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Dec1s1on No. __ 6_2_o_"_4_8 __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF 'I'HE STATE OF CALIFORNIA 

In the Matter of the Application of 

VALLECITO WATER COMPANY I 
a Corporation .. Application No. 43766 

Piled September 18.. 1961 
for an order authorizing it to 
1ssue its promissory note. 

OPINION 

This 1s an application for an order of the Commiss1on 

author1zing Va11ec1to Water Company .. a corporat10n .. applicant 

here1n .. to 1ssue a $65 .. 000 note for the purpose of ref1nanc1ng 

outstand1ng 1ndebtedness. 

1. 

2. 

3. 

The ver1f1ed app11cation show's that -

App11cant 1s a ca11forn1a corporat10n engaged 
1n bus1ness as a publiC util1ty water corpo
rat10n 1n the v1c1n1ty of the C1t1es of 
La Puente and Industry.. Los Angeles County. 

Under date of October 12 .. 1960 .. pursuant to 
authority granted by Dec1s1on No. 60847 .. 
dated October 11 .. 1960, 1n App1icat1on 
No. 42670 .. the company issued to Bank of 
America Nat1ona1 Trust and Savings Association 
a $55 .. 000 note maturing on October 12, 1961 .. 
or ear11er on demand, and bear1ng interest at 
the rate of 5-3/4 per cent per annum.. payable 
quarterly, for the purpose of renewing certain 
outstanding notes. 

The company issued a s1m11ar note dated May 24, 
1961 .. in the face amount of $10,000, for the 
purpose of obtaining funds to pay for water 
meters. 
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4. Applicant has made arrangements With Bank or 
Amer1ca Nat10nal Trust and Savings Association 
whereby, upon rece1ving author1ty from th1s 
C0mm1ss1on, the company Will renew sa1d two 
notes by 1ssu1ng to the bank an unsecured 
note 1n the pr1nc1pal amount of $65~OOO, 
bearing 1nterest at the rate of 5-3/4 per 
cent per annum, payable quarterly I and 
maturing as to pr1ncipa1 on October 12, 
1962, or pr10r thereto on demand. 

The Commiss1on has cons1dered this matter and f1nds and 

concludes that the proposed note issue is for a proper purpose; 

that the money~ property or labor to be procured or pa1d tor 

by the issue of the note herein author1zed is reasonably 

requ1red by app11cant for the purpose spec1f1ed here1n; and 

that such purpose is not, 1n whole or in part, reasonably 

Chargeable to operat1ng expenses or to 1ncome. 

We W1l1 enter an order 1n accordance with the foregoing 

findings. The author1zat1on here1n granted 1~ for the 1ssue of a 

note and 1s not to be construed as 1ndicative of amounts to be 

1ncluded in a future rate base for the determinat10n of just and 

reasonable rates. 

ORDER 

The Commiss1on having conSidered the above-ent1tled 

matter and be1ng of the opin1on that a pub11c hear1ng 1s not 

necessary and that the app11cation should be granted, therefore, 
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1. Vallec1to Water Company, a corporat1on, on or 

after the effective date hereof and on or before December 31, 

1961, may 1ssue 1ts un3ecured promissory note 1n the pr1nc1pal 

amount of not to exceed $65,000, bear1ng 1nterest at the rate 

of not to exceed 5-3/4 per cent per annum, payable quarterly, 

and matur1ng as to princ1pal on October 12, 1962, or prior 

thereto on demand, for the purpose of refunding 1ndebtedness 

of l1ke amount. 

2. W1thin 30 days after issUing the note here1n 

authorized, Vallec1to Water Company, a corporat1on, shall 

file with the Comm1ss1on a copy thereof as actually 1ssued. 

3. Th1s order shall become effect1ve when Vallec1to 

Water Company, a corporation, has pa1d the minimum fee prescr1bed 

by Section 1904{b) of the Pub11c uti11t1es Code~ wh1Ch fee 1s 

$25. 

Dated at ________ ~ ___ F.rnn ___ ~_~ _______ , ca11forn1a, th1s 

;1 ~?,...._ day or _______ OC_T_O_B_ER~---

- C"'-
r ~ 

COiiiiiiiss1.oners 

Cotnm1 c s1 onor ..... ~.~~~;:.~.~ .. ~.~~~~~~. 'bo1ng 
noccss:;:l.r'!.ly ~.b:::cr4t. did not part1e1:P:'J.to 
in tho dis.pOOl t10n of this :proeeedi~ 

- 3 -


