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BETORE THL PURLIC UTILITIES COMMISSION OF THE STATZ OF CALIFORNIA
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Decision llo.

In the Matter of the Application of )
ALETICAN UTILITIES, INC., a Califor- )
nma corporation, for a certificate

of public convenience and necessity

to ope:ate a public utility watex

system and to estavlish metered rates
for water service inm a portion of the ) Application ilo. 42905
unincorporated area of the County of ;
Sante Cruz, portions of Sections 16

and 21, 7.9 S., R.2 W., M.D.B.& M. )
and autiortLy to _sque stock, pursuant )
to the nrovisions of the Public Utl Lli= )
ties Code of the State of Californmia. )

Wesly S. Burrows and Robert Xuerzel, foxr applicant;

Jcrick, ﬁaanulat, Berrington & Sutcl,""c by
Dobert Heller, for Citizens Ut_lxt_es
Company of C"l;fornﬁa, Join Coleman, Mary E.
0! Connell, Harold J. Mcieil, Eetty G. Brusa,
Georee . MCPherson, (S, G T McTeely,
Mg, Harold L. Wbod, Harold Wood, in proniia
personae, protestants;

Clyde M. Lar¢cn for Samta Cruz County Health
Denariment, LnCercsted party;

W. B. Stradley and Sidney J. Webb, for the Com-
alssion stafif.

CPINION ON REHEARING

By Decision No. €1366, issued Apxil 25, 1961, this Commis~

sion denied the application of American Utilities, Inc., for a cer-

ificate of public convenience and necessity to operate a public

utility water system in an unincorporated area about 2% miles
northcasterly of the community of Boulder Creek, Santa Cruz County.
ursuant to an order therefor, rehearing in the matter was held

cfore Commissioner Ceorge G. Grover and Ixaminer F. Everett Emerson,
on July 13, 1961, at Boulder Creck; and on August 15, 1961 at San

Francisco. The matter is submitted and ready Zor decision.
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The indlviduals who protest granting of the appiicationm,
reslide on oxr own nropertiecs downstieam from applicant's noint of
diversion on Bear Creek. Thelr problems, as presented in testimony
during the rehearing, are not germane to the issuves in this matter

tut concern water wigats in the avea.

Lltihough the oxder granting rehearing nlaced no limit on

the issues to be reconsidered, the issue of major interest concerns

the adequacy of water supply and in particular the suitability of
Bear Creel: as a souzce of supply. The bulk of the evidence on
rehearing was divected to this subject.

hereas the evidence at the original hearing was not con-

vineing on the subject, the present recowd establishes that

2 plicant has now oiutained reliable and sufficient sources of sup-
ply. Stiecam flow during the summer of 1961 is the lowest -of record,
yet flow measurcmencs of Bear Creek in August show a continuous
stream flow of 0.4 cuble feet per second (180 gallons ner minute).
Applicant now holds e permit from the State Water Rights Doard to

ivert from such stream, on 2 year-round basis, up to 0.22 ¢fs

{2C gallons per minute) by direct diversion. in addition to this
stream source, appiicant has developed two horizontal wells, om the
alllside properties witain its proposed service area, which produce

an amount of watexr sufficlent to serve about 125 customers. Its

»

engineer testifiled that this same area could be further developed
as a supplemental souvrce of supply should the demands of its system
require it,

in the lisht of the record, the Commisscion finds as a
fect that epplicant now has avalleable to it a reliatle nrimary
source of supply which, together with its water storaze facilities,
is sufficient to emable it to meet the reasonable nceds of its

pronosed service area.
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With respect to the position of protestant Citizens Utili-
ties Company of California and its gbility to serve the area, the
evidence shows that sucix utility, during the critically dry summer
period of 1961, could not have provided z sexwvice equal to that
wkestricted service which applicant could supnly in the proposed
service area. Citizens was fowced to ration its customers' use of
water and publicly threatencd to discontinue water service to anyone
who might use water for "irrigetion, swimming pools, automobile
‘'washing or any other outdoor use."

In view of the record in this proceeding the Commission
finds that public convenience and necessity require and will require
that applicant provide public utility water service within the area
requested.

The rates Zor water service proposed by applicant zppear
£o be identical with those of the nearest other public utility
in the general area. Typical monthly billings would be as follows
Soxr the usual 5/3 by 3/4-inch metered sexvice:

Amount Monthly Bill
500 cubic feet $ 3.50
1000 cuble Zeet 5.25

150G cubic feet 2.00
2000 cutle feet 11.75

We £ind applicant's rate proposal to be reasongble and
applicant will be authorized to file the same.

As aerctofore recited {Decision No. 61536) applicant's area
is being developed in two phases. Tne water system is complete in
Shase Cne except Zor the storage tank to be used in commection with
the two new horizontal wells. Costs of comstructing the first phase
gpproximats $57,009. The Phase Two construction is estimated to
cost ebout $125,200. The details of construction costs arxe set

forthh in exhibits attached to the application and roceived during
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the course of the hearings. To fimance such comstruction costs,
applicant proposes to issue stoclk, assume a conditionmal szle con-
tract and collect main extension deposits. Applicant seeks authority
to issue $101,000 worth of stock to Bear Creel Istates, Inc. The
conditional sale contract, in the amount of $20,368.56 is a weans of
financing the costs of the filtration plant. Future main extension
deposits are expected to total approximately $52,500.

In view of the evidence, applicant's request to issue stock
will be granted, the Commission f£inds as a fact that the money,
nropexty or labor to be procured or paid for by such issuance of
stock is reasonably wequired for the purpose of acquiring the watex
system and facilities end that such purpose is not, in waole or in
part, reasonably chargeable to operating expenses or to income.

The cextificate herein issued is subject to the provision
of lavw:

That the Commission shall have no power to author-

ize the capitalization of this certificate of

public convenience and necessily or the right to

owm, operate, or enjoy such certificate of nubli

convenieace and necessity in excess of the amount

\exclusmve of any tax or annual charge) actually

paid to the State as tne coaszaeﬁatxon for the

~ssuance of such certificate of public convenience
and necessity or right.

ORBELR_Oll REZISARIUC

Public hearings having been held and based upon the evi-
cence therein adduced and the findings set forth in the Foregoing
opinion,

T IS ORDERED that:
1. A certificate of public convenlence and necessity is
granted to Amerxican Utilities, Imc., authorizing it to acquire, con-
struct and operate a pudlic utility water system for the sale of

watexr within those portions of Sections 15 and 21 of T.9 S., 2.2 W.,
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M.D.B.& M., Santa Cruz County, delineated on Exhibits Nos. B~l and
C-1 attached to the application, as amended, in this proceeding.

2. Applicant is autihorized to file in quadruplicate with this
Cormission, after the effective date of this order, acceptable to
the Coumission and in conformity with the provisions of General
Order No. 96, the schedules of xates and charges set forth in
Appendix A attached to this oxder, together with rules governing
service to customers, a tariff service area map and sample copies
of printed forms normally used in connection with customers' serv-
ices, and to make said rates, rules, tariff service area map and
forms effective, upon five days' notice to the public and to this
Commission after filing as herein provided, on or before the date
sexvice is first rendered to the public under the authority herein
granted.

3. Applicant shall notify this Commission, in writing, of
the date service is first rendered to the public undexr the rates
and xrules authorized herein, within ten days thereafter.

&, Applicant shall file with this Commission, within thirty
days after the eifective date of this order, four copies of a com-
prchensive map, drawn to an indicated scale not smaller thar 200
feet to the inch, delineating by appropriate markings the tracts of
land and texritory served; the principal water production, storage
and distribution facilities; and the location of the various watex
system properties of applicant.

5. Applicant shall determine accruals for depreciation by
dividing the original cost of depreciable utility plant, less esti-
mated Suture net salvage less depreciation reserve, by the estimated
remzining life of the plant; further, gpplicant shall review the
accruals when major changes in plant composition occur and for each
plant account at intexrvals of not more than three years. Results of

sucn reviews shall be submitted to this Commission.

-5=
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G. Applicant, for the purposes hereinabove set forth, may
issue, on or after the effective date of this order and on or before
Janwary 1, 1983, not to exceed $101,000 aggregate par value of its
capital stock at par and applicant shall file with this Commission
a Teport or reports as required Ly General Crder No. 24-A, which
order imsolaxr as applilcable, is hereby made a rart of this order.

7. 4Applicant is authorized to cxecute a conditional sale con-
tract in an amount not to exceed 3$20,566.56 and in the form set
foxth in Exhibit L attached to the application, such contract to be
for the purpose of zcquiring a filtration plant and for the payment
of carrying charges on a & per cent discount basis to be repaid over
2 period of eight years.

S. The certificate herein graanted and the authority to rendexr
service under the rates and rules authorized herein will expire if
not exercised on or before Jzmuary 1, 19563, Further, if the author-
izations herein granted are exercised, applicant shall expressly
dedicate to public utility purposes the land, parcels or areas, on
which wells, pumps, tanks and related water facilities are located,
and any easements or permits where water mains are located otherwise
than in streets dedicated to public use, and within fifteen days
therealfter applicant shall fille a written statement with this Com-
mission that such dedlication in fact 2as been made.

9. The authority herein granted to execute a conditional sale
contract will become effective when applicant has paid the minimum

fee prescribed by Section 1904{b) of the Public Utilities Code,
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which fee is $25. 1In all other respects the effective date of this
order shall be twenty days after the date hereof.

2
Dated at San Francisco » California, this 77’“('\ day
OCTOSER , 1561.

%3

ﬁ‘ ; j ées:.dent

Coomissioners

Everett C. McKeage
Commissioner ¥ Peter E. Mitchel » boing

oecessarily absont, did not participate
in the disposition of this proceoding.

PUBLIC UIILITIES CONMISSION
STATE OT CALITONNIA




Schedule No 1A
ANNUAL GENERAL METERED SERVICE

APPLICABILITY

Applicablo to all metered water service furnished on an annual basis.

TERRITORY

The unincorporated area known as Bear Croek Estates, and vieinity,
located approximately 2% miles northeast of Boulder Creck, Santa Cruz County.

BATES Por Meter
Por Month
Monthly Quantity Rates:

Frst 500 cu.ft. or 1038 eeeverevacenn $ 3.50
Next 1,500 cu.ft., per 100 cucfte eeeeens 55
Next 2,000 cu.ft., per 100 cuefbe ccvvvencncenecces A
Next 3,000 cu.ft., per 100 cleff. cceceeccnssvasaan 40
Next 5,000 cu.ft., por 100 cUeffe ceeeccccccccrsens o35
Ovor 12,000 cu.ft., por 100 cUefte eevcececcceccncas 25

Por Meteor
Anmoal Minimum Charge: Per Year

For 5/8 x 3/4-40Ch BOLEr seveecenscoscncs

For 3/4=1nch MOLOT tuieveereieneraesncronncanns 60.00
For 1-Inch MOTOT ceeeneenccnconsnssnncncsnaas 96.00
Fer I3-Inch MELOr ceeviravereecccecceernnences 168,00
For 2-Inch MOLEr .ucecicncscsccccnncnann 25200
For 3=ineh meter 480.00
For L=inch meter 960.00

The Anmusl Minimunm Charge will emtitlo the customer
to the quantity of water each month which one-twelfth
of the annual minimm chargo will purchase at the
Monthly Quantity Rates.

(Continued)
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APPENDIX A
Page 2 of 3

Schedule No. 1A

ANNUAL GENERAL METERED SERVICE
(Continued)

SPECIAL CONDITIONS

1. The amnusl minimm charge applies to service during the lR-month
poriod commencing Januvary 1 and is due In advance. A customer who has
egtablished his permanency by having pald for service during the preceding
12 months may olect to pay the anmual minimum charge on a monthly basis
cqual to one-twelfth of the annual minimum charge.

2. When tho amnual minimum cherge is paid In advance, charges for
water used in excess of the monthly allowance under the amnual minimum charge
may be billed monthly, bimonthly or quarterly at the option of the utility
on a poncumulative monthly consumption-basis.




APPENDIX A
Page 3 of 3

Schedule No. 5
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to municipalities, duly
organixed fire dlstricts or othor political subdivisions of the State.

 TERRYTORY

The unincorporated area lmown as Bear Creek Estates, and vicirity,
located approximately 2% miles northeast of Boulder Creek, Santa Cruz County.

RATE Per Month

S——

For esch hydrent ceecesvescssccacccccnse $2.00

SPECTAL CONDITIONS

l. TFor water delivered for other than fire protection purposes, charges
will be made at the quantity rates under Schedule No. 1A, Annual General
Metered Service.

2. The cost of installation and msintenamce of hydrants will be borme
by the utility.

3. Relocatlon of any hydrant shell be at the expense of the party
roquesating reloeation.

4. The utility will supply only such water at such pressure as may be
avellable from time to time as a result of its normal operation of the system.




