
Decision No. 62644 -------
BEFORE THE PUBLIC UTILITIES COMMISSION OF TIiE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
CALIFORNIA ELECTRIC POWER COMPANY ) 
for an order authorizing it to ) 
sell certain electric distribution ) 
facilities to the United States of ) 
.America. ) 

) 

OPINION AND ORDER 

Application No. 43694 

California Electric Power Company, by the above-entitled 

verified application filed pursuant to Section 851 of the Public 

Utilities Code on August 22, 1961, requests an order of the 

Commission (1) approving the agreement for purch~se ~nd sale of 

epplicant's electric facilities within Twentynine Palms Marine 

Co~s Base, (2) authorizing applicant to sell to the United States 

the f.:lcilities described in said agreement, (3) a,uthorizing appli­

cont to discontinue its present service to the housing units within 

~N'entyninc Palms Marine Corps Base and (~,) granting such other and 

additional authorization to the applicant herein that may be neces­

sary or advisable. A copy of the purchase and sale agreement, 

dated June 26, 1961, is attached to the application as Exhibit B. 

A legal description of the area within whieh all·facilities pro­

posed to be sold are located, is attached to the application as 

E:d4ibit C. 

Applicant, in 1954" began providins electric service 

through a single meter and substation to 493 rental hOUSing units 

loc~ted in the Marine Palms Housing Area at Twentynine Palms Marine 

Corps Base near Twentynine Palms, California. At approximately the 

same time applicant commenced individually metered service to 100 

relocatable hOUSing units located within ~entynine Palms Marine 

Corps Base. Tae United States paid applicant for supplying 
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electricity through the sinsle meter to the 493 units at the Marine 

Palms Housing Area while the occupants of the 100 rclocatable 

hous~ng units paid for electric service directly to applicent. 

In June 1961, the Department of the Navy of the United 

States announced to applic~nt its intention to ~cquire all elec­

tric facilities of applican'i: serving these two hOUSing projects 

within ~sntyn1ne Palms Marine Corps Base. Dpon acquisition of 

applicant's facilities the Department of the Navy will then provide 

service for the inhabitants of the housing u,nits through .:l single 

me·i:er to be provided by applicant for this purpose. 

The sales agreement provides that the United States shall 

?~y to the applicant $32,649.00, as the purchase price of said 

facilities. This price is based upon reproduction cost new depre­

ciated as of June 27, 1961, in the amount of $32,022.00 plus $627 .. 00 

for ~pplicant's estimated expenses in removing individual meters a~d 

converting to single mas·;:er metered service. The originsl cost of 

t~,e facilities described in the agreement was $29,683.71.:. and the 

net book cost (original cost depreciated) determined on June 27, 

1961, was $25,019.06.. There have been no additions or betterment:s 

toi:he facilities since June 27, 1961. Upon payment by the United 

States to applicant of the sum of $32,649.00, title to all facili­

ties will vest in :he United States. 

The sales agreement contemplates the approval of such 

agreement by this CommiSSion, the assen'/: to the sale by California 

;'la'ter and Telephone Company and release of the properties from 

applicant's mortgage indentures. It is stated that the assent to 

transfer of California Water and Telephone Company which was a joint 

owner as to said structures at the time of execution of the agree­

ment is no longer required since it has ceased to be a joint owner 

in any poles or structures proposed to be sold. 
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The action taken herein shall not be construed to be a 

finding of the value of the property herein authorized to be trans­

ferred. 

The Commission has considered the request of applicant 

and finds that the transfer will not be adve~se to the public 

interest, that the application should be granted) and that a public 

hearing thereon is not necessary; therefore, 

IT IS ORDERED as follows: 

1. California Electric Power Company may) on or after 

the effective date hereof, sell and transfer to the United States 

of America in accordance with the terms of the agreement dated 

June 26, 1961, a copy of which is attached to the application as 

exhibit B, the electric distribution facilities serving the housing 

units located within Twentynine Palms Marine Corps Base. 

2. California Electric Power Company shall, within 

thirty days after such sale and transfer) notify this Commission 

in ~~iting of the date thereof. 

3. Concurrently with the consummation of the sale and 

transfer to the United States of America of the property described 

above, and with the supplying of master metered service, California 

Electric Power Company may cease furnishing and supplying individ­

ually metered electric service to the rental units within the 

Twentynine Palms Marine Corps Base. 

In the event the United States of America does not con-

summate the purchase of the properties under the terms of said. 
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agreement of June 26, 1961, within three years after said date, 

the authority granted herein shall expire. 

The effective date of this orde~ shall be the date 

hereof. 

Dated at ___ &.n __ F'ran __ C_l3e_O ___ , Ca11fom1a, this 1 C ~ 
d f OCTOBER 1961 ay 0 _________ , • 

Commissioners 

Comm1 s s 1 on 01" " •• ~~~.~.;, •• ~.· ••• ¥.;~£~~E.. be1ng 
noce~5~rily aosont. did ~ot ~~rt1ci~ate 
in tho dia,osition of this ;~ocoedi~. 
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