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SEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of MABEL P. B. ROE
for an order authorizing an increase
in applicant's rates for water service,

and approving rules and regulations Application No., 43121
geverning water serxvice.

Francis A. Moore, Jr., and Mack, Bianco, King &
Eyherabide, by Harvey H. Means, for applicant,
Alfred V. Day and Keniji Tomita, foxr the Commission

statt.

Apnlicant's Request

Mrs. Mabel P. B. Roe, an individual doing business as
Cherokee Water Cowpany, filed this application Februaxry 1, 1961,
requesting that the Commission authorize an increase in rates and
approve certain rules governing the water service provided in an un-
incorporated area known as Cherokee Strip and located about two miles
south of the City of Shafter in Kem County.

Public hearing on applicant's request was held before
Examiver James F, Haley at Shafter on Jume 13, 1961; evidence was

adducad and the matter taken under submission.

Deserintion of System

Applicant's water system serves 41 domestic customers in the
Cherokee Strip area. The source of water supply is a well 12 inches
in diameter and 300 feet deep. Water is pumped from the well through
2 4,000-gallon pressure tamk into a distribution system consisting of
some 2,200 feet of 3-inch asbestos-cement mains. Although applicant

has a schedule for general metered service, all customers are served

on a f£lat rate basis.
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Earnings Results

Applicant did not prepare a results of operation study,
as such; it introduced recorded results for the twelve months -ending
September 30, 1960, which indicate a met loss for the pexiod of $1,550.
The tabulation below shows the Commission staff's results for the year
1260 on an adjusted basis at present and proposed rates and the results
adopted as reasonable for test period purposes at the rates to be
authorized herein.
‘ Adopted
Staff Results Results

resent TOPOS Authorized
Rates Rates Rates

Operating Revenues $2,140 $4,830 $3,400
Deductions:

Operating Expenses 2,000 2,000 2,000
Taxes QOther Than Income 125 125 125
Depreciation Expeunses 420 420 - 420
Income Taxes - 475 185

Total Operating Expenses  $2,545 '$3,020 $2,730

Net Revenues (&03) 1,810 670
Average Depreciated Rate Base 9,535 9,535 9,535
Rate of Return Loss 19.07% 7.0%

(Loss)

The adopted revenmues are based upon a pricing out of 41

customers on a flat rate basis plus revenues from five fire hydrants.

The amount adopted for total operating expenses is based on the staff's

1/
expense estimates, with income taxes computed at authorized rates.™

The adopted rate base includes utility plant based upon the Cg?mission

staff appraisal of the water system as of December 31, 1954,
&/ Lo accordance with Decis{on No, 59926, dated April 12, 1960, im
" Case No, 6148, the income taxes allowed were computed on an
‘‘as paid” basis, using the straight-line method for deternining the
deprecistion deductiom.

As adopted in Decision No. 52487, dated Japuary 23, 1955, in Appli-
cation No. 37340.

-2-
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pius subsequent net additions. The depreciation reserve reflected

in the adopted rate base is also brought forward from the staff
appraisal. Depreciation expenses were determined according to the
straight-line rewmaining life method using a composite rate of 4.3%,
which depreciation method and rate we find to be appropriate and
reasonable for applicant to use in computing book depreciation accruals
beginning with the yeaxr 1961.

Rate of Return

The evidence shows that applicant is operating at a loss and
is entitled to rate relief. The proposed rates would, however, yield
an excessive rate of return, and applicant will not be granted the
full amount of the requested $2,690 increase. We find that a gross
increase in the ammual amount of $1,260 would yield applicant 7%,
which rate of retuxrn we £ind to be reasomable for applicant's oper-
ations based upon the evidence in this proceeding.

Authorized Rates

The following tabulation compares the rates to be authorized
nerein with corresponding rates for the principal types of flat rate

sexvice for commections 3/4-inch or less in dismeter:

Rate Per Month
: Increase :
Present : Authorized:Amount : fercent

Single dweiling including
pxemises not exceeding
15,000 square feet in area $3.50 $5.40 $1.90  54.3%

Additional residence unit on
same premises served from
the same service commection:
With inside facilities

For each 100 sq. ft. of premises
over 16,000 sq. £t. and less
than 22,000 sq. ft.

For each 100 sq. ft. of premises
in excess of 22,000 sq. ft.

For ecach noncirculating type
evaporative coolexr, June .
through September
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For service commections greater tham 3/4-inch in diameter,
the rate schedules will provide that serxrvice shall be provided on a
metered basis only.

The meter rates authorized herein are designed to produce,
under the assumption of a fully metered system, substantially the
same xate of return as hereinabove founé reasonable.

Sexvice Problems

A number of usexrs appeared at the hearing, some of whom
testified as to sexvice problems. These problems mainly concerned
irregular billing aund service deficiencies occurring as the result
of having mo regular maintenance man employed on the system. The
owner testified that it was her intent to employ, on a part-time,
regular basis, a local woman for billing and collecting and a local
man for maintenance. The amount of increase authorized herein allows
$900 per year for these purposes, which we £ind to be fully adequate,
based on the evidence in this xecord. Applicant will be expected to
make these arrangements, and failing to do so, the Commission may
reopen these proceedings for reconsideration of the rate levels
authorized.,

Findings and Conclusions

We have carefully weighed all the evidence 6f record., The
action we are taking herein will produce an over-all result which
will be fair and reasonable. We find, therefore, that the increases
in rates and charges authorized herein are justified, that the rates
and charges authorized herein are reasomable, and that the present
rates and charges, insofar as they differ from those herein prescribed,

are for the future unjust and unreasonable.
ORDER

Mabel P. B. Roe having applied to this Commission for an

oxder authorizing increased rates and charges for water service,

-
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public hearings having been held, the matter having been submitted
and now being ready for decision,
IT IS BEREBY ORDERED that:

1. Applicant is authorized to file in quadruplicate, in con-
formity with the provisions of General Order No. 96, the schedules
of rates and charges set forxrth in Appendix 4 attached to this order
and, om not less tham five days' notice to the pub}ic and to this
Commission, to make said rates and charges effective for all watex
service rendered on and after October 1, 1961.

2. Applicant, not latexr than December 31, 1961, shall employ
a8 persom, or persoms, resident in or nearby the service area, to
pexform on a regular basis the billing and collecting and the routine
maintenance work necessary inm the operation of the water system, and
shall inform the Commissiorn, in writing, within ten days after this
has been done.

3. Applicant shall file in quadruplicate with the Commission

on or before Decembexr 31, 1961, in conformity with the provisions

of General Oxder No. 96 snd in a form acceptable to the Commission,

a revised service area map showing definite boundaries, rules govern-
ing customer relations revised to reflect present~day operating
practices, and sample copies of printed forms that are normslly used
i coonection with customers' sexvices. Such tariff service area
wap, rules and forms shall become effective upon five days' notice
to the Commission and to the public after filing as hereinabove
provided.

4. Applicant shall file with the Commission on or before
December 31, 1961, four copies of a comprehensive map drawn to an
indicated scale not smaller than 100 feet to the inch, delineating
by appropriate markings the various tracts of land and territory
sexved; the principal water production, storage and distribution
facilities; and the location of the various water system properties

of applicant.
-5a
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5. Beginning with the year 1961, apnlicant shall determine
depreciation expense by multiplying depreciable utility plant by a
rate of 4.3%. 7This rate shall be used until review indicates it
should be revised. Applicant shall review the depreciation rate
using the straight-line remaining life method when major changes in
utility plant composition occur and at intervals of not more than
five years, and shall revise the above rate in conformance with such
reviews. Results of these reviews shall be submitted to this Commis-
sion,

6. Applicant, on or before October 1, 1961, shall institute
a program for monthly analysis, by an approved laboratory, of the
quality of water furnished to customers. Applicant shall report to
this Commission in writing, by October 15, 1961, that this program
has been instituted.

The effective date of this order shall be twenty days after
the date hereof.
Dated at San Francisco » California, this 22 '%day of
Juarad , 1961

o e 'Pfesiaent

-
e
- . )
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APPENDIX A
Page 1 of 3

Schedule No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.
TERRITORY

The unincorporated area known as Cherokee Strip or Tract No. 774, located
approximately 2 miles south of the City of Shafter, Kern County.

RATES

Per Meter
Per Month

Quantity Rutes:

First 500 cu. ft. or 1ess cevneiinccnacneas $5.00
Next 1,500 cu. £t., per 100 cu. ftassesncsss <50
Noxt 2,000 cu. ft., per 100 cue fecrviaonre &5
Next 6,000 cu. ft., per 100 cu. Tteveriaense .35
Over 10,000 cu. ft., per 100 cu. fteveannanes .30

Minimum Charge:

For 5/8 L 3/4einoh BEWTsreeserersnneraraninerenes §5.00

FO!‘ B/A—inCh meter...-....--..---.--.--.--.- 7.50
For l=inch meter...cecee. ssvssassscesnss eeus L0.50

For l}inchmeter.'l..'.l'."'l‘..‘ll..lI.I zl.oo

The Minimum Charge will entitle the customer

to the quantity of water which that minimum
charge will purchase at the Quantity Rates.
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APPENDIX A
Page 2 of 3

Schedule No. 2R
RESIDEN?;AL FLAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate residential water service.
TERRITCORY

The unincorporated area known as Cherokee Strip or Tract No. 774, located
approximately 2 miles south of the City of Shafter, Kern County.
RATES

Per Service Conmnection
Per Month

For a single-family residential unit,
including premises not exceeding 16,000
sq. ﬁ. inarca.....-..-I..l..l....l.i‘-.‘..

2. For each additional residential unit
on the same premisec and served from
the same sorvice conNectioNS.cencnccaseccsee

For cach 100 sgq. ft. of premises in
excess of 16,000 sq. ft. and less than
22’000 sq. f’tl.l' IIIII PO asdnpretsRnBtarsenere

rFor each 100 sq. ft. of premises in
oxcess of 22,000 sq. ft

For each noncirculating type evaporative

cooler, during the 4-month period June
Through Soptemboreeeesriersscnssasnoscnnnnnes

SPECIAL CONDITIONS

1. = The above residential flat rates apply to service comnections mot larger
than 3/4-inch in diemeter.

2. Meters will be installed at option of utility or customer for above classi-
ficetions, in which ovent service thereafter will be furnished only on the basis
of Schedule No. 1, General Metored Service. :
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Schedule No. 5
PUBLIC FIRE FYDRANT SERVICE

APPLICABILITY

Applicadle to all fire hydrant service furnished to municipalities, duly
organized fire districts or cther political subdivisions of the State.

TRRRITO

The unincorporated ares known as Cherokee Strip or Tract No. 774, located
approximately 2 miles south of the City of Shafter, Kern County.

RATE

===

Par Month

For 08ch hydrante.ceccceesscscssssasoncsssssansons & Le50

SPECTAL CONDITIONS

————————

1. TFor water delivered for other than fire protection purposes, chorges will
be made at the quantiiy rates under Schedule No. 1, General Metered Service.

2. The cost of installation and maintenance of hydrants will be borne by the
utility.

3. Rolocation of any hydrant shall be at the expense of the party requesting
relo¢ation.

4. The utility will supply only such water at such pressure as may be uvsile
able from time to time as the result of its normal operation of the system.




