Decision No. 6<770

CRIGHIAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
FRANK V. MAYO and CLARA ANN MAYO, ;
owners of QAK PARK COURT WATER Apglication No. 43356
COMPANY, Stockton, San Joaquin County,) (riled April 27, 1961)
to increase rates. )

)

OPINION AND ORDER

By this application Frank V. Mayo and Clara Ann Mayo
(0ak Paxk Court Water Company) seek authority to increase water
rates for public utility water service rendered in Oak Park Court
Subdivision located in the northwest section of the City of
Stockton.

Applicants' operations are limited to serving 63 water
connections within the subdivision. The water system is supplied
from two wells and contains about 2,650 feet of mains. The local
health department tests the water supply on a bimonthly basis,
although applicants do not posscss a "water supply permit' from
the health department.

Applicants' system is fully metered and the rates now
in effect have remained unchanged since 1942. The present minimum
charge for water service is $1.75 per month and includes delivery
of 900 cubic feet of water for such charge. Applicants propose a

sexvice charge type of rate, whereby the monthly minimum charxge
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would be $2.25 and all water used would be at charges additionmal to

such amount. A comparison of billings is as follows:

Typical Monthly Billings

Present Proposed
Cubic Feet Used Rates Rates Percent Incxease

0 $2.25 2%
100 2.38 36
500 3.4l 95

1200 3.80 73
2000 4.33 42
3000 6.12 25
4000 7.4% 22

An engineer of the Commission's staff has investigated
applicants' system and operations and has aalyzed applicants'
earning position, His report shows that applicants operated the
system at a loss of $460 in 1950 and will sustain approximately the
same loss for the year 1961, Under the rates which applicants have
proposed, applicants would rxealize net revenues of about $365, The
engineer's report shows that such amount would produce an indicated
rate of return of only 4.7 pexcent on a depreciated rate base of
$7,750.

In view of the showings made by applicants and the
Commission's staff, the Commission finds (1) that applicants are
in need of and entitled to increased revenues in the total amount
sought, (2) that the rates which applicents have proposed are faix
and reasonable rates for the service to be rendered thereunder and
(3) that public hearing in this matter is not mnecessary. Further,
the Commission finds that the increases in rates authoxrized herein
are justified and that existing rates, insofar as they differ from

those authorized herein, are for the future umjust and unreasonable.




Applicants will be required to up-~date their various
tariff and other £ilings, to conform depreciation accruals to
present-day practices, to maintain complaint records and to apply
for a water supply permit.

Based upon the record and the foregoing findings,

IT IS ORDERED as follows:

1. Applicants are authorized to file in quadruplicate with
this Commission, aftexr the effective date of this orxder and in
conformity with the provisions of Genmexal Order No. 96, the
schedule of rates attached to this order as Appendix A, and, upon
not less than five days' notice to the public and to this Commission,
to make szid rates effective for sexvice rendered on and after
December 1, 1961.

2. Applicants shall file in quadruplicate with this Commis-
sion, within forty-five days after the effective date of this order,
in conformity with the provisions of Gemeral Order No., 96 and in a
mannex acceptable to the Commission, rules governing customer rela-
tions revised to reflect present-day operating practices, a revised
tariff service area map showing definite boundaries, and currxent
sample copies of printed forms that are normally used in conmection

with customers' services, the same to become effective upon five

days' notice to the public and to this Commission after said f£iling.

3. Applicants shall file with this Commission, not latex than
sixty days after the effective date of this order, four copies of
a comprehensive map, drawn to an indicated scale of not more than
100 feet to the inch, delineating by appropriate markings the
various tracts of land and territory sexrved; the principal water
production, storage and distribution facilities; and the location of

the various water system properties of applicants.

_3-




Ao 43356 ds

4. Beginning with the year 1961, applicants shall determine
depreciation accruals by multiplying the dollaxr amount of depreciable
utility plant by a composite rate of 2.8 pexcent, The depreciation
rate shall be reviewed at intervals not exceeding five years, using
the straight-line remaining life method, and results of such reviews
shall be submitted to this Commission. :

5. Applicants shell maintain a record of customexr complaints
and the disposition thexecof, in conformity with the provisions of
General Order No, 103 and within ten days after the effective date
of this order shall notify this Commission in writing that provision
for the keeping of such record has been made,

6, Applicants, within thirty days aftex the effective date of
this oxder, shall apply to the appropriate public health agency for
a water supply permit and within ten days thereafter shall notify

this Commission in writing that such application has been made.

The effective date of this order shall be fifteen days v

aftexr the date hereof.
Dated at San Francise , California, this

Tt cay ot ) 21961,

LOomMmMsSS1loners

. Irederick B. Holobotf
Commissioner . being

necessarily abscat, did net participate
iz the disposition of thls proceeding,

wlym




APPENDIX A

Schodule No. 1
GENFRAL METERED SERVICE

APPLICABILITY

Applicable to all meterad water service.

TERRITORY

The Qak Park Court Subdivision located in the northwest section of
Stockton, San Joagquir County.

BATES Per Meter

Per Month
Soervice Charge:

For 5/8 x 3/4-inch mOter cueeeeeccecscaracanns
For 3/4=inch MOtEr .ivevacsvnsccasssoses
For l=Iinch meter ceccerencccnnscaccens
For 1A-inch MOLOT ecevecocccnscoccsnnces
For 2-Inch meter .cu.ccvcevscscanssnnesne

Quantity Rates:

First 30,000 cu.ft., per 100 cUeft. ceevnrncaes
Next 30,000 cu.ft., per 100 cu.ft. ceevencces

The Service Charge is o resdiness-to-serve
charge applicable to all metered service
and to which i3 to be added the monthly
charge computed at the Quantity Rates.




