©ALU3708 Mo'.. .

DRIGINAL

Decision No. 62

BEFORE THE PUBLIC UTILITIES COMMISSION NF THE STATE OF CALIFORNIA

In the Matter of the Application

of PEERLESS STAGES, INCORPORATED,

a Corporation, and BANK OF AMERICA

NATIONAL TRUST & SAVINGS ASSOCIATION Application No, 43708
a national hanking assoclation, for Filed August 25, 1961
authorlty to execute a certain

promissory note and Deed of Trust

88 securlty therefor.

OPINION AND ORDER

This i1s an application for an order of the Commission
authorizing Peerless Stages, Incorporated, to execute a deed of
trust and to iIssue a $102,000 note for the purpose of finanecing

the purchase of new equipment.

Peerless Stages, Incorporated, is a California passenger
stage corporation engaged in the dbusiness of transperting passengers
in portions of the Counties of Alameda, San Mateo, Santa Clara and
Santa Cruz. In order to meet competition in both its pudblic
utility and charter operations, it proposes to borrow moneys to
purchase new and modern equipment in replacement of old and

obsolete equipment which 1t now uses.

The proposed borrowiné is to be represented by a note
issued to the order of Bank of America National Trust and Savings
Assoclation. The note will be in the principal amount of
$102,000, will be payable in monthly installments of $1,133
including interest on decreasing balances at the rate of 6 per

cent per annum, and will be secured by a deed of trust on public
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utllity properties of Peerless Stages, Incorporated, situated in

the Clty of Oakland and in the Towr of Los Gatos.

From a review of the verified application, 1nc1u¢1ng
the exhibits attached thereto, we are of the opinion that the
operatlons of Peerless Stages, Incorporated, should be sufficient
to support and to service the proposed borrowing without inter-
fering with 1fs public utility dutiles. We find and conclude
that a publlc hearing 1s not necessary, that the application
should be granted, that the money, property or labor to be
procured or paid for by the issue of the note herein authorized
is reasonably required by Peerless Stages, Incorporated, for the
purpose specified herein, and that such purpose is not, in whole
or in part, reasonably chargeable to operating expenses or to

income; therefore,
IT IS ORDERED that -

1. Peerless Stages, Incorporated, on or after the
effective date hereof and on or before December 31, 1961, may
execute a deed of trust and may 1ssue a note in thg principal
amount of not to exceed $102,000 for the purpose specified
herein, which deed of trust and note shall Ee-in the same form,
or substantlally in the same form, as the coples of a proposed

deed of trust and note filed in this proéeeding.
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2. Peerless Stages, Incorporated, shall file with the
Commission a report, or reports, as required by General Order
No. 2k-a, which order, insofar as applicable, 1S made a part
of this order.

3. This order shall become effective when Peerless
Stages, Incorporated, has paid the fee prescribed by Section
1904(b) of the Public Utilities Code, which fee 1s $102.

Dated at SR Franeisco , California,
this !Zf ﬂ day of SEPTEMBER , 1961.

Commissioners

Petor E. Mitchell
Commlasioner s Dolng

necessarlly absent, did not participate
in the disposition of this proceecdizr.
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