;::6~2::.:;:2:;;.4~9~ __ _ 

BEFORE TI-IE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

!n the Matter of the Application of ) 
PACIFIC WATER CO., a Californi~ ) 
Co~poration, under Section 454 of ) 
the Public Utilities Code to Increase) 
its Rates in Los Angeles County ) 
Commensurate with the Cost of the ) 
Replen~shment Tax. ) 

OP!NION 
~-.---- ... -

Application No. 43390 
(Filed l~y 9, 1961) 

Applicant is a California corporation furnishing water 

to domestic consumers at various places in the Counties of Los 

Angeles, Orange, Kern and San Bernardino, State of California. 

In Los Angeles County, it has five systems 10lOwn as the O=angewood 

System, the Nowlin System, and the I~waiian Gardens, Burbank Tract 

and Inde?endence Square water Systems, the three latter systems 

being combined for the pu=pose of reporting to the Commission. 

As of December 31, 1960, applicant had a total of approxicately 

2,298 cetered and nonmetered consumers in said five areas. 

The said systems in Los Angeles County are within the 

Central and West Coast Basins in which there has been formed a 

district ~a:lown as the Centrsl and Hest Bz.sin vlater Replenisbm.ent 

District, wl1ich is an agency authorized to tax water producers in 

the area and use the resulting funds to purchase water from the 

Metropolitan Water District to replenish the ground water. 

The application alleges that on April 13, 1961, the 

:;kls,rd of Directors of the district pa.ssed a resolution adopting the 

assessment of $5.75 per acre foot on each acre foot of ground wat~r 

produced in the dist~ict du~ing the fiscal year July 1, 1961, 

through June 30, 1962; that during the year 1960 applicant's 
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production of water within the replenishment district totalled 

1,750.84 acre feet; that on this basis the annual increase in ex

penses to applicant by the payment of this tax would be the sum 

of $10,067.33; that unless the rates are increased, applicant's 

composite rate of rc~~rrj for the five syatems referred to would be 

2.911. on a total depreciated rate base of $406.629. 

Applicant proposes to increase its rates as follows: 
GENERAL METERED SERVICE 

PRESENT RATES 

Orangewood 

Monthly Minimum Charges: 

For 5/8 x 3/4 M inch meter · .. · $ 2.00 
For I-inch meter • • • 3.00 
For l~-inch meter • • .. 4.00 
For 2-inch meter • • · 6.00 
For 3-inch meter • · • 15.00 
For 4-inch meter .. • • 20.00 
For 6-inch meter · .. · 

FLAT RATES 

For residence, market or shop.. 2.00 
For service station. • • • • •• 3.00 

Nowlin 

$ 3 .. 00 
4.00 
7.50 

10.00 
15.00 
30.00 
40.00 

3.00 
4.00 

GENERAL METERED SERVICE 

PROPOSED RATES 

Monthly Minimum Charges: 

For 5/8 
For 
For 
Fo:' 
For 
For 
For 

x 3/4-inch meter .. 
I-inch meter • 

l~-inch meter • 
2-inch meter • 
3-inch meter .. 
4-inch meter • 
6-ineh meter 

• • 
• • · . 

$ 2.42 
3.42 
4.42 
6.42 

15.42 
20.42 

FLAT RATES 

For residence, market or shop.. 2.42 
For service station. • • • • ... 3.42 
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$ 3.64 
4.64 
8.14 

10.64 
15.64 
30.64 
40.64 

3.64 
4.64 

Hawaiian Gardens 
Burbank Tract 

Independ. Square 

$ 3.50 
5.00 

10.00 
14.00 
37.00 
52.00 

4.00 
5.00 

$ 3.79 
5.29 

10.29 
14.29 
37.29 
52.29 

4.29 
5.29 
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Adjust~ng the expenses to give effect to the $5.75 per 

acre foot added cost for the year 1960, applicant's esttmaeed 

results of operation 3t present rates arc as follows: 

Hawaii~n Gardens Total 
Burbank Tract 

Ora~gewood Nowlin !ndepend. Square ______ __ 

Net Operating Revenue $ 9,100 $ 576 

Replenishment Assessmt. .~,618 1,256 

Net Operating Revenue 
after Assessment 

Deprociated Rate Base 

~~of~~rn 

$ 4,482 $ (680) 

$144,599 $17,797 

3.10% (3.82%) 

CRed Figure) 

$ 12,238 

~.193 

$ 8,045 

$244,233 

3.29% 

$ 21,914 

10,067 

$ 11,847 

$406,629 

2.91% 

An engineer of the Commission's staff investigated the 

appl~cation and made a report hereby incorporated in the record 

as Exhibit No.1. Among other things thiS report points out that 

P3cific Water Co. has as!~ed for an increase in gross revenues of 

about $10,100 in the three operating districts to offset the 

replenis11ment assessment, which will not result in any additional 

net revenue to the utility. Operating revenues at present rates 

for the three districts for 1960 we~e $124,773 and at proposed 

rates would be $134,873 or an increase of 8.1% compared with 

present rates. 

The Commission staff has analyzed the direct expenses, 

utility plant, taxes and depreciation for each of the three operating 

districts as well as the methods and amounts of allocated general 

expense and plant items. By such analySis it found tbat except for a 

minor adjustment, the methods and amounts used by Pacific Wate~ Co. 
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are reasonable for this proceeding. After computation by the staff 

of taxes based on income for the year 1960, recorded, the rate of 

return at present: rates for Orangewood is 6.0%, for NO't071in 2.9%, 

and for Hawaiian Gardens-Burbank-Independence Square 4.7%. The 

composite 1960 rate of return for these districts is 4.9% and for 

the total operations of Pacific '('later Co. is 4.5%. For the year 

1960, adjusted to reflect tne $5.75 per acre foot assessment but 

no rate increase offset, the rate of return for Orangewood is 2.8%, 

for Nowlin a net operating loss of $680, and for Hawaiian Gardens

Burbank-Independence Square 3.2%. 

The increase in gross operating revenu~ as proposed by 

Pacific Water Co. would be obtained only from an increase in the 

various minioum charges in ~he meter rate and a corresponding 

increase in flat rate charges. The rates here authorized, as set 

forth in Appendix IIp-II attached hereto will yield $10,100 in gross 

revenue and ~~l spread the increase more equitably over the 

various rate blocks so that the larger users of water will pay 

their proportionate share of the increased costs. The resultant 

rates of return at the authorized rates are Crangewood 5.9%, Nowlin 

2.7%, and ~waiian Garqens-Burbank·lndependcnce SqUare 4.7%. 

Based upon the al!ega:ions of the verified application 

and the report of the Commission's eng~neer) we now find that 

the increases in rates and charges authorized herein are justified 

and that the present rates and charges, insofar as they differ from 

those herein prescribed, are for the future unjust and unreasonable. 

A public hearing is not required. 
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ORDER ... -- ..... ----

An application as above-entitled having been filed and 

based upon the evidence of record herein, 

!T IS 'HZREBY ORDERED that Pacific t-1ater Co. be and it 

is authorized to file in quadruplicate with the Commission, after 

the effective date oi th~s order and in conforcance with General 

Order No. 96~ the schedules of rates shown in Appendix A 

attached hereto, a~d, upon not less than five days' notice to the 

Commission ~nd to the public, to make said rates effective for 

service rendered after July 31, 1961. 

The effective date of this order shall be fifteen days 

after the date hereof. 

Dated at ___ &n __ F.r:m __ dSeO ____ , California, this //~ 
day of --9~~;..;:;~~---' 1961. --~ 
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APPENDIX A 
Page 1 of 6 

Schedule No. BH-l 
Burbank Avenue-Hawaiian Gardens ... InCiependenco Sq:u,are Tariff .U'ea 

APPLICABILITY 

Applicable to all motered. water :service. 

The areas know as Bur~ 'traet;, Tract No. 6234 and; 'r.ra~' 
No. 7ll4, located '..Tit-bin pOrtions of' the Cities of Artesia, Norvalk, ' 
and 8e:c.ta Fe Spr1Dgo; aDd. v1e1ll1ty, Los Angelos County. 

RATES -
Per Meter 
Per Month 

Quantity Rates: 

First 800 cu. ft. or less ••••••••••••••••••••• $ 3.60 
Next 2,200 cu. ft., per 100 cu. ft. ••••.••••••• .36 
Next 7,000 cu. ft., per 100 cu. ft. •••••••••••• .24 
Next 20,000 cu. ft., per 100 cu. ft. •••••••••••• .16 
Over 30,000 cu. ft., per 100 cu. ft. •••••••••••• .14 

}linimum Charge: 

For 5/8 x .3/4-inch meter •••••• e'..... ............. $ 3.60 
For 3/4-inch meter ••••••••••••••••••••••••• 4.l5 
For l-inch meter ••••••••••••••••••••••••• 5.15 
For l~-inch meter ••••••••••••••••••••••••• 10.25 
For 2-inch meter ••••••••••••••••••••••••• 14.25 
For 3-inch meter ••••••••••••••••••••••••• ~7.50 
For l.!.-inch meter .......................... 53.00 

The Minilmlm Charge will entitle the customer to 
the quantity of water which that l7liniIm.1m charge 
will purchase at the Q1Ul.ntity R.ates. 
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APPENDIX A 
Pago 2 of 6 

Sohl3dule No .. EH-2 
Burbank Avenue-Ha~ian GardensMIndependence SQuare Tariff Area 

GENEBAL FLAT ~ SE~VICE --
APPUCABI1ITY 

Applic~blo to all flat rate water service. 

TE~ITOEY 

Tho o.rea.s know no ~~ TrFi.ct 1 Traot No'.. 6234 ana TraCt", 
No. 7ll4, located Within portions of tll~ Cities' or Artes1fj" No:-;rolk, 
and Santa. Fo Spr1~c, c.= vic1n1ty, I.¢s Angeles County. 

RATES -
Per Servico Connection 

Per Month 

1. For a single-fOltlily residential unit, 
inclu~ing premises not exceeding 10,000 
sq. ft. i.~ area --~--------------------------
a~ For each additional residential unit on 

the s::une premises and served from the same 

$4.30 

service connection ---------------------- 2.15 

b. Fo:' c.lch additional 100 sq. ft. of 
premises in excess ot 10,000 sq. ft. -- .02 

2. For e~eh store, ~~rket or shop -------------- 4.30 

.3. For each service station ----------------- 5.30 

SPECIAL CON!) ITIONS 

1. The above flat rates apply to service connectio~~ not larger tl~ 
3/4-inch in diameter. 

2. All service not covered by the above classirlcations will be furnished 
only on a metered basis. 

3. Meters may be inst3l1ed at option of utility or customer tor above 
elassi£ie~tions, in which event service thereafter will be furnished onlY 
on the bas~ ot Schedule No. m{-l, General Metered Service. 
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APPENDIX A 
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Schedule No. NO-l 
Nowlin Tract Tarl1'f' Area 

GENERAL HET'EHED SE~VICE 

Applicable to all metered water service • 

. ~ area known ~ Nowlin ~ locnted ,n.,th1n 6. port,:1on, o£ the 
City or Norwalk, and v1etnity, Los Angolos COttCty. 

Per Meter 
Per Month 

First 1,200 cu. ft. or lcs~ •••••••••••••••••••••• $ 3.1$ 
~~ 800 cu. ft., pcr 100 cu. it. ••.•••••••••• .27 
Next 2,000 cu • .ft. ~ pEll" 100 cu. ft. ••••• ••.••••• .21 
Next 2,000 cu. ft., per 100 cu. ft. ••••••••••••• .17 
Over 6,000 cu. ft., per 100 cu. ft. ••••••••••.•• .14 

For 5/8 x 3A-inch motel" 
For l-inch meter 
For l~inch meter 
For 2-inch zr.eter 
For 3-inch lI'.eter 
For 4 ... inch meter 
For 6-inch meter 

..... ~ ..................• 

.•..........•..•..•..•... 
••••••.•.•............••• 
••••••••••••••••••••••••• 
••••••••••••••••••••••••• 
••••••••••••••••••••••••• 
••••••••••••••••••••••••• 

$ 3.15 
4.lS 
7.15 

10.25 
J$.30 
30..$0 
40. CO 

The Nini:lr..um Charge i.;ill anti tle the customer to 
the quantity of water which that lnini.mum charge 
will purchase at the Quantity l~,tes. 
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APPENDIX A 
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Schedule No. NO-2 
Nowlin Tra.ct Tariff Area 

GENEAA!. FLAT RATE SERVICE """-_ ....... _-
APPLICABILITY 

Applicable to all flat rate water 5ervice. 

TEPJUTORY 

"Tho area known 3.S Nowlin, loea.tad loI'1thin a. portion ot the 
City' ot N.o.rwnlk, Ellld 'V1e1n1t~, too· Angelos ,Co=t~., 

RATES 
Per Service Connection 

Per Month -
1. For a sinslc-£amily residential unit, 

includine, premises not exceeding 3l,,000 
sq. ft. in area ~--~--------~~--~-----~-

a. For each additional residential unit on 
the S3me premises and served trom the same 

$3.6$ 

service connection ----------------~----- 1.20 

b. For each ~ddi tional 100 sq. ft. of 
premises in excess of 31,,000 sq. ft. ---- .02 

2. For each store" ~ket or shop ---------- 3.6$ 

J. For each service station -------------------- 4.65 

SPECIAl CO~IDITIONS 

1. The above flat rates appl1 to service conr£ctions not larger than 
3/4-inch in diameter. 

2. All service not covered by the above classifications will be furnished 
onlr on a metered basis. 

3. Meters my be installed at option of utility or custozr.cr for above 
classifications" in which event service therea!ter " .. ill be furnished only 
on the basis of Schedule No. NO-1" Gener~ Metered Sorvieo. 
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APPE:mn: A 
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Schedule No~ OW-l 
OranP;E*rood Tari.t'f Area 

GENEP.AL METMED SErl.VICE 

A?PtICABILITY 

Applicable to all metered water service. 

:rho area known as Tracts Nos. 9389, 9775, 98,6 and 10038, 
loco.ted Y1tl::.1n port1ons of the Cities or Downer and Pioo Ri'V9rO., am 
vie1n1t:r,.!..ce Angeles CO'Wlt:y. 

AATES 

Quantity Hates: 

Per Meter 
Per Month 

First l~OOO cu. ft. or less •••••••••••••••••••••• $ 2.15 
Next 500 cu. ft., per 100 cu. ft. ••••••••••••• .20 
Noxt 1,000 cu. ft., per 100 cu. ft. ••••••••••••• .17 
OVer 2,;00 cu. ft., per 100 cu. ft. ••••••••••••• .13 

M1."1imum Charge: 

For S/8 x 3/4-inch meter 
For l-inch meter 
For li-inch meter 
For 2-inch meter 
For 3-inch Mter 
For 4-inch meter 

••••••••••••••••••••••••• 
••••••••••••••••••••••••• 
••••••••••••••••••••••••• 
••••••••••••••••••••••••• 
••••••••••••••••••••••••• 
••••••••••••••••••••••••• 

$ 2.1$ 
3.JS 
4.20 
6.2$ 

l5.30 
20.30 

The MirlimUl1l. Ch:lX'ge will enti tJ.e the customer to 
the ~antity of water which that m:i.nimum charge 
will purchase at the Quant.ity :Rates. 
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Schedule No. OW-2 
Or~ewood Tarif'f' Area 

GENERAL FLAT BATE SERVICE --
Applicable to all nat rate water servioe. 

Tho- area known .:l.S 'l'rt\ots Nos. 9;89, 9775, 9856 and 10038, 
loco.tcd.'With1n portions of tho..C:1t. of' Dewey @d Pico R1vGX'~" and 
vicinity, Loo Angelce Countr. 

MTES 

1. For a single-f':;unily residential unit, 
including premises not exceeding 6,7$0 sq. ft. in. arelllil ______ .... ~_~ ___ la ..... _________ ............. 

Per Servioe Connect1on 
Per Month 

$2.40 

a. For each addit:i.onal residenti:D. unit on the 
same premises and served from the same 
service eonneotion ---------------------- 1.20 

b. For each ",dditional 100 sq. f't. of 
premises in exce~s ot 6,750 sq. ft. ----- .02 

2. For each store, morket or shop ------------ 2.40 

3. For eaCh service 3tation --------------------- 3.40 

SPECIAL CO~ITIONS 

1. Xhe above nat rates apply to service connections not large:- than 
3/4-inch in diameter. 

2. ill service not covered by the above clMsii'ications will be furnished 
only on a :metered b3.:lis. . 

3. Meters may be installod at option of utility or customer f'or above 
classif'ieations,in which event service thereafter will be :tUrnished ~ 
on the basis of' Schedule No. OW-l" General }'Ietered Service. 


