
e 
A.43710 MON 

Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 

NATIONAL ICE AND COLD STORAGE 
COMPANY OF CALIFORNIA 

tor various orders authorizing 
app11cant to execute and deliver 
a promissory note etc. 

OPINION ---..----

App11cation No. 43710 
Filed August 28, 1961 

Th1s 1s an applicat10n for orders of the Commission 

a~thor1z1ng Nat10nal Ice and Cold Storage Company of Californ1a l 

applicant here1n, (1) to 1ssue notes 1n the aggregate principal 

amount of $2,684,312.50, and to execute deeds of trust, mortgages 

\;, of chattels, and other documents re1at1ng to portions of the 

proposed 1ndebtedness l and (2) to d1spose of certa1n of 1ts 

plants when they become neither necessary nor useful in the 

performance of dut1es to the public. 

Applicant is a california corporat1on engaged 1n pub11c 

utility operatiol"ls as a cold storage warehouseman 1n the Cities 

of Riverside, Stockton, Santa Rosa, Marysville, Petaluma, 

watsonv~lle, Oakland and Sacramento, and 1n the City and County 

or San ~anc~sco. It proposes to purchase rrom Fe~eral Pac~r~c 

Electric Company certain real property located along carroll 

Avenue between Th1rd and Jennings Streets in San Franc1sco~ 

to demolish certain improvements now located thereon, and to 
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construct other and new improvements tor cold storage warehouse 

purposes. The appl1cat1on shows that) upon complet1on of the 

construction of said new improvements, app11cant Will no longer 

f1nd 1t necessary or useful in pursuance of 1ts dut1es to the 

pub11C to cont1nue to operate its exist1ng plants in the City 

and County of San Francisco) now located at 55 D1vis1on Street 

and 1150 Sansome Street. Therefore, it seek~ author1ty to sell 

said plants upon the complet10n or the cold storage warehouse 

to be constructed on the property to be acqu1red. 

The purchase pr1ce for sald real property 1s $625,000, 

plus a re~Ll estate sales commiss1on of $9,312.50 to be eVldenced 

by two ~ecured 6% notes in favor of Rltch1e & Ritch1e 1n the 

amount of $4,656.25 each, payable one year after their date. 

Applicant proposes to pay $150,000 of suCh purchase pr1ce upon 

clOSing, of which it has already deposited $10,000. The balance 

of the purchase price will be represented by a note, or notes, 

1n favor of Federal Pacific Electr1c Company, ln the aggregate 

pr1ncipal amount of $475,000 1 payable in f1ve annual installments 

plus interest on unpaid principal at the rate or 6% per annum) 

~th the right to pay the full unpaid balance on account of 

principal or any portion thereot on or pr10r to any annual 

installment date. Fayment of the note, or notes, w1ll be 

secured by a deed of trust on the real property being purchased, . 

which deed of trust will be subordlnated to deeds of trust on 

said property relating to construction and permanent finanCing. 
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Applicant has obtained a commitment from Crocker-Anglo 

Nat10nal Earu(, for a tee of 1/2 of 1%, or $5 , 500, to loan the 

S~~ of $1,100,000 of the cost of construct1on est1mated at 

$1,512, 800 tor an office bUild1ng and cold storage bU1ld1ngs 

to be located on the property being purchased from Federal 

Pacific ElectriC Company. Such proposed borroWing will be 

represented by a prom1ssory note 1n favor or Crocker-Anglo 

Nat10nal Bank in the pr1ncipal amount of $1,100, 000 payable 

18 months after date with interest payable monthly at the rate 

of 5-1/~ per annum. P~yment of such $1,100,000 note will be 

secured by a deed or trust and a mortgage of chattels. In 

addition, applicant proposes to enter into a construct1on loan 

agreement, and an authorization for disbursement of proceeds of 

loan, with Crocker-Anglo National Bank, both of whl~~ it desires 

authority to execute. 

For permanent f1nancing, applicant has obta1ned a 

commitment for a loan to be represented by a promissory note 

dated February 1, 1963, 1n the principal amount or $1,100,000 

in favor of MassaChusetts Mutual Life Insurance Company, which, 

together With interest at the rate of 6-1/4% per annum, will be 

payable in 80 quarterly 1nstallments of $24,189 each commenc1ng 

July 1~ 1963, with interest alone to be paid on Apr1l 1, 1963 •. 

Such note will contain certa1n prepayment provisions, and payment 

thereof W1l1 be secured by a deed of trust and a mortgage of 

chattels. 
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The application shows that the cold storage building 

which the company proposes to construct will have storage or 

warehouse floor space of approXimately 1201 000 square feet 1 

which approx1~4tes the l29~944 square teet in its two eXisting 

plants in San Francisco which, assertedlYI will no longer be 

necessary or useful in the performance of applicantrs duties 

to the public. Applicant reports that during the past few 

years its facilities in San Francisco have been inadequate to 

meet its customer requirements for freezer-storage service 1 

and that it proposes to make the most modern installations 

that may be ava1lable in order to meet the needs of its 

customers and the growing demand of the community. 

From a review of the verif1ed application and the 

applicant f s financial statements~ we are of the opin1on that 

its operations should be sufficient to support and to service 

the proposed borrowings Without interfering with its public 

utility dut1es. We f1nd and conclude (1) that Section 818 

of the Public Ut11ities Code perm1ts the applicant to issue the 

two unsecured one-year notes in the principal amount of 

$4 1 656.25 each l without obtaining authorization from the 

Cornrn1ssion.; (2) that applicant should be authorized to 

abandon and sell 1 ts ex:ts~c1ng plant upon completion of the 

new plant as set forth in this application; (3) that the 

money, property or labor to be procured or paid for by the 

issue of the notes herein authorized is reasonably required 

for the purposes specified herein, and that such purposes are 

not, in whole or in part 1 reasonably chargeable to operating 
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expenses or to income; (4) that the application, lnsofar as 

it seeks author1ty to issue two unsecured one-year notes, 

should be dismissed for want of jurisd1ct1on; and (5) that 

in all other respects the appllcation should be granted. 

Upon the basls of these f1ndlngs we will enter an 

appropr1ate order. 

o R D E R .... ---- .... 

The Commission haVing considered this applicat10n and 

belng of the op1n1on that a publiC hear1ng ls not necessary and 

that the application should be partially granted and part1a11y 

d1smissed, therefore, 

IT IS ORDERED that -

1. National Ice and Cold Storage Company of california, 

on or after the effect1ve date hereof and on or before June 30, 

1963, may issue a note, or notes, in the aggregate pr1nc1pal 

amount of not to exceed $475,000 and two notes ln the pr1nc1pal 

amount of not to exceed $1,100,000 each, and may execute deeds 

of trust, mortgages of chattels, and related loan documents, 

1n the same, or substantially the same, for.m as those attached 

to the applicat10n as Exhibits Nos. 3 and 4 and 7 to 16, 

1nclusive, for the purposes set forth 1n this proceed1ng. 
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2. National Ice and Cold Storage Company or californ1a 

may abandon and sell its plants located at 55 Div1sion Street and 

1150 Sansome Street, San Franc1sco~ ~~in eompl@tlon ~fia ~l~~ing 
in operat~on or the new p2ant re£erre~ to·here~n. 

3. ~h~s app2~e8t~on, ~nSOr8r a~ ~t requests authority 

to issue two unsecured one-year notes in the aggregate pr~nc~pal 

amount or $9,3l2.50, is d1Sm1ssed for want of jurisdiction. 

4. Nat10nal Ice and Cold Storage Company of California 

shall file With the Co~ss1on a report, or reports, as reqUired 

by General Order No. 24.A, which order, insofar aa applicable, 

is made a part of this order. 

5. This order shall become effective when National Ice 

and Cold Storage Company of california has paid the fee prescribed 

by Section 1904(b) of the Public Utilities Code, which fee is 

$1,287.50. 

Dated at San FranCiSCO, California, this / f~ay of 

~>l 

~ &:. -;-. 

i PUSUC UTiLITIES CO~!MiSSION 
! sTATE OF CAUFORNtA 

~--
coiriiriissloners 

Peter E. M1t~hel! ~ '-"-J-...J....~::-...... 

~ I 
I 
~ .:.-. ....... ,.,( s,,_ :7 Ze--' 

c. Lyn Fox 
Comm18alo11e~ ......... _ •• __ .,. __ • • b01%1« 
ec.u3:l.r!.ly s.~EJut. 4id not :p~rt1C'1ps.to 
';n 'tbe 1'11~lJf-:io!l.· r;4 tl:l18 proceeding. 
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