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Decision No. 62541. -----------------
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the matter of the application 
of PACIFIC GAS AND ELECTRIC 
COMPANY for an order authorizing 
it to issue and sell $60, 000 1 000 
aggregate principal amount of its 
P1rst and Refunding Mortgage Bonds , 
Series GG, due June 1, 19931 and 
to usc the proceeds thereof for 
the purposes stated in this 
petition. 

OPINION -------

Application No. 43691 

On August 23, 1961, Pacific Gas and Electric Company 

filed the above-entitled application for an order authorizing 

1t to issue and sell $60,000,000 of bonds at compet1tive bidd1ng. 

The bonds constitute a new series. They will be 

designated as First and Refunding Mortgage Bonds, Series Ga, 

due June 1, 1993, will bear interest at the rate to be spec1fied 

in the successful bld , and will 'be subject to redemption, to $,nd 

lncludir.g May 31, 1962, at an in1tial redemption prl~e equ1va1ent 

to the initial public offering price plus 5% of the princ1pa1 

amount, or 105% of the principal amount, whichever is greater, 

plus accrued lnterest l and thereafter at annually reduc1ng 

prem1~,provlded> however, that prior to June 1, 1966, none 

of said bonds may be redeemed, directly or indirectly, from the 

proceeds of or in anticipation of any refunding operation 

involv1r~ the incurring of debt which has an effective interest 
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cost to the company, computed in accordance with generally 

accepted financ1al pract1ce, of less than the effective 

1nterest cost to the company of sa1d Ser1es GG bonds. 

The purpose of the proposed f1nancing 1s to prov1de 

app11cant with funds to repay any bank loans wh1ch may be out­

standing, to re~burse 1ts treasury, 1n part, on account of 

capital expend1tures made on or pr10r to May 31, 1961, and/or 

to pay, in part, the cost of add1tions to, extens10ns of, and 

betterments or ~provements to its plants, properties and 

faci11t1es made or to be made subsequent te May 31, 1961. 

App11cant reports (1) that 1t has $4,000,000 of notes out­

standing, (2) that 1ts unre1mbursed capital expenditures 

amounted to $801,532,852, and (3) that the unexpended balance 

of 1ts general manager's authorizations for cap1tal addit10ns 

and improvements of 1ts properties 1n progress of construction 

amounted to $313,606,246.89, segregated to departments as 

follows: 

Electric 
Gas 
Steam sales 
Water 
Nonut11ity property and utility 

plant held for future use 
Common utility 

Total 

$241,802,465.90 
60,896,797.36 

24,,780.40 
634,911.09 

84,,232.01 
10,163,060.13 

!313,606,246.89 

App11cant estimates that 1ts capital expend1tures 

dur1ng 1961 w1ll approx1mate $230,000,000 and that about one­

half of this amount will be ava11able from 1nternal sources. 
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It has been app11cant's policy to finance its capital 

expenditures, in part, through the issue of bonds and shares of 

preferred and common stock and the use of retained earnings. 

Its capital ratios, as of July 31, 1961 and as adjusted to 

give effect to the proposed bond issue, are as follows: 

July 31, Pro 
1961 Forma 

Bonds 48.8% 50.0% 
Preferred stock 15.0 14.7 
Common stock and surplus 36.2 3S·~ 

Total lOO.~ lOO.~ 

We have cons1dered this application and based upon 

the informat1on before us, we find and conclude (1) that 

applicant will have need for addit1ona1 funds to l1quidate 

short-term notes, to reimburse its treasury,. and to enable 

it to proceed w1th its construction activities; (2) that 

app11cant's cap1tal structure and earnings warrant an order 

authorizing the issue of the bonds; (3) that applicant will 

be required to pay a lower interest rate on such bonds than 

it would if the restricted redemption feature were to be 

eliminated and that the ensUing lower financial requirements 

should inure to the benefit of the consumers; and (4) that the 

money, property or labor to be procured or paid for by the issue 

of the bonds herein author1zed 1s reasonably required by appli­

cant for the purposes specified here1n, and that such purposes, 

except as otherw1se authorized, are not, in whole or in part, 

reasonably chargeable to operating expenses or to income. 
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On the basis of these findingsl we will enter our 

order granting the application. The authorization thus granted 

is for the issue and sale of bonds only and is not to be con­

strued as ind1cat1ve of amounts to be included 1n a future rate 

base for the purpose of determin1ng just and reasonable rates. 

ORDER 

The Commission hav1ng considered the above-entitled 

matter and being of the opinion that a pub11c hear1ng 1s not 

necessary, therefore, 

IT IS HEREBY ORDERED as follows: 

1. Pac1f1c Gas and Electric Company, on or after the 

effect1ve date hereof and on or before December 31, 1961, may 

issue and sell not to exceed $60,000 1 000 aggregate pr1ncipal 

amount of its First and Refund1ng Mortgage Bonds, Series 00, 

due June 1, 1993, at competit1ve b1dding to the purchaser, 

or purchasers, offer1ng to it the most favorable terms as 

disclosed by the bids received. 

2. The invitation for the subm1sS10n of wr1tten 

sealed bids for the purchase of said bonds shall be given 

by pub11cat10n not less than f1ve days prior to the date 

set for the opening of the b1ds. 
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3. Pacific Gas and Electric Company shall use the 

proceeds from the sale of said bonds l exclusive of accrued 

interest, for the purposes set forth in this app11cat1on. 

The accrued interest to be received may be used for sa1d 

purposes or for general corporate purposes. 

4. Immediately upon awardlng the contract for the 

sale of sald $60,000,000 of bonds, Pacif1c Gas and Electr1c 

Company shall f1le a written report w1th the COmmiss1on 

show1ng, as to each b1d recelved, the name of the bldder, 

the prlce, the interest rate and the cost of money to 

applicant based upon such price and 1nterest rate. 

5. W1th1n 30 days after the 1ssue and sale of the 

bonds herein authorized, Paciflc Gas and Electrlc Company 

shall file a report With the Cornm1sslon showlng the date on 

wh1ch sald bonds were sold, the names of those to whom sold, 

t~e amount sold to each and the cons1derat1on rece1ved, to-

gether w1th three cop1es of its prospectus. 
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6. Th1s order and dec1s10n shall become effect1ve 

when Pac1f1c Gas and Electric Company haa paid the fee 

prescr1bed by Sect10n 1904(b) of the Pub11c Uti11t1es Code. 

whiCh fee 1s $18,000. 

~",;l :&!'r'JJl~ Dated at ____________ ' cal 1 fornia 1 

this I.,fd day of _\J_cE_P_T_~_,,;_S_~i_\ _______ , 1961. 


