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'6!~/10 Dec1s1on No. --
------~~------

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
SAN JOSE WATER WORKS~ a corpQrat~Qn. 

for an order authorizing it to issue 
an ada~t~ona~ amount o~ ~t5 prcrerred 
stock 

Appllcatlon No. 43787 
Filed September ~7. 1961 

Th1s is an application for an order of the Commission 

author1z1ng San Jose Water Works, a corporation, applicant herein, 

to 1ssue and sell 120)000 shares of its Cumulative Preferred Stock~ 

Ser1es FJ of the par value of $25 each, and of the aggregate par 

value of $3,000,000. 

The shares of preferred stock wh1ch app11cant now 

proposes to issue will constitute a new ser1es. They (1) w1ll 

not be ent1tled to any convers1on rights, (2) Will be entitled 

to cumulat1ve d1v1dends at the rate of 5-1/4 per cent per annum 

or the par value of each of such shares, and (3) w1ll be redeema

ble commencing November 1, 1961, at a maximum redemption price of 

$26.3125 plus accrued and unpaid dividends, reduced annually to 

November 1, 1982~ from and after which date the redemption price 

will be $25 plus accrued and unpaid div1dends. 
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Applicant reports that it has made tentative arrange

ments to sell the 120)000 shares of preferred stock at a price 

equal to the par value thereof, namely $25 per share, to 

Connecticut Mutual Life Insurance Company, Occidental Lite 

Insurance Company of California, New York Life Insurance 

Company, Monarch Lite Insurance Company and Federal Mutual 

Life Insurance Company. The purpose of the proposed financing, 

after defraYing the expenses of the issuance and sale of the 

preferred shares, is to provide applicant with funds to pay short

term bank loans and to reimburse its treasury for moneys expended 

for properties and facilities. 

A review of the financial statement filed in this pro

ceeding as Exhibit Cshows that applicant has financed itself 

with bonds, notes, preferred stock, common stock and retained 

earnings _ Its capital ratios as of June 30, 1961, and as ad

justed to give effect to thr- $1,500 1 000 bond issue authorized 

by Decision No. 62646, dated October 10, 1961, in Application 

No. 43757, and to the proposed $3,000,000 par value preferred 

stock financing, are as follows: 

Bonds 
Notes 
Preferred. stock 
Common stock equity 

Total 

June 30, 
1901 
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G~v~ng e£~eet to add~t~ona~ 
~3,OOO,OOQ 

$1 , 500,000 Preferred 
Bond3 Stock 

S7~ 
2 
5 

.3.2 
122! 

53% 
o 

14 
33 
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We have considered this app11cation and, oased upon the 

information oefore us, we find and conclude (1) that appl1~::ant will 

have need for externally generated funds ror the 1nd1eated purposes; 

(2) that the te~ of the proposed stock 1ssue are not adverse to 

the pub11c interest; (3) that the proposed 1ssue of shares of 

preferred stock 1s for proper purposes; (4) that the issue of 

additional preferred shares at th1S t1me is desirable; (5) that 

the money, property or labor to be procured or pa1d for by the 

1ssue of the shares of preferred stock herein authorized 1S reason

ably reqUired by app11cant for the purposes spec1fied here1n; and 

(6) that such purposes arc not, in whole or in part, reasonably 

Chargeable to operat1ng expenses or to 1ncome. On the basis of 

these find1ngs we will enter an order grant1ng the applicat1on. 

The authorization herein given is for the sale of shares 

of preferred stock and 1s not to be construed as indicative of 

amounts to be 1ncluded in a future rate base for the purpose of 

determining just and reasonable rates. 

o R D E R 

The Commiss1on hav1ns considered the above-entitled 

matter and being of the op1nion that a pub11c hearing is not 

necessary, therefore, 

IT IS ORDERED that -
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1. San Jose Water Works, a corporation, on and arter 

the date hereof and on or. before December 31, 1961, may 1ssue 

and sell not to exceed 120,000 shares of its CUmulative Preferred 

Stock, Series F, at not less than the par value thereof, for the' 

purposes set forth 1n this application. 

2. San Jose Water Works, a corporation, shall f1le 

With the Comm1ssion a report, or reports, as required by 

General Order No. 24-A, which order, insofar as app11cable, 

is made a part of this order. 

3. This order shall become effective on the date 

hereof. 

Dated at __ t;o_S_AJJ_, _[;_CI_CS ________ > california, 

this j. tJa· day of OCTOBER , 1961. 


