wss ORICINAL

3EFORE THE PUBLIC UTILITIES COMMISSION OF THE STAYE OF CALIFORITIA

Decicion o,

In the Matter of the Application of
FOMAS K. JOWES, IDA L. JONES, his
wife, L. R. UNSER and IDENE L. UNSER,
his wife, doing business as MOUNTAIN=-
AIRE WATIER COMPANY, for a certificate
of public convenience and necessity
to operate a public utility system
in Mountain-Aire Subdivision, Tulaze
County.

Application No. 43303
(Filed Apxil 11, 1961)
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Heretofore, on May 25, 1959, L. R. Unsex and P, 0. Larson
filed Application No. 41162 with this Commission, requesting a
certificate of public convenience and necessity to operate a public
utility water system in Moumtain-Aire Subdivisicn in Tulare Coumty.
After public hearing, by Decision No. 58969 dated September 1, 1959,
the Commission granted the request, subject to certain requirements.
Through inadvertence, applicants failed to comply with some of the
requirements within the specified ome-year period. Therefore, the
said certificate ekpired.

Later, on December 19, 1960, Application No. 42975 was
£iled by L. R.' Unser and P, O. Larson requesting authority to sell
and tramsfexr their water system to Thomas K. Jones, Ida L. Jomes,
his wife, L. R. Unsexr and Irene L. Unsex, his wife, The Commission
dismissed thic application for the reasom that the certifiicate
previously graﬂted had not veen exercised.

Thomas K. Jones, Ida L. Jomes, bis wife, L. R. Unsex and
Irene L. Unser, his wife, now seek a certificate of public conven=-

ience and necessily to operate the saild water system. In the instant
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application, which is joined in by P. 0.'iarson, there are incorpo=-

rated by reference, as though they were fully set out therein,
paragraphs 1L, XXX, Vv, VII, VIII, IX, X, and Exhibits & through F
of Application No. 41162 and pavagraphs 1, 3(a), (), (&, (@), &
and 5 and Exhibits A through £ of Application No. 42975, -

The instant application stztes that a copy thereof was
mailed to Springville Public Utility District, the water system
nearest to applicants' proposed operation, and to the Tulare Coumty
Board of Supexvisors., The Commission has received no protest
regarding this matter.

A Commission staff engineer made a field investigation in
connection with this application, the results of which are outlined
in 2 memorandum dated Jume 19, 1961, which memorandum is hexeby
made a part of the record in this matter as Exhibit No. l.

The applicants herein seck a cexrtificate of public
convenience and necessity to construct and operate a water system
to supply a 50-acre area known as Mountaln-Aire Subdivision, Tract
No. 293, located in the cast half of the southwest quarter of
Section 9, Towvnship 21 south, Range 31 east, M.D.3.&M., In an
unincorporated area of the County of Tulare, approximately 35 miles
east of Porterville and about 21 miles east of the community of
Springville, and at an elevation of around 5,800 feet., As showm
on the revised, tentative map of the subdivision filed as Exhibit
No. 1 in Application No. 41162, there will be 120 lots averaging
about 12,000 square feet or more in area, which applicants propose
to sell for mountain resort Type dwellings. Therxe is no other water
systém near enough to supply water to this axea.

As indicated on the map attached to Application No. 41162

as Exhibit A, a 12-inch well about 75 feet deep is located onm private
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proﬁerty of one of the applicants just outeide and across the Forest
Sexrvice roac from the soutiwest corner of the subdivision. A
similar well at 2 higher elevation on the same property is located
about 600 feet soutl of the first well. It is proposed to syphon
water from the second well to £ill a 15,000-gallon storage tank

to be placed at the first well., Together these wells are reported
to be capable of producing about 350 galloms of water per minute.
When thexe are avound 10 residences in the tract requesting electric
service it will be ccomomically feasible to bring electric power
into the area by extemsion from a public utility electric system,

at which time an electrically operated pump, cquipped with automatic
controls, will be installed at the lower well. In the meantime,
applicants propose to operate a gasoline engine-driven pump capable
of delivering over 200 gallons of water pexr minute, to boost the
water into a 52,000-gallon steel storage tank to be situated at the
highest elevation within the tract, which will provide pressures at
the customers' service comnectioms ranging from 30 to 100 pounds per
square inch., After electricity is available, the gasoline engine -
wmit will be maintained for emergency standdby service,

A six-inch main will transmit the water from the wells to
the distribution system whickh will consist of four~-inch piping
arranged to provide a circulating system with no excessively long
dead ends. Applicants propose to install s total of over 8,000 feet
oZ asbestos-cement pipe laid at sufficient depth to preveat fxeczing.
Service comnections to the individual lots will be through 3/4~inch
digmeter galvanized pipe. There will be about eight wharl-type
hydzants on toe system, comsisting of foux-inch leads and risers
equipped with 2k=~inch fire hose valves. The State Division of

Forestry oiffezs fire proteection service in the area. Applicants




state that the Forest Service is uwnwilling to pay any standby chaxzge
for fire hydrants and therefore no such rate has been reéuested.
Fowever, a rate of $3.50 per hydrant per month will be authorized
to be applicable at such time as a fire protection agency may be
organized to include the area proposed to be served by applicants,

Applicants have made application through the Tularxe County
Health Department for the necessary permit to be issued by the State
Boaxd of Public Health,

As revised at the hearing in Application No., 41162, the
total cost of the system, including 96 metered services and & firxe
hydrents, is estimated at about $33,000. Applicants propose to
finance construction costs with their persomal funds, Financial
statements of the applicants, attached as Exhidbits D and E of
Application MNo. 42975 indicate a combined net worth as of
September 14, 1960 of about $250,000 of which $56,000 is represented
by their interests in the lMountain=Aire Subdivision.

Applicants propose to render only &-month seasonal service
from March 1 throuzh October 31 and have proposed both flat rate and
meter rate schedules for such service. Winter season rates have
not been requested, inasmuch az the area is presently inaccessible
during the wintexr months. However, the water system has been so
designed that adequate winter service may be furnished in the event
that roads to the area should be kept open in the future. A
seasonal flat rate of $48 for each single family xesidence has been

proposed, The proposed metered service schedule includes a basic

seasonal minimum charge of $40 for service through a 5/8 x 3/4-inch

netex, wihich would entitle the customer to 500 cubic feet of water
pex month, For additional usage, the quantity rates ramge through

blocks from 45 to 25 cents per 100 cubic feet of watex.
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At the present time 21 lots have been sold and two houses
are under coustruction within the subdivision, Applicants do not

expect more than 20 or 25 percent of them will be buillt upon within

]
tke next two or three years, and anticipate ;hat probably no more

than &0 percent of all of the lots will be built wpen, Applicants
are aware that untll such time as that pexceniage of occupaney 1is
attained, operating revenues from the water system may not exceed
expenses of cperation, They appear to have the requisite financial
ability and to be willing to carry on the operatica ¢f the water
systen during this interim period.

lir, and Mrxs., Carl ({rew ctiended the hearing on Application

1
No. 41162  and testified as to their interest in the proceeding

because of the fact that they had a strip of propexty, about 640
feet in length and averaging 150 feet in width, directly west of and
adjoining applicants’® two well sites, They had a cabin for which
they obtained water fLyom springs on theix said propexrty and were
apprehensive that the production of watexr from applicants’ wells in
the volume required to supply the proposed subdivision might deplete
the supply from their springzs. They wished to place the applicants
on notice that in the event of such results it may be necessary to
recover damages through court action ox otherwise,

Findings and Conclusions

Applicants' watexr supply and storage facilities and distxi-
bution system appear to be well designed to meet the requirements of
the Commission's Genmeral Order No., 103 and, when completed as pro-
posed, there should be no difficulty in rendering adequate service,
Waille Cthe saild order recommends one-inch diameter sexvice connections

for lotc laxrger than 10,000 square feet in area, it appears that the

1/ See Decision Wo., 58969, dated September 1, 1959.
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3/4~inch service connections, as planmed, will be adequate for the
type of sexvice to be rendered, since the area is wooded and little
or no lawn or garden irrigation is anticipated.

In oxder that the property om which the wells, tanks and
related facilities arc and will be located be dedicated to public
utility operations, as well as casements for pipelines which will
not be located in public streets, applicants will be required to
Zile with the Commission documentary evidence to that effect.

It appears, and we £ind, that applicants are financilally
capable of carrying out their proposed construction and operation
of the water system.

The Commission finds and concludes that public convenience
and necessity require that the requested certificate be granted.
The Commission further finds and concludes that the rates set forth
in the appendix to the following oxder, which are the same (except
as to the form of schedules and the inclusion of a rate for public
fize hydrant service) as those proposed by applicants, ave fair
and reasonable for the seasonal service to be rendered.

No franchise is required by the County of ‘Tulare.

The certificate hereinafter gramted is subject to the
following provision of law:

That the Commission shall have no powexr to authorize

the capitalization of this cextificate of public

convenience and necessity for any smount of money

in excess of the amount (exclusive of any tax

or amnual charge) actually paid to the State as

consideration for the issuance of such certificate
of public convenience and necessity or right.

The Commission having considered the above-entitled applica=~
tion and having determined that a public hearing is not necessary and

that the application should be gramted; therefore,

-
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IT IS FEREBY ORDERED that a cexrtificate of public
convenience and necessity be and it is hereby granted to Thomas K.
Jones, Ida L. Jones, his wife, L. R. Unser and Irene L. Unser, his
wife, to construct and opexate a public utility system for the
distribution and sale of water in MountaineAire Subdivision, Tract
No. 293, consisting of approximately 50 acres in unincorporated
territory located in the east half of the southwest quarter of
Section 9, Township 21 south, Range 31 east, MoDo3.&M., approxi-
mately 35 miles east of Porterville and about 21 miles east of the
comaumity of Springville, in Tulare County.

IT IS FURTHER ORDERED that:

1. Applicants are authorized to file, after the effective
date of this oxder, the rates set forth in Appendix A attached to
this oxder, to be effective on or before the date sexvice is first
rendered to the public under the authority herein granted, together
with rules and a tariff service area map acceptable to this
Commission and in accordance with the requirements of General Order
No. 96. Such rates, rules and tariff service areca map shall become
cffective upon five days' notice to this Commission and to the
public after filing as hereinabove provided.

2, Applicants shall notify this Commission, in writing, of
the date service is first wendered to the public under the rates
and rules authorized herein, within ten days thereafter,

3. Applicants shall file, within thirty days after the
system is placed in operation under the rates and rules authorized
herein, four copies of a comprenensive map, drawn to an indicated
scale not smaller than 100 feet to the inch, delineating by
cppropriate markings the tract of land and texritory sexrved; the

principal water production, storage and distribution facilities,




A, 63303 ol

and the location of the various water system properties of appli-
cantse.

4, Applicants shall determine the accruals fox depreciation
by dividing the oxriginal cost of the utility plant less estimated
future net salvage less depreciation reserve by the estimated
remaining life of the plant. Applicants shall review the accruals
as of Januaxry lst of the year following the date service is first
renderxed to the public under the rates and rules authorized herein
and thexreafter when majior changes in utility plant composition occur
and at intexvals of not more than five years. Results of these
reviews shall be submitted to this Commission.

5. Priox to the date service is first rendered undexr the
authority herein granted, applicants shall file with the Commission
a copy of the peimit, or evidence of having made application
therefor, issued cither by the State Board of Public Health ox the
Tulare County Health Department, approving the sources of water
supply for the water system herein certificated,

6. If the authorization herein granted is exercised, appli-
cants shall dedicate o public utility purposes the land parcels
or arecas on which the wells, pumps, tanks and related watexr
facilities are located and any easements oxr permits where watex
mains are or will be located, otherwise than in streets dedicated
to public use, including the rights of way for the trancmission
line from the wells to the distribution system, and shall file
with the Commission, not later than thirty days after the system
ig first placed in operation under the rates and rules authorized
herein, one copy of each appropriate document showing such dedica-~

tion, easement or permit,
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The certificate herein gramted and the authority to
render sexrvice under the rates and rules authorized herein will
expire if not exexcised within one year aftexr the effective date
of this oxdez.

The effective date of this order shall be twenty days
after the date hereof.

D HTaDENA . .
Dated at » California, this

G5H aay ot Nuy fr , 1961.
g 7

President
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APPENDIX A ;
Page 1 of &

Schedule No. 1S
SEASONAL GENERAL METERED SERVICE

APPLICABILITY

3 Applicable to all metered water service furnished on a seasonal basis.

TERRITORY

' The wnincorporated area known as Mountain-Aire Subdivision, Tract No.
293, and vicinity, located approximately 21 miles east of the community of
Springville, Tulare County.

RATES Per Meter
Per Month

Menthly Quantity Eates:

First 500 cuoftd or less Y R L R} $ 5.00
Next 1,500 cuoftc, per 100 cUufts cecevecctasense .45
Nem 3’000 cuoft-, per 100 Cu.ﬁ.  FEXI RN NS RN N Y XY 035
Over 5’000 cu.f‘t., per 3.00 cu-fﬁ- essvLSsvBemrnsn -q25

Per Metler
Per Season
Seasopal Minimum Charge:

For the S8-month period
March 1 through October 31:

For 5/8 % 3/4~1nch MELOr cevevevconccacaes cee  $40.00
For B/A-inch meter sansasbPEsnRasEnRanRS 48-00
For l-inCh meter csesssscsnaabbensenen 60-00

The Seasonal Minimum Charge will entitle the customer
%o the quantity of water each month which one-eighth
of the seesonal minimum charge will purchase at the
Monthly Quantity Rates,

(Continued)




Schedule No. 18

SEASONAL GENERAL METERED SERVICE
(Continued)

SPECIAL CONDITIONS

1. The seasonal minimum charge is payable in advance on or before
March lst of each year.

2. The charge for water used in excess of the quantity allowed each
nonth for the seasoral minimum charge may be billed monthly, bimonthly or
guarterly at the option of the utility on a noncumulative monthly
congumption basis.




APPENDIX A
Page 3 of 4

Sehedule No. 2RS
SEASONAL RESIDENTTIAL FIAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate residential water service furnished on a
soasonal basis.

TERRITORY

The unincerporated area known as Mountain-Aire Subdivision, Tract No.
293, and vicinity, located approximately 21 miles east of the commmity of
Springrille, Tulare County.

RATE Per Service Connection
Per Season

For o single family residential unit,
including premises, for the S-month
poriod, March 1 through October 31 ceccecnnees $48.00

SPECTAL CONDITIONS

1. The above residential flat rate applies to service commections
not larger than one inch in dismeter.

2. All servico not covered by the above classification will be
furnished only on a metered basis.

3« Meters may be installed at option of utility for above
classification, in which event service thereafter will be furnished only
on the basis of Schedule No. 1S, Seasonal General Meterod Service.

4e The seasomal flat rate charge is payable in advance on or before
March 1 of ecach year.
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APPENDIX A
Page 4 of 4

Schedule No. 5
PUBLIC FIRE EYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to munieipalities,
duly organized fire districte or other political subdivisions of the State.
TERRITORY

The unincorperated area known as Mountain-Aire Subdivision, Tract No.

293, and vicinity, located approximately 21 miles east of the community of
Springville, Tulare County.

RATE Per Month

FOr O&ch hy'dr&n't CEABLes LI et IR NN ERAOREENENNRORES $3.50

SPECIAL CONDITIONS

i. For water delivered for other than fire protection purposes,
charges will be made at the quantity rates under Schedule No, 1S,
Seagonal General Metered Service.

2. The cost of ingtallation and meintenance of hydrants will be
borne by the utility.

3. Relocatlion of any hydrant shall be at the expense of the party
requesting relocation.

4+ The utility will supply only such water at such pressure ac
nmay be available from time to time as the result of its normal operatilon
of the system.




