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Decision No. ___ 6_Z4~7.-..;;.6 __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter. of the Application 
of': 

HERCULES on, COMPANY OF SAN DIEGO, 
INC. , a corporat1on~ for authority 
to issue promissory notes and a 
chattel mortgage pursuant to 
Sections 816-830 and 851-853 of 
the California Public Utilities 
Code. 

o PIN ION -------

Application No. 43647 
Filed August 2~ 1961 

Hercules Oil Company of San Diego, Inc. J has filed 

this application for author1zation to 1ssue two notes, one 1n 

the principal amount of not to exceed $50,000 and the other 

1n the principal amount of not to exceed $45,000. 

Applicant is engaged primarily in nonut111ty 

activities in San D1ego. However, in 1959, pursuant to 

authorization granted by Decision No. 57901 , dated January 20 

of that year, it acquired operative rights to transport pe­

troleum and petroleum products in tank trucks and trailers, 

over irregular routes , between all pOints and places in the 

state and 1t commenced operations as a certificated carrier. 
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The application shows that, subsequent to the date 

it lnaugurated publlc utility operations, the company issued 

an unsecured long-term promissory note~ dated May 1, 1961, in 

the amount of $50,000 payable to Edna Bell Jackson, in order 

to obtain wo~dng capital, and on May 5, 1959, a secured long-

term note payable to Seaside Oil Company for $45,000 to 

liqUidate indebted.~ess. 

The company did not obtain from the COmmission 

authorization to incur these two 1tems of long-term 1ndebted­

~ess but> assertedly, its failure to do so was through inad­

vertence and w1th no intent to evade the prov1s1ons of the 

Public tti11ties Code. The carrier now seeks an order 

author1z1ng it to reissue the two notes. 

The note to Edna Bell Jackson 1s payable in monthly 

installments of $1,000> plus 1nterest at the rate of 6 per 

cent per annum, while the note to Seaside 011 Company 1s 

payable in monthly installments of $477.32, 1ncluding interest 

at the rate of 5 per cent per annum. The note to the order of 

Seaslde 011 Company 1s secured by ~ mortgage on nonutll1ty 

gaso11ne station equ.1pment .. 

We have reviewed tb1s matter and are of the oplnion 

that the applicatlon should be granted; that the money, 

property or labor to be proeured or pald for through the issue 

of the two notes herein authorized is reasonably reqUired for 

the purpose specified herein; and that such purpose is not, 

in whole or in part, reasonably chargeable to operating 
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expenses or to 1ncome. It 1s unncessary for the company to 

obta1n author1zation from the Commission to execute the mortgage 

on the nonut111ty properties. 

o R D E R 

The CO~331on having cons1dered the above-ent1tled 

matter and be1ng of the op1n1on that a pub11C hearing is not 

necessary" 

IT IS ORDERED that -

1. Hercules 011 Company of San D1ego" Inc." may 

1ssue a promissory note 1n the pr1ncipal amount of not to 

exceed $50,000 to the order of Edna Bell Jackson and a 

promissory note in the principal amount of not to exceed 

$45,000 to the order of Seaside Oil Company 1 such notes to 

be 1ssued under the terms and for the purposes set forth 

in this app11cat1on. 

2. Hercules 011 Company of San Diego, Inc., shall 

file With the Commiss1on a report, or reports, as requ1red 

~y General Order No. 24-A, whlch order" lnsofar as applicable l 

1s made a part of th1s order. 
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3. The authority herein granted shall become 

effective when Hercules Oil Company of San Diego, Inc., has 

paid the fee prescribed by Section 1904(b) of the Public 

Utilities Code~ which tee is $95. 

Dated at ____ ..;;:San~~Pra..;.;;,;...n..;,.ciseo_.;... ____ , californ1a J 

th1s ~ q~ day of 
-------~~------
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PUBLIC UTILITIES COMMISSION 
STA1"E OF CALlFORNIA 
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