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ORIGINAL

BEFCRE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

Application of THE PACIFIC TELEPHCONE )

AND TELEGRAPH COMPANY for authority ) ‘

to establish a special rate area at ) Lpplication No. 43749
Scotts Valley within the Santa Cruz ) (Filed September 12, 1961)
exchange. 3

OPINION AND ORDER

Applicant's Request

The Pacific Telephone and Telegraph Company (Pacific)
requests that the Commission authorize it: (1) to establish a
special rate area in Scotts Valley, an unincorporated commmity
in its Santa Cruz exchange; (2) to establish rates without
mileage charges for urban grades of telephone sexvice within the
proposed area; and (3) to withdraw the suburban grades of
telephone sexvice now offered and furnished within said area.

Proposed Special Rate Area

Scotts Valley is a rapidly growing unincorporated
community located on State Highway No. 17 approximately six miles
noxrtheast of the business section of the City of Santa Cruz. The
proposed special rate area contains approximately 750 homes and
small businesses and includes Bethany Park, a growing residential
area centered on Granite Creek Road, Camp Evers, which has a number
of merchandise and service businesses as well as the Scotts Valley
Union School, and Manana Woods, a growing residential subdivision

overlooking the valley. As of April 1961, Pacific provided,

wkthin the proposed special rate area, 216 urban services to which

mileage charges applied and 341 suburban services. The minimum
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distance from the boundary of said area to the nearest point on

the base rate area boundary is 3/4 miles and the maximum distance
is 17/4 miles. Pacific represents that the development of the
Scotts Valley area and its distance from the base rate area justify
the proposed special rate area and that with establishment of said
area there would no longer be a public requirement for suburban
grades of sexvice therein.

Proposed Rates

Pacific proposes rates which will result in lower
aggregate monthly charges for all urban services offered within
the Scotts Valley special rate areca. The proposed rates for
primary urban services in the special rate area are equivalent to
Santa Cruz base rates plus an increment equal to a 2/4 suburban
mileage chaxrge. This increment gives recognition to present
development in the proposed special rate area and its distance
from the base rate area. The following tabulation, taken from
Exhibit § attached to the application, shows present and proposed

rates for primary sexrvices within the special rate area:

Present¥® Proposed
el ——— 4—

Business

1l-party $ 9.65 $10.65

2-party 7.35 8.05

P2X trunks 14.25 15.25

Semipublic 1.00 2.00 plus
.24 .24 per day

Suburban 5.60 Not offexed

Residence

l-party $ £.80 $ 5.8
2=party 3.60 4.30
Leparty 3.00 3.50
Suburban 2.50 Not offered

*21us suburban mileage charges on urban services.
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Pacific also proposes that Santa Cruz exchange urban
services located outside both the base rate area and the proposed
Scotts Valley special rate area would be furnished either at
special rate area rates plus suburban mileage charges to the
nearest point on the base ratz area boundary, whichever would
result in the lower charge to the subscriber. On this basis
suburban mileage charges would be reduced for approximately 45
subseribers.,

Based on May 1961 telephone development Pacific estimates
that with minimum regrading of telephone services the proposed rates
would decrease its annual revenues by approximately $7,400. Pacific
states, however, that with normal regrading which could be expected
to result from the availability of urban serxvices without mileage

charges, there would be a negligible change in anmmal revenues

Lollowing establishment of the proposed special rate area.

Tindings and Conclusions

The Commission has given consideration to this matter and
finds that a public hearing is not necessary and that a granting of
the application, as herein provided will result in improved service
and not be adverse to the public interest. The Commission further
£inds that such increases in rates or chaxges as will result from
granting this application are justified and that, for the future,
present rates, insofax as they differ from those herein prescribed,
will become unjust and unrecasonable upon the establishment of the
Scotts Valley special rate area; therefore,

IT IS ORDERED that, aftexr the effective date of this
order and on ox before Maxch 31, 1962, applicant is authorized
and directed to file with this Commission in conformity with

General Oxder No. 96 tariff schedules zevised to show Scotts Valley
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special rate area with a boundary substantially as delineated on
Exhibit A attached to the application and rates for said area as
shown on Exhibit B attached to the application, and after not
less than five days' notice to the Commission and to the public
to make said rates effective for service coincident with the
establishment of the Scotts Valley special rate area.

The effective date of this order shall be twenty days
after the date hereof.

Dated at _ 03 AZEUS , California, this JH%
day of QCTOBER » 1961.

rresident

At

Commissioners

Commissioner Zvorott c, MeXoago » being

nocessarily absoemt, did 20t participate
in the disposition of this Procoeding.




