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Decision No. __ ....:6o::;.:;2:.6~1.~1""--_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE C? CALIFORNIA 

In the Matter or the Application of: 
LADS FURNITURE FREIGHT, INC., a 
corporation, for authority to 1ssue 
a promissory note, chattel mortgage 
and deed of trust pursuant to 
Sect10ns 816-830 and 851-853 of .the 
California Pub11c Utilit1es Code. 

OPINION 

Applicat10n No. 43751 
Filed September 13, 1961 

This is an app11cation for an order of the Commiss1on 

authoriz1ng Lads Furniture Fre1ght, Inc., applicant here1n, 

jOintly and severally with Shelton Furniture Freight, Inc., 

(1) to 1ssue a $50,000 promissory note under such terms and 

conclitions as may be prescribed by the Small Busine:ss 

Administrat1on, and (2) to execute, 1nsofar as app11cant 1s 

concerned, a revised mortgage of chattels on 1ts veh1cle 

equ1pment, and a second deed of trust on its term1nal 

property. 

Lads Furniture Fre1gh.t, Inc., 1s a Ca11fornia corpo

ration operat1ng as a pub11c ut1l1ty h1ghway common carr1er 

transport1ng uncrated new household, office and store fUrniture, 

f1xtures and app11ances bet~ecn various po1nts 1n southern 

ca11rOr.n1a~ and also between the Los Angeles Basin Area and 

the Cit1es of Santa Rosa and Sacramento, pursuant to a 

certif1cate of pub11c convenience and necess1ty granted by 

this Co!'llI'lliss1cn. 
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Shelton Furniture Fre1ght l Inc. 1 does not operate as 

a pub11c ut1l1ty under a cert1f1cate of pub11C convenience and 

necess1ty granted by th1s C0mm1ss1on l but 1s a ca11fornia corpo

rat10n under common control through common stock ownersh1p with 

app11cant l to wh1ch 1t leases motor vehicle eqUipment under long

term r.ental agreements l and With which 1t 1s the owner l jolntlYI 

of a motor carrier terminal located 1n the C1ty of Vernon. 

Unde~ authority granted by Decision No. 59657, dated 

February 16) 1960, 1n Application No. 41873) app11cant) j01ntly 

and severally with Shelton Furn1ture Fre1ght) Inc.) 1ssued a 

$200,000 note in favor of Small Business Administration, and 

executed a deed of trust and a mortgage of Chattels, for the 

pr1mary purpose of obtain1ng 1~ds to finance the cost of their 

terminal facility located at 3540 East 26th Street in the City 

of Vernon. It now appears that app11cant and Shelton Furniture 

Freight) Inc.) have made a further jo1nt applicat10n to the 

Small Bus1ness Admin1strat1on for an add1t1onal loan 1n the sum 

of $50)000) to be represented by a j01nt prorn1ssory note, or notes, 

payment of wh1ch w1ll be secured by a revised mortgage, or 

mortgages, of chattels on allor' their vehicle equ1pment, and 

by a second deed of trust on the terminal property. They pro

pose to pay the additional $50,000 loan in monthly i~stallments 

of approximately $525, whlc~ will 1nclude 1nterest at the rate 

of 4 per cent per annum on unpa1d pr1nc1pal, each paying one-half 

of each installment) and to expend approXimately $47)000 thereof 

for expand1ng the1r terminal fac1l1t1es; and to use the balance 

of approximately $3,000 for addit10nal working cap1tal. 
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From a review of the verified application" including 

the f1nancial statements attached thereto 1 we are of the opin1on 

that applicant's operat10ns should be suff1c1ent to support and 

to serv1ce 1ts share of the proposed borroWing without interfer-

1ng w1th its public ut1l1ty duties. We f1nd and conclude that 

the proposed 1ndebtedness 1s for proper purposes; that the 

money" property or labor to be procured or paid for by the 1ssue 

of the note" or notes" here1n authorized is reasonably required 

for the purposes specified here1n; and that such purposes are 

not" 1n whole or 1n part, reasonably chargeable to operat1ng 

expenses or to income. 

Upon the oaSis of these findings we will enter an 

appropr1ate order. 

o R D E R --- --
The Commission having considered this matter and be1ng 

of the opin1on that a public hearing 1s not necessary and that 

the application should be granted" therefore" 

IT IS ORDERED that -

1. Lads Furniture Fre1ght" Inc." on or after the 

effective date hereof and on or before March 31" 1962" for the 

purposes specif1ed 1n this application" jo1ntly and severally 

with Shelton Furniture Fre1ght" Inc." may issue a note" or 

notes" bear1ng interest at the rate of not to exceed 4 per cent 

per annum on unpaid principal, in the aggregate principal amount 

of not to exceed $50 , 000" and may execute a mortgage" or mortgages" 
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of Chattels, a second deed or trust and related loan documents, 

all under such terms and oonditions as may be prescribed by the 

Small Business Admin1stration. 

2. Within 30 days 'after issuing the note, or notes, 

herein authorized, Lads Furniture Freight, Inc., shall file with 

the Comm1ssion a copy thereof" together With a copy of each of 

the related loan documents" as actually executed. 

3. Lads FUrniture Freight" Inc." shall file With the 

Comm1s sion a report" or report s , as required by General Order 

No. 24-A, which order" insofar as applicable, is made a part 

of this order. 

4. 1'11:1s order shall become effective when Lads 

Furniture Freight, Inc., has paid the fee prescribed by Section 

1904(b) of the Public Utilities Code, which fee is $50. 

Dated at San Francisco 

3~ day of OCTOBER 

PUBLIC UTlUTJES COMMlSSlON 
STATE OF CAUFORNlA 

~-

, california, this 

, 1961. 

conmiissioners 
Everott C. McKeage 
~e~er I., U1tc~ell 

Comm1~s1ouer~ .... ~ ...• - .•.••.••••••. --•• -, being 
neco~Ga.rllY' absent. d.'1c1 not :part1ci:pa.te 
1:n. the c11s:pos1 tioD. of this ;procoed.ing. 
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