
Decision No .. 62507 -----

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SlATE OF CALIFORNIA 

In the ma:ter of the application of ) 
PACIFIC GAS AND ELECTRIC COMPANY ) 
€I,nd the CITY OF HEALDSBURG for an order ) 
~uthorizing the former to sell and COD- ) Application No. 43618 
v~y to the latter the electric distribu- ) 
tio~ facilities referred to in this ) 
petition, in accordance with the terms ) 
of a contract dated May 29, 1961. ) 

(Electric) ) 

OPINION AND ORDER 

Pacific Gas aDd Electric Company acd the City of Healdsburg, 

by this application filed July 20, 1961, request aD order of this 

Commission (1) granting and conferring upon Pacific all necessary 

p~rmissio~ aDd authori~y to sell and convey to City certain electric 

Zacilities located in the City of Healdsburg and to consummate said 

trans3.ction in accordance with the terms of a contract d~ted May 29) 

1961~ and (2) relieving Pacific, concurrently with the sale and trans­

fer: to City of the properties involved, of the duties and responsibil­

iti~s of an electric utility corporation within the areas involved. 

A copy of the contract is attached to the application as Exhibit A. 

The contract provides that Pacific sell to City, certain 

elcctric distribution facilities now located or hereafter added thereto 

up to the time of conveyance by Pacific within the areas known as 

Solar Terrace Annexation, Powell Avenue Annexation No.2, and Hidden 

A~res Annexation, now annexed to City, the location of which facl1i~ 

:ics ss now installed are more particularly shown and delineated on the 

mcps sttached to saie contract. City has ag=eed to pay to Pacific as 

~he p~::cha,se price fer said f.'icili:ies the sum of $37,38l.05 plus 

sal~s t~ of $1,434.52, a total of $38,815.57. City will also pay to -

Pacific ~~e actual cost of any additions to and betterments of said 

faciliti~s made by Pacific subsequent to January 1, 1961, and prior 
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to the conveyance of said facilities to City~ together with 15 per cent 

of such cost, plus sales tax applicable thereto. The historical cost 

of :hese facilities new as of Janua~, 1961, totals $25,988.00 •. 

The contract further provides that it shall not become 

effective until the Commission shall, by its order, authorize pacific 

to carry out the terms and conditions thereof. 

Pacific alleges that during the l2-month period ended April 

30, 1961, it supplied electric service from said facilities to 141 

customers, &nd that the total gross revenue derived from the sale 

of electricity to said customers during that period amounted to 

$13,524.00. 

Pacific and City allege that the furnishing of electric 

service to the customers involved by City at its effective rates and 

charges will not result in the charging or collecting from said 

customers of rates or charges in excess of those now paid by said 

customers for electric service furnished by pacific. 

There are no line extension deposits and no contributions 

in aid of construction involved in this sale. Meter deposits made to 

Pacific by customers to secure payment of charges are not to be 

tr~nsferreo with the facilities. Such deposits or balance thereof, 

will be refunded to said customers by Pacific upon settlement of 

charges due. 

Applicants allege that the contract of May 29, 1961, and 

~ll of its terms and provisions are fair, just, and reasonable to 

the parties thereto; that City intends, upon acquiring such properties) 

t~ furnish and supply electric energy to the customers now being 

~~rv~cl by means of said facilities, aod that Pacific and City arc 

aesi~ous of co~summating said contract. 

The action teken herein shall not be construed to be a 

finding of the value of the property herein authorized to be trans­

ferred. 
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The Commissio~ h~ving considered the request of the appli­

cants finds that the transfer will not be adverse to public interest, 

~hat the application should be granted, and that a public hearing is 

Dot necessary; therefore, 

IT IS ORDERED that: 

1. Pac~f~c Gas and Electric Company may sell and transfer 

to the City of Healdsburg, in accordance with the terms of the con­

t~aet dated May 29, 1961, a copy of which is attached to the appli­

c~tiOD, the electric distribution facilities described therein and 

shown by the maps attached thereto. 

2. Pacific Gas and Electric Company, concurrently with the 

consummatio~ of the sale and transfer to the City of Healdsburg of 

the property described above, may cease furnishing and supplying 

electric service to the customers presently served by it by means of 

s~ic properties and is relieved of the duties and responsibilities 

of an electric utility corporation within the areas involved, and 

City assumea the obligation to serve future electric customers in 

that area. 

3. Pacific Gas and Electric Company shall, withiD thirty days 

after such sale and transfer, notify this Commission in writing of 

the date thereof. 

In the event the City of Healdsburg does not consummate 

~he p~rch~se of the property under the terms of the contract dated 
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May 29~ 1961, within two years after said date, the authority granted 

herein shall expire. 

The effective date of this order shall be twenty days after 

the date hereof. 
SanFrandBoo ~ Dated at~ __________ • california. this ,) 

day of ___ S_E_?T_t_M_BE_R __ _ 

....... " 

---...;,-.-~~----~~-----,.~ 


