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Decision No. ______ _ 

BEFOP.z 'llm PUSLIC UTILITIES COMMISSI01~ OF nn:: STATE OF CALIFOP.NIA 

Application of DOMIHGUEZ WATER ) 
CORPORATION, for an order grantinz ! 
it au'chority to transfer a portion 
of its water system to the City of 
Torrance, pursuant to a prior agree­
ment thcxefor, and to discontinue 
water service to persons currently ) 
receiving such service from applicant ~ 
through said portion of a.pplicant' $ 
said water system. 

) 

OPINION AND OP..DER 

Application No. 43522 

By this application, filed June 20, 1961, Domtnguez Water 

Corporation seel~ authority to transfer a portion of its water system 

to the City of Ior.:oatJ.ce. 

During the year 1952 a residential subdivision known as 

Tract No. 13023 was established within the corporate l~its of the 

City of Torrance, and a water distribution sy~tem was installed 

thc:ein at the cost and e~q>ense of the subdivider. The water system 

for the tract, in its entirety, was lnstalled as an exception to the 

ordinances and policies of the City of Torrance and at the time of 

installation was a matter of controversy between the city and the 

subdivider concerning title to the water system. 

~~e subdivide~ and the city requested applicant to furnish 

water service through the subd1vide=-installed ~istribut,on system 

and such was done under the terms nnd conditions of a cont=act 

(~ee~e~n the City, the subdivider and applicant) datecl Septembe~ 23~ 

1952. Amonz other th~gs, the contract provided that at any tfme 
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after five years tae City would have the right to acquire the water 

system. Under date of March 8, 1961, the City notified applicant 

that it desired to exercise its right to purchase the water system 

and to pay the sum of $28,OC3.l:·3 for the same, such sum being that 

set forth in the contract as the "reasonable value thereofrr • Along 

with such notice, the City a~ceed to pay applicant the latter's cost 

for appro~d.mately 150 water meters and meter boxes which applicant 

h3d installed on the system. 

Applicant has been ma1dns payments to the subdivider, on 

the basis of one-third of the gross revenues received from water 

sales Wi~1in toe tract and in accordance with the terms of the 

contract, to a total of $14,004.97 as of May 31, 1961. The net sum 

to be paid to applicant by the City is $lG,971.97 which represents 

the st~ted value of $28,033.4·3 plus the cost of meters and meter 

boxes less the payments made by applicant to the subdivider. 

The Commission finds that the proposed transfer is not 

aGvcrse to the public interest and should be authorized. The action 

taken herein, however, shall not be construed to be a findfng as to 

the value of the properties authorized to be transferred. 

Public hearing tn this ~tter is not necessarj. 

Accordingly, 

IT IS ORDERED that: 

1. On or after the effective date hereof, Dominguez 'V1ater 

Corporation may transfer and sell to the City of Torrance its 

~terest in the water distrioution system within Iract No. 13020 

together with water meters and meter boxes installed the:-eon in 

~cco~dance with the contract dated September 23, 1952 and the l~tter 

a~eement dated March 8) 19G1, between the respective parties 
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thereto, copies of which agreement .and let'E'er are identified as 

Exhibit "Au and Ex.."l.ibit "Bit, respC!ctively, attached to the appli­

cation. 

2. Within thirty d.ays ilfter such transfer, Dominguez Water 

Corporation shall: 

a. Notify this Commin:::ion in writing of the date 
on which the City of Torrance shall have tru~en 
over said ,system. . 

b. Furnish to this Comminsion a copy of the 
journal entries used to record this sale and 
transfer on its books of accotmt, which entries 
shall be fn accordance with the Unifo:m System 
of Accounts for Water Utilities prescribed by 
this Commission. 

c. File in quadruplicate with the Commission, in 
confor,mity with General Order No. 96, a revised 
map of the area served subsequent to the trans­
fer herein authorized. Said tariff service area 
map shall become effective after five days' 
notice to tl1e Commission and to the public after 
filing as hereinabove provided. 

3. On or before the date of actual transfer, Dominguez Water 

Corporation shall refund all customers' deposits which are subject 

to refund on the date of transfer and which relate to those of its 

customers whose services are being transferred to the City of 

Torrance. 

4. Upon compliance with all of the conditions of this o~der, 

Dominguez Hater Corporation shall stand relieved of its public utility 

obligati~s within Tract No. 13028, concurrent with the commencement 

of service by the City of rro~rance. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at _~ __ Ba.n __ ~_,,"n_t;l_·~ _____ :t Califomia., thi!; 

¢G'44daY of -_U......;:::;;z::)~~;::;:::.:::;:;:;;-.. ___ ) 1961. 

('I f ... ~. 

e.nt 'w _ 

- .' 
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