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Dec1sion No. 62264 

EEIi'ORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11cat1on of: 

(a) SPEAR ENTERPRISES, INC., a 
corporation, for author1ty to 1ssue 
shares of its common cap1tal stock 
pursuant to Sect10n 816-830 of the 
Californ1a Pub11c Ut1lit1es Code. 

(b) GLENN SPEAR, an 1nd1vidual, 
doing bus1ness as UNITED TRUCK LINE, 
to sell a h1ghway common carrier 
operating rights, and a radial 
h1ghway common carr1er r1ghts, 
a h1ghway contract carr1er r1ghts 
and a c1ty carr1er r1ghts; and I 
also, to sell to SPEAR ENTERPRISES, 
INC. , a co~orat1on, certain 
properties described in this 
Applicat1on, and the assumpt10n 
of the liab1lit1es as set forth 
in said App11cat1on, all pursuant 
to Sect10ns 851-853 of the 
California Public Utilit1es Code. 

o PIN ION ----...---

App11cation No. 43476 

Th1s is an app11cation, filed on June 6, 1961, for 

an order of the Cornm1ss1on (1) authorizing Glenn Spear, d01ng 

business ~s Un1ted Truck L1ne, to transfer operat1ve r1ghts, 

equ1pment and assets to Spear Enterpr1ses, Inc., a California 

corporat~onJ and (2) authorizing said corporation to assume 

indebtedness and to 1ssue $39,000 par value of its common 

stocl-c .. 
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Glenn Spear 1s engaged l as a highway common carrier, 

ir. the transportation of general commod1ties between San 

Francisco and Santa Rosa and other points under a cert1f1cate 

or publiC convenience and necess~ty granted by Decision 

No. 604941 dated August 2, 19601 in Application No. 41857. 

He ~lso has city carr1er l h1ghway contract carr1er and rad1al 

highway common carrier perm1ts. It ap~ears that Glenn Spear 

has concluded the operations can be conducted more advantageously 

by means of a corporate form of organization and that he proposes 

to transfer his operat1ve r1ghts l equ1pment and assets to Spear 

Enterprises, Inc., a new corporat1on wh1ch he has formed for the 

express purpose or having it take over such rights l equ1pment 

and assets and cont1nue the operations. The new corporation 

will acquire sald operat1ve rights, equ1pment and assets at 

their book values, Will assume the outstand1ng llab1l1t1es and 

will issue 390 shares of 1ts common stock of the total par value 

of $39,000. 

The app11cat1on shows that there will be no Change in 

the rates or serv1ce as the result ot the transfer and that the 

saree operat1ve properties andmnnagement will be available to 

the corporat~on as ~ow are utilized 1n the operat~ons. Under 

the Circumstances we are of the opinion, and so find and 

conclude J that the transfer Will not be adverse to the pub11c 

interest and should be author1zed. 
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Appllcants are hereby placed on notice that operative 

rlghts, as such, do not constitute a class of property wh1ch may 

be capitalized or used as an element of value 1n rate fiXing tor 

any amount of money in excess of that orig1nally pa1d to the 

state as the considerat1on for the grant of such rights. As1de 

frc~ their purely permissive aspect, they extend to the holder 

e ~~ll or part1al monopoly of a class of business over a 

part1cular route. This monopoly feature may be changed or ... 

destroyed at any time by the state which 1s not in any respect 

li~~ted as to the number of rights which may be given. 

The action taken herein shall not be construed to be 

~ finding of the value of the r1ghts and properties herein 

authorized to be transf.erred. 

ORDER 

The Comm1ssion having considered the above-entitled 

matter ~nd be1ng of the opin1on that a pub11c hear1ng is not 

necessary; that the application should be granted, as herein 

prov1ded; . that the money, property or labor to be procured 

or pald for by the issue of the stock herein authorized is 

rc~sonably r~qu1red by applicant corporation for the purpose 

specifled herein; and that such purpose is not l in whole or 

in part, reasonably chargeable to operating expenses or to 

1~come; therefore, 
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IT IS HEREBY ORDERED as follows: 

1. Glenn Spear may transfer to Spear Enterprises, 

Inc., the certificate of public convenience and necessity 

granted by Decision No. 60494, dated August 2, 1960, 1n 

Application No. 41857, and the equipment and assets, as set 

forth in th1S application. For account1ng purposes said 

transfer may be m:3,de as of March 1> 1961. 

2. Spear Enterprises, Inc., 1n payment for such 

rights, equipment and assets, ~ay issue not to exceed 

$39,000 par value of its common stock and may assume the 

payment of outstanding 1ndebtedness. 

3. On not less than five days' notice to the 

Comrn1ssion and to the public, effect1ve concurrently w1th 

t~e consummation of such transfer, applicants shall supple­

ment or re1ssue the tar1ffs on f1le w1th the Co~~ss1on 

naming rates, rules and regulations governing the operations 

here involved to show that Glenn Spear has w1thdrawn or 

canceled and Spear Enterpr1ses, Inc., a corporat1on, has 

adopted or estab11shed, as 1ts own, said rates, rules and 

rcg~latlons. The tar~ff f1l1ngs made pursuant to th1s order 

zhall comply 1n all respects With the regu1at1ons governing 

the constr~ct1on and filing of tar1ffs set forth in the 

Cornr.~ss1onfs General Order No. 80. 
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4. Spear Enterprises l Inc. 1 shall file with the 

Commission a report , or reports l as required by General Order 

No. 24-AI which order I :Lnsof'ar as applicable 1 is made a part 

of this order. 

5. This order shall become effective 20 clays after 

the date hereof. 

~ Frnndsco Dated at _____________ 1 ca11forn1a
1 

~ 
this JL day of ____ ....:J::.,:::U.::.L y:..--__ I 1961. 
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