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c2s09 ORIGHEAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Deedstion No.

In the Matter of the Application

of MARINE TRANSPORT COMPANY, a

California Corporation, for an Application No. 43669
order authorizing issuance of a F1led August 9, 1961
promissory note and mortgage.

Marine Transport Company, applicant herein, 1s a
California corporation operating as a public utility highway

common carrier of general commodities within the lLos Angeles

Basin Territory and between certain other points in southern

California. Also, it operates as a public utllity warechouseman
In the vieinity of Bandinil, Los Angeles County. It has filed
this application for authorizatlion to execute 2 mortgage and -

to issue a note in the principal amount of $90,000.

The proposed note will be issued to Small Business
Administration, will bear interest at the rate of 4 per cent
per annum, and will be payable, principal and interest, in
monthly installments of $1,107 until eight years after its
date when the unpaid balance of principal and interest will
become due and payable. Payment of the note will be secured
by a2 mortgage oovering land, bulldings and improvements now

owned, or to be acqulired, by applicant.
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The company proposes to use the proceeds from the
Iissue of the note to pay an indebtedness to Bank of Amerdca
National Trust and Savings Association amownting to $62,836
at July 31, 1961, and to provide working capital.

Applicant's financilal statements, filled as Exhibits
A, B and C, show, among other things, that during the first
six months of 1961 its operating revenues amounted to $163,870
and its net income to $5,948, after provision of $13,778 for
depreclation. The statements further show that, as of June 30,
1961, applicant had current assets of $28,787 and current
liabilities of $83,631, including all indebtedness due within
cne year. Its long-term debt and capltal at such date are
shown as $98,992 and $302,181, respectively.

From a review of the verified application, exhibits,
and annual reports of the applicant on file with the Commission,
we are of the opinion that applicant's operations should be sufl-
{icient to support and to service the proposed borrowing without

interfering with 1ts public utility dutles.

Upon considering this matter, we find and conclude
that applicant has need for additional working capital; that
the proposed borrowing will enable the applicant to refinance
an existing Indebtedness at a lower interest rate; that the
money, property or labor to be procured or pald for by the
issue of the note herein authorized 15 reasonably required

by applicant for the purposes specified hereiln; and that




r A.43669 MON

such purposes are not, in whole or in part, reasonably chargeable

T0 operating expenses or to income.

Upon the basis of these findings, we will enter an
order granting the company's reguests.

The Commission having considered the above-entitled
matter and belng of the opinlon that a pudblic hearing is not
necessary and that the appllcation should be granted,

IT IS ORDERED that =~

1. Marine Transport Company, & corporation, on or
after the effective date hereof and on or before December 31,
1961, may execute a mortgage, or mortgages, and may issue a
nete in the principal amount of not to exceed $90,000 and
bearing Interest at the rate of not to exceed 4 per cent per

annum, for the purposes set forth in this application.

2. Marine Transport Company, a corporation, shall
file with the Commission a report, or reports, as required
by General Order No. 24-A, which order, insofar as applicadble,

i made a part of this order.
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3. This order will become effective when Marine
Transport Company, a corporation, has paild the fee prescribed
by Section 1904(b) of the Public Utllitles Code, which fee
1s $90.

Ban PTalvaew
Dated at

\7:-’2/;'-' day of 7%&%«/4&/ , 1961.
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