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Decision No. 
62269 

BEFORE THE PUBLIC UTILITIES CO!1MISSION OF THE STATE OF CALIFORNIA 

In the }!attcr ot the Applica.tion ) 
of MERCHANTS REFHIGERATING CO!1P ANY ) 
OF CALIFORNIA tor an order authorizing ) 
execution of evidencos of indebtednoss. ) 

-------------------------------) 

Application No. 43527 
Filod June 22, 1961 

Morehant~ Refrigerating Comp~~y of California has filed 

this applic~tion for authorization to execute a loan agreemont and 

to i~sue a note to Wells Fargo Bank American Trust Company in 

the principal amount of $600,000 and for authorization to issue 

a noto to Salinas Valley Freezers 1 Inc. , 1n the pr1ncipal llI1'l.oun'~ 

of $90 , 000. 

Information bofore the Commiss1on shows that Merchants 

Refrigerating Compnny o! California is engaged in the cold storage 

warehouse business at Modesto and Santa Clara and in certain 

nonutility activities; that it has made ~rangements to purchase, 
~or ~~)036~OOO, cert~in properties at Sa~1n~s, which are not be1ns 

oporated a~ publio utility propert~os and whioh oonsi~t o~ ~7 

acre3 of land, a reinforced concrete singlo-story cold storage 

ou11d1ng ~d machinery and eqUipment; that it has borrowed 

$690~OOO to finance a portion of the purehase price; and that it 

now proposes to refinance its borrowings b1 the issue of the ti-TO 

note~ covered by this applicationj the $600 , 000 note to bo payable 

in e~u~~ semi-annual insta~L~entc of $30,000 each~ w1th ~terest 

at the rate of 6 per cent per annum; and the $90, 000 note to be 

p~yable in three annual in3tallments with interest at the rate 

of 5 per cent per ~~um. 
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A review of applicant's financial statements shows that 

as ot M~ch 31" 1961, its long*term debt aggregated $1,8,39,980 

Q ... ,"ld ito propriets.ry capital $2,,372,812; that"1to current assets 

were reported Sot ;~1,891".598 and its current 11o.'bi11tie:: ~~45]+,61$; 

~d that for the year ended December 31, 1960, its revenues" 

utility and nonutility, amounted to $1,436,,084 and its gros$ 

income to $103,496, after prov1s1on of $199,,8$ for depreciation .. 

We have considered this applioation ane we !1nd and 

conclude that, on the basis or past recorded results of operation" 

the earnings ~~d assets should be runple to service and support tho 

proposod borrowings without impairing the ability or the company 

to meet its public service obligations.. We will enter an order 

granting the application. 

The authorization herein granted is not to bo construed 

as a finding of valuo of the properties referred to herein nor as 

gr~~ting applicant 0. certificate of public convonience and 

necessity to operate as a public warohouseman in Salinas. 

o R D E R - -..,. --
The COmmission having conSidered the above-entitled matt~r 

and being of the opinion that a public hearing is not necessary; 

th~t the money" property or labor to be procured or p~id for by 

the issue of the notes herein authorized is reasonably required 

for the purpose specified herein; and that such purpose is not" 

in wholo or in part, reasonably ch~geab10 to operating expenses 

or to income; therefore, 
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IT IS ORDERED that -

1. Merch&nts Refr1gerating Company of California., on or 

atter the o~ective date heroof and on or before December 31, 1961~ 

~y execute ~ loan agreement and issue two notes in the aggregate 

amount or not to exceed $690)000 in the for.m and for the purpo3e 

specified herein. 

2. Merchants Refrigerating Company of California shall 

file w1th the Comndss1on a report, or reports, as required by 

General Order No. 24 .. A, which order, insofar a.s app11cab 1e, 13 :made 

a part of this order. 

3. The authority herein gran'l:~ed shall become effective 

when Merchants Refrigerating Company of California has paid the 

tee prescribed by Section 1904(b) of the Public Utilities Code, 

whiCh ree is $690. 

Dated at ________ s_an~_Fr--an_c-1-s-c-o----------7 Ca.lifornia, 

this ___ ! ... Z,--_~ __ day of _ ....... _"""'-_, 1961. 
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