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Decision No. ----------------
BEFOl".E T'dE PUBLIC UTltITIES COMt.fiSSIO~l OF 'l.'HE STATE OF CALIFORNIA 

In the ~~tter of the Application of ) 
DELTA mIEP:IOI:1E ArID 'IEIEGRAP!-: COMPPJ~, ) 
a California corporation, for ) 
authority to establish extended ) 
service in the Meadowview Exchange~ ) 
and to establish certain foreign ) 
exChange and toll rates in connectio~ ) 
therewith. ~ 

OPIlJIOH --- .... -- ..... --

Applicant's ~eguest 

A1?plication Ho. 43857 
~~lc~ October 23, 19C1) 

Delta Telephone and Telegraph Company, a California 

corporation engeged tn the business of furnishing telephone service 

to certafn areas along the Sacramento River) including, among others, 

the communities of Clarksburg, Courtland, Freeport, Sood, Isleton, 

Ryde and't-Jc.lnut Grove, requests an order of the Commission authorizing 

it to: 

1. Establish exchange service in the Meadowview exchange 

on less than ~tDtutory notice ond to est~blish a base. rate 

area in that exchange, the boundary of which will coincide 

with the exchange area bounciary, as shown on Exhibit "C" 

attached to the application. 

2. File and make effective coincident with the start of 

operation of the Meadowview central of£ice J the e:ttcnded 

service 'rates: and conditions in Exhibit 'l:", pages 1 - 6 

attached to the application. 

3. File and m~ke effective coincident with the start of 

operation of the Meadowview central office rates for Sacramento 
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business foreign exch~nge service in the Meadowview exchange 

and for Meadowview business and residence foreign exchange 

service in the Court13nd e:cchange, as shown in Exhibit "E", 
pages 7 and 8. 

4. FUe and make effective coincident with the start of 

operation of the Meadowview central office, the toll rates 

for the Meadowview exchange as shown in Exhibit ''E'', page 10. 

Applicant also requests that the order be issued without hearing and 

on less than statutory notice. 

Meadowview Exchange 

The Meadowview exchange is located at the northern edge 

of applicant's service territory and overlaps into a small portion 

of the City of Sacrmnento. During the past year or so there has 
. 

been development and subdivision activity in this portion of the 

City of Sacramento. The Meadowview exchange is a new exchange and 

the Meadowview central office is about ready to be placed in service. 

Applicant was authorized to establish the Meadowview e~c:change by 

Decision No. 590C2, Application No. 41427 dated September 29, 1959. 

All services now furnished in the Meadowview section of the Meadow­

view eXChange are on a foreign exchange basis from the Sacramento 

exch3nge of The Pacific Telephone and Telegraph Company. All 

services now in the Freeport section of the Meadowview exchange are 

furnished on a local basis from applicant's Courtland exchange. As 

of Februa~~ 23, 1961 there were l86 subscribers to foreign exchange 

service and 41 subscribers to Courtland service in thic area. 

Applicant now proposes to modify the base rate area for the Meadow­

view exchange to coincide with the exchange area ~s shown in 

Exhibit flC" attached to the application. 
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Extended Service Proposal 

Applicant's proposal at the ttmc of establishment of the 

Meadowview exchange (?ursuant to Decision No. 59082) was to make a 

study of the feasibility of extended area service between the 

Meadowview exchange and Sacramento exchange areas. Applicant 

represents that its studies now indicate the need for extended 

service which would include the Sacramento exchange within the local 

calltng a:ea of subscribers to service in the Meadowview exchange. 

Applic~nt requested each of the 186 foreign exchange subscribers to 

matnt~tn a record of calls to other telephone stations in the 

Meadowview-Sacramento area for a two-week period starting April 25, 

1961. The results thus obtained showed that approximately 7~ of 

originated calls were to stations served from the Sacramento exchange, 

not including those located within the Meadowview exchange. Applicant , 

alleges ~at this prcdomtoant community of interest with Sacramento ~ 
is the reason why it is seeking authority to offer in the Meadowview 

exchange, eh~ended service with a calling area which will include all 

stations served from the Meadowview and Sacramento e,:c:hanges. 

Rate Levels 

Applicant's principal present and proposed rates for local 

service in the Courtland exchange, Sacramento foreign exchange 

service in 'the Meadowview exchange and extended service in Meac1owvie"'1 

exchange are: 
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· - · Sacramento Proposed - - · · · · · · Local · · · Foreign - Extended · - · · • · · Service · Excb.onge · Service· · · · · · • · · Courtland Serv:1co 1n · in · · · · · Class of Se:rvice · : Exehans;e · Meadowview* · Meadowview: · · · 
Business: 

l-Party $5.35 $15.75 
2-Party 4.50 N.O. 
Ll-party N.O. N.O. 

Residence: 
l-Party 3.25 7.CO 
2-Party 2.;.75 6.25 
<'-Party 2.25 5.40 

* Includes one-quarter mile of foreign 
exchange mileage. Additional quarters 
at r~tes varying from $1.75 to $1.25. 

n .0. This class of service not offered. 

T.i."le above rates were taken from those set forth in Exhibit 

pages 1 - 9, inclusive. 

Customer Canvass Results 

$12.75 
N.O. 
N.O. 

6.80 
5.25 
/.: .• <{) 

Applicant canvassed all of the 227 subscribers who on 

September 29, 1961 received service in the Meadowview and Freeport 
I 

sections of the Meadowview exchange. E.;lch subscriber was asked to 

sign a statement of preference (sample statements shown in EXhibit 

ltD" attached to the application). Applicant represents that all 

subscribers, except 10, expressed preference for the proposed 

service at the proposed rates. Nine indicated a preference for 

Sacramento foreign exchange service which applicant proposes to 

continue to offer. One Mj~adowview customer, currently using 

Sacramento foreign exchange residence service in the oper~tion of 

his busfness, desires the continuance of Sacramento service and for 

this purpose applicant's proposal includes a rate for l-party 

Sacramento business foreign exchange service. 
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Me.'Jdowview Foreign E:c:change SCl:Vice in Courtland 

Applicant allegec there is a known requirement of ~ few 

persons in the Clarl~sburg section of the Courtland e:c:change for 

service into Sscramento on other than a toll basis. Applicant 

propose$ and requests authority to establish, coincident with 

establishing service £~om the Meadowview central office, certain 

MeadO~1View foreign e:~change service in the Courtland exchange in 

accordance with the tariff provisions set forth in E~:hibit 'tr:;tI, 

page 7. 

Toll Rates 

Upon authorization of ext~nded service, spplieanc propooe~ 

that the pre$ent 10 cents toll rate between Meadowview toll rate 
point as authorized by ~ee1s1on No. 59082 and Sacramento be 

cancelled. The toll rates between Meadowview .'Jnd applicant's other 

exchanges arc:;: cet forth in Exl"libit "EB) page 10 and principal 

station =ateo are oummBrized below: 

Station Service Initial Pe~iod Rates 

Meadowview to Courtland 
Meadowview to Isleton 
Meadowview to Rio Vi:ta 
Meadowview to (t]alnut Grove 

15 cents 
25 cents 
2S cents 
20 cents 

Station anQ per~on rate~ for ct~~ec-minute initial periodc anc for 

each additional minute by milcoge bloc!~ are also ~hown on Z~~ibit 

r~n) page 10. 

Earn~8 Position 

Applicant represents that its rate of return from all 

ope~ations will tncrcace from 6.62% ~o 6.79% upon cctablishment of 

the cxtenQcd service ancl placing of the Meadowv~ew central office 

in service. 
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Such showing is contained in Exhibit "FH attached to the application, 

is based on the operations for 12 months ended August 31, 1961, and 

may be summarized ~s follow~: 

· · · · 
:Present Scrv~ce:Proposea Service: 
:Without Effects:' lncludfng 
: " ,of : Effects of 
• Mcsdowvict>7 : Me~dowview . . 

: __________ I.t_e_m _________ · _____ O_£~f1~c_e~ ____ : _____ O~f~fMi~c_e _____ : 

Revenues 
Loc.;)l $117,294 $140,971 
Toll 210,603 217,023 
Miscellaneous 5 503 5 503 
Uncollectible 3£i;WP 3ti:f~~ Total Revenue 

Expenses 
69,995 74,629 Maintensnce 

Traffic 40,022 40,132 
Commercial 10,813 10,C13 
General 1..~7 ,871 [",7,371 
Other 3 866 3,366 
Depreciation ~~:2~~ 40 261 
Taxes 76:786 

Total Expenses 276,191 294,3~ 

Net Revenue 54.871 66,~Ol 

Aver:ilge Rate Base 828~916 984,,213 

Rate of n.eturn 6.62% 6.79% 

Findings and Conclusions 

Applicant's complete canvass of all customers in the 

Meadowview exchange ~rea indic~tes a preference by 95.6% of the 

subscribers for Meadowview extended service at rate~ proposed tn 

this application. Also applicant proposes to continue Sacramento 

foreign exchange service for those customers which prefer such 

service. In view of this indicated customer approval of applicantf~ 

proposal, the Commission finds ~nd concludes that public convenience 

n~d necessity require that Meadowview extended service be establishcG, 

th~t ~ public he~ring is not necessary, and that applic~ntrs proposal 

be authorized except that the proposal to offer flat rate I-party 
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Sacramento business foreign exchange service in Meadowview should not 

be authorized. In lieu thereof message rate I-party Sacramento 

business foreign e'tchange service at $12.75 pc%' month, including an :/" 

allowance of 200 mes~38es, will be 8uthorized in oxder to correspond 

with the establi$hed pattern for business foreign exchange service 

from Pacific Comp~y exchange. 

Applicant's proposed plan will increase its indicated 

overall earning position :Exom a rate of return of 6.62% to 6.79%. 

The Commission finds and concludes that applicant's proposal has a 

minor effect upon its rate of return ana that the resulting rate of 

return is reasonable for applicant's future operations~ 

Applicant r 5 proposal should result in a decrease in rates 

to the great ~jority of those affected subscribers presently using 

Sacr~nto foreign exchange service. The remsining subscribers, 

which now receive Courtland e~:change service, will experience an 

increase in basic monthly exchange rates, but will experience off­

setting savings in toll calls to S~cramento by having flat-rate 

calling accessibility to the Meadowview-Sacramento e::.chanses. !he 

Commission findo, ti1cre£ore, that such increases tn rates and ch~rse5 

as will result from a granting of this application are justified and 

that present rates insofar as they differ from those herein 

prescribed, upon the inauguraeion of extended service, will fo~ the 

future thereafter be unjust and unreasonable. 

The furnishing of extended service will require the 

cooperation of The P~cific telephone and Telegraph Company_ Appli-

cant is informed, believes and alleges that Pacific will file 

tariffs to permit the inclusion of the Meadowview exchange in the 

local calling area of its S~cramento cxchangc,suCh tariff~ to be 

effective coincident with d1C fnstitution of Meadowview extended 
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service. The Commission finds and concludes that such action on the 

part of The Pacific Telephone and Telegraph Company is in the 

public interest. 

ORDER 
---~~ .... 

Application as above entitled having been considered ~d 

the Commis~ion having found that applicant's request should be 

granted; therefore, 

IT IS ORDERED as follow~: 

1. Applicant is authorized to file in quadruplicate with this 

Commission, after the effective date of Chis order and on or before 

July 1, 1962, in conformity with General Order No. 96, revised 

tariff schedules incorporating ~ map of exchange and base rate area 

substantially as set forth on Exhibit "e" attached to the applica­

tion, and with chQnges in exchange and toll rates, rules, terms, 

conditions and ser.rice as set forth in Exhibit "E" attached to the 

application except as indicated in Appendix A attached hereto, and, 

upon not less ~an five days' notice to this Commission and to the 

public, to make said rates effective for service rendered on and 

after the start of operation of the Me~dowview central office. 

2. The authorization granted by Decision No. 59082, 

Application No. [:.14.27) to establish is 10 cent toll rate between 

Meadowview exchange and Sacramento exchange when the new Meadowview 

di~l central office is placed to operation, is hereby set aside 

and vacated~ 
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:3. Upon establishment of extended service) applicant is 

3uti1o=ize~ and directed to cancel and withdraw the local service 

rates in Meadowview exch803e. 

The effective date of this order shall be ten clays after 

the date hereof. 
&m Francisco 

D~ted <It ____________ , California, this 
~qti 

_':'-___ day of _________ --:""""" 

commissioners 

Zt 'j. 1& 
ComrdSSl0!le%'.~L.J/.Ucl:.1l\ ~ bo1:og'" ~ 11;,,"1 
uoeQss~r11y aoscnt. dld not part1c1~atQ 
in the di~posit1Qn of tbts ~OCtod1~~ 
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A.I!1?E ND IX A 

r..ev:i.s:Lons to App~1.cant' s Exhibit r~" 

P.Qge 1 
Preliminary Statement 

A. (1) 
3. 1. 
c. 

Add "Meadowview" to list of exchanges 
Delete Hand Regulation-: 
Delete Hand Regulation!1 

I 

Delete "the ap]2ropri.:lte schedule and Rule and Regulation 
Nos. 13 and 15H and in lieu thereof insert II Schedule No. 
1.-20·: 

p~e 2 
SedUle No. A-l 

Above Rate Per Month, delete ;:"'1a11, Desk or Hand Set" 

pa~e 3 
SCledule No. A-3 

Above Rate Per Month, delete tivJall Set or Hall Hand SetVl 

P~~e 4. 
~e edule No~ A-S --

Above Rate Per Month, delete uWall, Desl< or Hand Set': 

~c 5 
~edule No. A-15 

Under RA'l."ES (3) Each Meadowview. extended service trunk line, . . 
Rate Per Month, delete 1/$20.00;' and in lieu thereof insert 1.$19.00" 

p~~e 7 . 
~c eclUle No. A-17 

Under RA!ES (1) Each Busine~s Extended Individual Line Primary 
Station" 'Rate Per Month, delete "$1l: .• 00" and.in lieu thereof 
insert d$12.75 (200)*" and add the footnote l'i€ach additional 
exchange met:;s::lge $0.05 11 

Delete ~ach Residence Subu:b.zn Line Primary Station $4.6511 

Under RATES (2), Delete HEach Suburban Line Primal."Y Station $.75'" 

Other Revisions in Existing Tariffs 

Original Cal. P.U.C. Sheet No. 355-T 
Schedule No. 1-3 

Concition 6, Add the wo~ds "and extende~' after trlocarr and delete 
the word::; :1 exchangeal and no:: inter-exchange': 

Delete Condition 7 


