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Decision No. ----t"6'ft!Z!Sooa"'-: .... a~4---

BEFORE THE Pu:sLIC UTILI'rIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
CALIFORNIA MOTOR TRANSPORT CO., LTD. I 

and WESTE&.~ TRANSIT SYSTEMS, INC. to 
merge into CALIFORNIA MOTOR TRANSPORT 
CO. OF THE WEST i and of CALIFORNIA 
MOTOR TRANSPORT CO. OF THE WEST to 
issue stock nnd assume l1ab11it1es. 

o PIN ION -------

Applicat10n No. 43621 

This applicat10n was tiled on July 21, 1961, for an 

order of the COmmiss1on authorizing California Motor Transport 

Co., Ltd., and Western Transit Systems, Inc., to execute an 

agreement of merger. 

ca~~ror~a Motor Transport Co.~ Ltd., is a California 

corporation wh~eh ~s engaged ~n bus~ness as a City carr1er~ as 

a highway permit carrier, and as a highway common carrier between 

:;;pec1f1ed. points 1n California. It has outstanding 2 .. 200 shares 

of common stock, w1thout par value, which are carr1ed on the 

balance sheet at $117,030. 

Western Transit Systems, Inc.) 1s a Nevada corporat1on 

which operates as a city carrier and as a h1&lway permit carrier. 

It has outstand1ng 18 /636 shares of common stock, of the par value 

of $10 each~ which are carried on the balance sheet at $186,360. 
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The outstanding shares of stock of California Motor 

Transport Co., Ltd., are owned by Western Trans1t SY3te~~, Inc., 

and the outstanding shares of that corporation are owned by 

City Trans1t Systems. In order to br1ng about corporate 

simp11f1cation, those in control of the affairs of the two 

carr~ers have concluded to merge them 1nto a new California 

corporat1on to be known as ca11forn1a Motor Transport Co. of 

the West. Under the terms of the proposed merger agreement~ 

the separate ex1stence of california Motor Transport Co., Ltd., 

~nd Western Transit Syste~~, Inc., shall cease and Ca11fornia 

Motor Transport Co. of the West, as the surviving corporation, 

~ha11 succeed to all the rights, priVileges, powers, franchises 

and asseto of the two constituent corporations and to all their 

restr1ct1ons> 11abilities and duties. The new co~orat1on Will 

issue 303,390 shares of 1ts $1 par value common stock in exchange 

for the outstanding shares of stock of the two merg1ng corporat10ns. 

Financial statements f1led with the application show 

that during 1960, Californ1a Motor Transport Co., Ltd., had 

operating revenues of $4,724,639 and net income of $168,616 

and Weste~n Transit Systems~ Inc.) had operating revenues or 

$121,785 and net income of $9,318. A pro forma balance sheet, 

dated as of March 31, 1961, filed as Exhibit ce, giving effect 

to the proposed merger, sets forth a capital structure for the 

surviving corporation which includes common stock and surplus 
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of $1~49213051 eqUipment obligations of $1~2441890 and advances 

t~om City Transit Systems of $922,287. The pro forma balance 

sheet further shows current assets of $1>793>620 and current 

liab1l1t1es of $685,138. 

A resume of the operating authorities of California 

Motor Transport Co.> Ltd., 1s filed With the application as 

Exhibit B. Presently the Commission has pending before it 

App11cation No. 43374, in wh1ch Californ1a Motor Transport 

CO' 1 Ltd., seeks an in lieu certificate, which applicat10n 

is not yet ready for dec1sion. However, App11cation No. 43621, 

here under reView, is not one wh1ch involves any changes in 

the terms of the eXisting operative r1ghts. It is a merger 

proceeding whereby the surviving corporation w1ll succeed to 

whatever rights california Motor Transport CO' I Ltd., may 

have Without any mod1fication of such rights. 

AS to the effect-of the merger on the publiC, 1t 

appears that there will be no change in the rates, routes, 

facilit1es, management or personnel as the result of the 

merger. The f1nanc1al statements of record 1ndicate that 

the volume of business of the surviving corporation will be 

substantial and should be profitable and that the surviving 

corporation will enter upon its operations with a reasonable 

cap1tal structure and a favorable cash pOSition. Upon a 

~eview of the app11cation, we find and conclude that the 
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proposed merger will not be adverse to the publiC interest, 

that the money, property or labor to be procured or paid for 

by the issue by California Motor Transport Co. of the West 

of shares of common stock herein authorized is reasonably 

~eq~1red for the purpose specified herein and that such pur­

pose i~ not, in whole or in part, reasonably chargeable to 

operating expenses or to income. We will enter our order 

granting the application. 

California Motor Transport Co. of the West is placed. 

on notice that operative rights, as suCh, do not constitute a 

clsss of property which may be capitalized or used as an 

element of value in rate fixing for any amount of money in 

excess of that originally paid to the state as the consideration 

for the grant of such rights. Aside from their purely permissive 

aspect, they extend to the holder a full or partial monopoly of 

a class of business over a particular route. This monopoly 

feature may be changed or destroyed at any time by the state, 

which is not in any respect limited as to the number of rights 

which may be given. 

The action taken herein shall not be construed to be 

a finding of the value of the operative rights and properties 

or applicants herein authorized. to be merged. 
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o R D E R 
...... ----

The Commiss1on hav1ng considered the above-entitled 

matter and being of the opin1on that a publiC hearing is not 

necessary~ therefore, 

IT IS ORDERED that -

1. California Motor Transport Co.~ Ltd., Western 

Trans1t Systems 3 Inc.~ and Ca11forn1a Motor Transport Co. of 

the West may execute 3 enter into, and carry out the terms of 

C~ agreement of merger whereby California Motor Transport Co., 

Ltd" and '\"estern Transit Systems I Inc" are merged into 

CallrOl~1a Motor Transport Co. of the West. 

2. California Motor Transport; Co. of the West, as 

the surviving corporation, shall assume the outstand1ng 

obligations of California Motor Transport Co" Ltd., and 

to/estern Transit Systems 1 Inc., in accordance with the terms 

of said agreement of merger. 

3. californla Motor Transport Co. of the West, as 

the surViving corporation, 'may lss'ue not to exceed 303,390 

shares of 1ts $1 par value common stock in exchange for the 

shares of stock of California Motor Transport Co., Ltd., and 

Western Trans1t Systems, Inc., as provided by said agreement 

of merger. 
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4. On not loss than r~ve days' not~ee to the 

Comm1ss10n and to the public, effective concurrently ~th the 

eOnDumm&t~on or such merger, app11eants shall supplement or 

reissue the tariffs on file with the CO~33~on na~ng rates , 

rules and regulations governing the eommon carrier operations 

here involved to show that cal:Lforn1a Motor Transport CO.:I 

Ltd. , has withdrawn or canceled and California Motor Transport 

Co. of the West has adopted or established, as its own, sa1d 

rates, rules and regulatlons. The tariff f1lings made pursuant 

to this order shall comply in all respects ~th the regulations 

govern1ng the construct1on and filing of tarifrs set forth 1n 

the Comm1ss1on's General Order No. 80. 

5. ca11forma Motor Transport Co. of the West shall 

f1le with the Commission a report, or reports, as requ1red by 

General Order No. 24-A, which order~ 1nsofar as app11cable, 

1s made a. part of this order .. 

6. The author1ty herein granted shall become 

effective 20 days after the date hereof. 

Dated at ____ San __ FranciICO ________ , Ca11rorn1a~ 

th1S,??/lJ jI'day of _ ......................... ~~ _____ _ 
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