
A.437l9 MO' 

Decision No. .....---------------
BEFORE THE PUBLIC UTILITIES COMMISS ION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of DI SPLVO TRUCKING CO., a 
corporation, for authority to 
guarantee a promissory note. 

OPINION AND ORDER 

Applicat10n No. 43119 
Filed September 1, 1961 

This is an application for an order of the Commission 

auth.oriz1ng Di Salvo Trucking Co., a corporation" applicant 

herein, to guarantee payment of a note of R.W.L. Investments, 

Inc., in the principal amount of $380,,000. 

Applicant operates as a highway common carrier of 

general commodities over routes from Sacramento to MeXico, 

including the San Francisco and Los Angeles Bas1n territories, 

as defined by this COmmiSSion. Its outstanding shares of 

capital stock had been held by Yellow Cab Company, but recently 

R.W.L. Investments, Inc., acqUired such shares. 

It ha~ been applicant's practice to lease the bulk of 

its equipment instead of to own it outright, thus obta1ning tax 

advantages. Recently, R.W.L. Investments, Inc., has become the 

owner of the truCking equipment rented to, and used by, Di Salvo 

Truckir..g Co., a corpora t1on. 

The application shows that R.W.L. Investments, Inc., 

now desires to borrow $380,000 from Baru( of Amerlen Nat10nal 

Trust and Savings Assoc1ation, wh1ch borroWing will be 
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represented by a four-year note, payment of wh1ch Will be 

secured by a mortgage o~ chattels cover~ng the eq~pment: 

rented to app11cant. R.W.L. Investments> Inc., is willing 

to make a tour-year lease ot the eqUipment to applicant, pro

v1ding that, in add1t10n to paYing agreed rentals tor such 

equipment, the carrier will also guarantee the $380>000 note. 

Applicant reports that the bank has 1ndicated that 1t would 

not look tavorably upon an extended lease of the eqUipment to 

the carrier in the absence of a guarantee by D1 Salvo TrUcking 

Co., a corporat1on, of R.W.L. Investments, Inc.'s ob11gation 

under such note. 

From a review of the verified application it appears 

that the execution of the proposed guarantee W1ll assure appli

cant of the long-term use, and continUity of ava1lability, of 

equipment which otherwise would be rented on a month-to-month 

basis or would have to be acquired by applicant. The financ1al 

statements, tiled by both corporations, indicate that the 

operations of the lessor should be suff1c1ent to enable it to 

serv1ce the proposed note and that the execut10n of the 

guarantee by app11cant should not interfere with 1ts ab1lity 

to meet 1ts pub11c service obligat1ons. 

The CommiSSion has cons1dered this matter and f1nds 

and concludes that a pub11c hearing is not necessary, that the 

execut10n of the proposed guarantee Will not 1mpair the ability 

of the applicant to meet its public serv1ce ob11gat1ons 1 and 

that the application should be granted, therefore, 
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IT IS ORDERED that -

1. Di Salvo Truck1ng Co." a corporat1on, may execute 

a guarantee in the same form" or 1n substantially the same form" 

as that filed in th1s proceeding" guarantee1ng payment of an 

indebtedness of. R.W.L. Investments, Inc." 1n the pr1nc1pal 

amount of not to exceed $380,,000. 

2. Th1S order shall become effective on the date 

hereo!'. 

Dated at ___ -::::San=.,..;.Fm.:.=n:,;:;ClS::::;"soo==-_____ " California" -th1s 3/-:/1' day of _____ O~C_T_OB_E_R ____ _ 

OSSriirs 
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