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Decision No. ___ 6_2_8_8_5 __ _ 

BEFORE TIlE PUBLIC UTILITIE S COMMISSION OF THE STATE OF CALIFORNIA 

Application of 'V1EED tl1ATER COMPANY ) 
to Operate a tl}'ater System in the ) 
Vicinity of vleed, Sisldyou County; ) 
to Secure a Certificate of ) 
Convenience and Necessity therefor; ) 
to Establish Rates, and to Issue ) 
Stock. ) 

Application No. [501651 
(Filed November 12, 1959) 

Amended 

McLean, Klingberg, Houston & Bergman, by 
Judson T. Klingberg, for applicant. 

Robert o. Bailey, for the City of Heed, interested 
party. 

c. P. Hoberg, for Siskiyou Union High School District, 
interested party. 

William c. Bricca and David laHue, for the Commission 
sta:!::t. 

OPINION ... ___ iIIIIIIIIIIIiI ............... 

This application was heard before Commissioner Peter E. 

Mitchell and Examiner E. Ronald Foster at 't-leed on June 28, 1961, and 

before Examiner Foster at San Francisco on August 23, 1961. On the 

latter date tho matter was submitted subject to the later filing of 

Exhibit No. 24-A, which was received on September 5, 1961. Copies 

of the application had been sent and notices of the hearing had been 

given in accordance with the CommiSSion's procedural rules. The 

first day of hearing was attended by 15 or 20 water users. 
1/ 

For many years, International Paper Company- and its 

predecessor in interest, the Long-Bell Lumber Company, as owners of 
2/ 

~bstantially all the lands in the unincorporated town of Weea- in 

Sis~~you County, operated water works to provide water for domestic, 

commercial, industrial and fire-protection purposes. The water works 

1/ S6met~es hereinafter referred to as International. 
~/ Subsequently incorporated January 25, 1961. 
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consist~d of three pa~ts designat~d as the Domestic System, the 

Igerna System and the Fire Protection System. 

In order to divest itsel~ of public utility status, 

International transferred all of its water worl:s to the v.Teed Hater 
3/ 

Com?any,- which was incorporated in July, 1959, for the specific 

purpose of engaging in the storage, sale, distribution and delivery 

of 1I13ter fo= domestic, industrial and commercial purposes wi'th its 

principal office to be located in SisldLyou County. Tl1is corporation 

has an authorized capital stock of 750 shares, of the par value of 

$100 each, all common, with an aggregate par value of $75,000. 

The Company's application, as filed, embraced all three 

systems. However, since the Igerna System and the Fire Protection 

System are used primarily to provide water service for the manufac­

turing and related properties of International, at the hearing on 

August 23, 19G1, Company verbally amended its application to include 

only the service to be .endered by the Domestic System as that term 

is used in the various eJdlibi~s introduced in this proceeding. The 

piping of the Domestic System will be rearranged to supplant the 

limited water sc~-vice heretofore rendered by the Igerna 3ystem for 

the irr~gation of about 03 residential properties. Thereafter, the 

Ieer41a and Fire Protection Systems wlll render service only for 

industrial and fire protection purposes to properties of Interna­

tional and arrangements wIll be made for o~~ership of those two 

sys~emc to revert to International. It ma,' be noted, however, that 

Company will supply In'l:el."'national with water for such purposes as 

the be~tcr quality of the wnter froe the Domestic System is needed, 

including l~n consumption. 

17 sometimes hereinafter referred to as Company_ 
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Requested Sel~ice Area 

The area sought to be certificated heroin, as delineated 

by 3 red line sho~~ng metes and bounds on the map filed as Exhibit 

No.2, contains approximately £:·50 acres and consis:s of portions of 

Sections 1 and 2, Township 41 North and portions of Sections 35 and 

36, Township £,,2 North, Range 5 ~.yest, N.D.B. & M. ':I:11.e map filed as 

Ejm~bit No. 5 shows this requested service area as being partly 

outside and partly ins~de the boundaries of the northerly portion 

of the City of Heed. Those port~.ons whicb. are outside of the City 

of Weed are essentially those occupied by Intornational's lumbering 

facilities. 

As shown on Exhibit No. 4~ Shastina. Water Sel.'"Vice, a 

public water utility, serves a part of the City of Heed south of 

and adjacent to applicant's proposed sCl."ice area. Another public 

/ ."r'"' 
, .... ~ ..... ' 

water utility, Ball t'jater Company, serves a small area in the City 

of Weed, in the soutllWest corner of Section 36, which is north of 

and adjacent to appl~cant's proposed service area. The Comad.ssion 

has received no pro'i:est from e:U:her of these water utilities. 

nescript:ton of ~.yatOl: System 

The source of ~pply for the Domestic System is from 

sprines , loca'i:ed outside of al.1.d about 6,000 feet southeast of the 

service area, wllich give rise to Eeaugl1.an Creek. As evidenced by 

EXhibitsNo. 8 and No. 21, International or its predecessors in 

~nterest acquired rights to divert water from this source as 

defined by Decree No. 7035 entered on December 30, 1932, by the 

Superior Court of Sisldyou County, sometimes referred to as the 

Shasta r~ve~ Adjudication Decree. By tl1at decree, International 

acquired first priority rigL1.ts to 1.17 cubic feet of water per 
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second anG 35 percent of second prior~ty rights totalling 3.23 

c.f .. s., or 2.90 c.f.s., making a total of t~.07 c.~.s. The general 

manager o~ Lone-Bell Division o~ International testified that 

International is willing to mal~e a permanent conveyance and transfer 

to applicant of 0.5 c.f.s. ~irct priority and 1.5 c.f.s. second 

priority, o~ a total of 2.0 c.f.s. out of the said appropriative 

entitlement of rights to water from Beaughan C~eek, plus the 

necessary physical structures, appurtenances and lands applying 

thereto. 

Tl1~ evidence in "this proceeding indicates that a continuous 

ava~lab1e supply of 2.0 c.f.s. of water, when supplemented by 

suffic~ent storage capacity, will be adequate to supply the 

est~ted demand for water in applicant's requested service area, 

including £~ture growth therein which may be reasonably anticipated. 

Tae present storage available to the system consists of 

3 50,000-8a110n concrete reservoir and a 10,OOO-ga110n eteel tank. 

An ~-inch propeller type mete~ registers the amount of w3ter from 

the springs wi1ich is transmitted through 7,153 feet of 10-inch and 

C-inch pipelines to the distribution system wl~ch consists of 

l:.6,533 feet of pipelines va~ying in diameter from 6 inches to 1 

inch. As of December 31, 1960, there were about 441 service 

connection$ varylng in size from 3/4 to 2 inches. Meters are 

presently installed on only two services, the high school and a 

banl:. !l'lere are 20 fire hydrants connected to the system., 1G wharf 

type and 4 standard or barrel type. 

As a result of studies made since the application was 

filed, applicant has proposed to install two 100,OOO-ga110n redwood 

storage t<n~:s and additional distribution mains consisting of 5,100 

feet of G-inch, 3,470 feet of l:.-$.nch and l~,.365 fe.et of smaller piping, 
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a ~.,taJ. of 12,935 feet. Details of these additions are cont.!lined ~.n 

the a?pU.cant' s E7.hib:tt No. 15 and the respective locations '3.re 

shown on the map, Exhibit: 1'10. lG. Instead of 2, ~OO feel: of L~-inch 

pipe, as indicated on page 2 of Exl1ibit No. 15, applicant testified 

chat it is now planned to install 2,300 feet of 6-iuch pipe for the 

purpose ll1dicated. 

Cost of Fac~lities 

Exhibit No.7, prepa::cd by Company's consulting engineer, 

includes a detailed historical cost appraisal of the Domestic System, 

~Lth accrued depreciation, as of December 31, 1960, wl1ich waS 

revi~1ed by an engineer and an accountant of the Commission's staff. 

As a result of this review, the staff concluded that the appraisal 

values ~re a reasonable estimate of the original cost of the system 

and that the related depreciation reserve requirement l1ad also been 

determined in a reasonable manner, wlth certain exceptions. The 
, 

following tabulation summarizes the appraisal, depreciation reserve 

and the staif Ildjus'l:ments as shown in Table A of the staff's Exhibit 

Ho. 31: 

· · · · . . 

TABLE A OF EXIUBIT NC. 31 

Domestic Hater :>ys'i:em :Pla.nt Appra:'sal 
P~,d Deprecia.tion Rescl-ve and Adjustments 

As of Decembe~ 31, 1960 
Plant . Depreciation Reserve : 

: :Balancc; : :Balance: 
: : Staff : after : : Staff : after : 

· Ac.: :Exl1ibit:Adjust-:Adjust-:Exl4ibit:Adjust-:Adjust-: 
: 1'10. 7 : ments : mel'lts : 1'10. 7 : ments ments No.: Item 

361 Orzanization 
30(;, Land cSt Land 

Rights 
314 S!'t'ings & 

l'\1nnels 
3l:.2 Reservoirs oS: 

1'an!~s 
3L:·3 1'. cSt D. Mains 
345 Services 
346 !'ieters 
348 Hydrants 

Total:: 

$ 135 $ 61Sd~ 750 -
':.0) 902 

1,265 

20,790b 20,104-

1,265 $ SIC, 

4,337 4,337 3G7 
53,274 (26S)C 53,005 14,991 
2,lC~ - 2,133 1,063 

799 799 11 
1,991 .. 1~991 336 

(For footnotes a, 

$J.OZ:., 971\'$'ZC )l~5Z) $84;SI'9""""'$IS, o87.~ 
(Red figure) 

b) c and d, see next page.) 

-50. 

$ 316 

- eG7 
$ (76)d 14,915 

1,063 
11 - 836 

$ (76) $10,003 
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Adj uS tmen t S : 
a. To assign all of ';:he appraised organization 

expense to the Domestic System. 
b. To reflect the reassignment of water rights 

between International and Company. 
c. To disallow arbitrary overhead percentages 

included in appraisal. 
d. To adjust depreciation reserve to correspond 

with adjustment c. 

The suggested additions to the system as listed in 

applicant's Exhibit No. 15 are estimated to cost $56,999, which 

amount includes the increased cost of installing 2,300 feet of 

6-inch pipe instead of 4-inch pipe, as originally planned. 

Applicant's witness testified that all of those improvements could 

probably be installed by July 1, 1962. 

Financing 

To pay for the water system, applicant requests authority 

to issue to International Some of its capital stocl<: at par. In 

order to effect a tax-free transfer, desired by both International 

and applicant, the amount of stock to be issued will be less than 

the net book value of the water system. Therefore, applicant 

requests authority to set up the difference on its books in a 

capital surplus account. 

Table D of the staff's Exhibit No. 31 is a pro forma 

balance sheet of applicant's assets and liabilities as of January 1, 

1961, wherein the utility plant and reserve for depreciation are 

shown at the amounts set forth in Table A of said exhibit and capital 

stock is shown at an amount of $31,400. 

At the hearing, applicant amended its previous request to 

issue 371 shares by aslclng for authority to issue no~ more than 515 

shares of its capital stocl.:.. Applicant arrived at this request by 

using the dollar figure of $51,584, which represents the amount: of 

-6-
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$31~[100 a~ chown :in Table D plus the .:nnount of $20~131l- which is the 

item shown fo: Account No. 306, Land & Land R.ights, in T.oble A. The 

order herein will authorize the icsue of the sh~res and will provide 

th~t the e::cess of the net assets so acquired over the p~r v.slue of 

the stock be c:edited to capital surplus. 

To finance the cost of installing the additions to the 

water system hereinabove discussed, the general manager of Long-Bell 

Division of International testified that it would be willing to loan 

applicant the amount of the estimated cost of improvements (approxi­

mately $57,000) at an interest rate not to exceed 7 percent, the 

loan to be evidenced by a note or notes and secured by a mortgage 

on applicant's phySical assets in a form satisfactory to comply 

with the terms of the Commission's requirements. The orde~ herein 

will authorize applicant to borrow such an amount from International, 

to issue a note or notes payable on or before 10 years after date 

thereof, with interest at not to exceed 7 percent per annum, and to 

execute a mortgage, or deed of truSt, to secure the payment. 

Present and Proposed Rates 

Until December, 1959, International charged a flat rate 

of $1.25 per month for most homes and for this compensation provided 

water service, garbage collection and sewerage disposal. In 

December, 1959, applicant began charging for water service at the 

rates proposed in the application. On the first day of hearing, 

applicant filed Exhibit No. IS suggesting rates to be Charged for 

public fire hydrant service. 

On the second day of hearing~ applicant filed Exhibit 

No. 26 which shows rates for various types of flat rate service 

which are 20 percent higher than those previously proposed. Also, 

it filed Exhibit No. 27, which is a schedule of rates proposed for 

general metered service wherein the minimum charges for meters 

larger than S/~ ~, 3/4-incharc increased to be more commensurate 

with their delivery capac~ties. 

-7-
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Estimated Results of Operation 

Based on intermittent meter readings of water use at lS 

locations o~ International's various and diverse properties, page 

11-J of Exhibit l~o. 11 shows that the annual charge to International 

would be $C,G79 if it were to be billed monthly at the proposed meter 

rates and assuming all usage to be combined for one billing. To 

meter all service of water to International's properties would 

require meters of various sizes to be installed on at least 13 

service connections, at the locations shown on Exhibit No. 17. 

Applicant proposes to render such service on a flat rate basis at 

$500 per month or $6,000 per year, which is $2,679 less than the 

revenue computed at meter rates. It was to offset this difference, 

and also to decrease the disparity in the estimated rates of return 

for the two classes of service, that applicant proposed a 20 percent 

increase in the flat rates for service to all other customers, 

which would result in increasing such revenues by $2,644. 

Applicant's Exhibit No. 29 shows results of operations for 

the year 1960 with total operating revenues of $23,647 which include 

revenues at the flat rates as originally,~roposed in the application 
..... 

and the revenue from International on the metered basis described 

above, wIth rates of reeu~~ estimated both before and after 

including the proposed additions. Page 4 of applicant's Exhibit 

Ho. 24 shows a SUI:IJDlary of earnings on the same basis, by classes 

of serv-lce. 

Applicant's late-filed Exhibit No. 24-A shows a summary 

of earni~gs by classes of service, with total operating revenues of 

$23,612 which include revenues at the higher flat rates as proposed 

in Exhibit No. 2~ and revenue from International on the flat rate 

basis of $6,000 per year. 

-8-
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The Commission staff's E,:hibit No. 33 shows a summary of 

earnings as estimated for the year 1962, based on the theoretical 

assumption that all of the proposed tmprovements would have been 

installed prio~ to January 1, 1962. The total operating revenues 

of $22,270 in this exhibit include those at the flat rates as 

originally proposed in the appl:tcation and the revenue from 

International on the flat rate basis of $6,000. 

The following tabulation sets forth a comparison of the 

summary of earnings as shown in the several exl1ibits and also at the 

flat rates and meter rates which ~lll be authorized hereinafter. 

SUMMARY OF EAr~INGS 

Applicant - Year 1900 :Year 1962 Estimated: 
: Before :Inc!ud1ng Additions: 2.U.C.: : 
:Additions: to Plant : Staff: At : 
: Exhibit :Exhibit Exhibit :Exhibit:Authorized 

Item : No. 29 : No. 29 No. 24-A:No. 33: Rates 

Operating Revenue 
fnterna tiona! 

Paper Co .. 
All Other 

To 'tal 

Dc due t:i.ons 

$ 3,679 
14z96~ 
~3,G47 

Operating Expenses$ 6,l:olt:. 
Taxes Other Than 

Income 1,017 
Depree~.a tion 1,301 
Income '!'a:t - S-cate S20 

11 ;1 _ Federal 4 51:) 
Total Deductions $!4:~65 

~~et Revenue $ 9,532 

$23,647 

$ 6 ,l~ll:. 

1,l:.19 
2,503 

73i.' 
1~~070 

$15 J !~.s* 

$ C,502* 

Average Depree. Rate 
nase $33,237 ~124,790 

Rate of Return 10.86% 6.81% 

*Corrected fig~res 

$ 6,000 $ 6,000 
17 z612 16 1 270 
$23,61~ $22,270 

$ 6 1 415 $ G,530 

1,419 1,600 
2,50Z 2,430 

730 1:.GO 
[:.,,047 

$15,119 
2 .. 650 

$13,670 

$ 0,£:.93 $ 3,600 

$ 6,000 
lS 930 

$2:t:9tro' 

$ 6,530 

1,600 
2,430 

440 
2 J 570 

$13,57?5 

$ 3,410 

$124,790 $121,700 $121,700 

6.81% 7.07% 6.91% 

In the rate schedules hereinafter authorized, the flat rates 

arc those origtnally proposed by applicant combined in one schedule ~ 

for general flat rate service; the metered service rates and charges 

-9-
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are those proposed by applicant in EY~1bit No. 27, with the single 

exception that the tail clocle rate of 12 cents has been reduced to 

~ cents per 100 cubic feet; and the rates for public fire hydrant 

service arc the same as sugges~ed by applicant in Exhibit No. 13. 

At the authorized meter rates, the annual charge to 

International would be approximately $6)000 if computed on the same 

basis as shown on ,age ll-J of Exhibit No. 11 but giving effect to 

the change in the 'l:ai1 bloc!: :rate. 

The only other customer ~o1ho would be affected by this lower 

meter rate is the Weed High School. Based on the testimony pertaining 

thereto, it is est:Unated that the total annual charge to the l1igh 

school would be about $290 less at the authorized meter rates than 

at the :requested rates. 

Customer Participation 

One customer testified that the water pressure available 

to h5~s ,remises and that of his neighbors is as low as five pounds 

per square inch, due to the fact that about four residences are all 

se=ved tl1rou~1 a 3/~-inch pipeline. 

Exhibit No. 14, introduced by applicant, lists pressure 

recordings from the accompanyi.ng cl1arts taken at various dates from 

November 7, 1960 to June 17, 1961, and at several locations. This 

exhibit corroborates the customer's testimony that, although the 

static pressure in the mains is quite adequate at times of little 

usage, the effective pressure drops below satisfactory levels under 

conditions of peal: demand. 

The district superintendent of the Siskiyou Union High 

School District testified in support of a letter da~ed August 2, 

19G1, addressed to the Commission (E~hibit No. 2C), wherein 

comparisons are made of charges ior water delivered.on a metered 

.. 10-
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basi.s to Heed High School 'With flat rate charges made by other water 

purveyors to other schools in the district. The bill for water used 

in July was extraordinarily hi~1 and was e~~lained by the fact that 

there 'I;>1SS unauthorized use of water on the school premises. AS a 

result of this la:-ge use of water, applicant's storage tanl,s became 

depleted and made it necessary to limit the use of water on the 

school's playing fields and lawns. This witness also complained of 

discrimination against the school, Which is one of only two customers 

presently served on a mete~ed basis. This ~ltness also testified 

that the arrangement of pi'piong at the service connection to the 

school made the use of fire hydrants on the school grounds 

ineffective. Applicant agreed to remedy this situation by installing 

a bypass around the restriction in the pipeline. 

Commiss~on Staff's Presentation 

In addition to the staff IS EJdlibits No ~ 31 and No. 33 

discussed hereinabove, an engineering witness introduced Exhibit 

No. 32 wl1ich is a diagram of the average monthly flow of the water 

from Bcau&~n Springs and from the source of supply for the Igerna 

System. Ris testimony pertaining to this diag~am supported his 

opinion that the 2.0 c.f.s. of water from Beaugl1an Springs to be 

made ava~lablc to applicant will be sufficient to satisfy the 

reasonable demands of its several classes of customers and also 

to tal:e care of the requirements of G3 customers for irrigation 

purposes which have heretofore been supplied from the Igerna System. 

The staff engineer also testified in regard to Exhibit 

No. 19, consisting of a report dated August 12, 19CO, on an 

inve5tigation of applie~nt'g opera~lons. Coptes ot the report were 
!orwa~dcd to app~~cant ct the t~e ~t was pr~pare4. AS one result 

thereo£~ applicant has verbally am~nded its application so that 

-11-
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only the Domestic System is now involved in this ~roceeding. Also, 

many of the staff's recommendations 113ve already been carried out. 

Applicant is put on notice that it should review the recommendations 

set forth in Section B of Cl~pter 5 of the said report and ta!te the 

steps necessary to carry out those remaining which are still 

ap91icable. 

Findings and Conclusions 

Upon consideration of the evidence the CommiSSion finds 

and concludes as follows: 

1. Publ~c convenience and necessity require that the 

application be granted as set forth in the enSUing order. 

2. Tl1e money, property or labor to be p~ocured or paid for 

by the issuance of the stock and note herein authorized i$ reason­

ably required ~or the purposes specified and such purposes are not 

in whole or in part reasonably chargeable to operating e~~enses or 

to income. The authorization herein granted is not to be construed 

as a f~nd~s of value of ~pplicantrs stock or propert~es, nor as 

indicative of amounts to be included in any future rate base fo~ 

determination of just and reasonable rates. 

3. Applicant should be autho~ized to borrow approximately 

$57,000 for the purpose of making the improvements to be financed 

th~reby, and to encumber its u~ility property in the manner herein 

authorized. 

4. The estimates of operating revenue, expenses, including 

taxes and depreciation, and the ~ate base as submitted by the staff 

for the year 1962 reasonably represent the results of applicant's 

operations in the ~ediate future and they ~All be and hereby are 

adopte~ for the purposes of this proceeding. The resulting rate 

-12-
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of return ic found to be roasonable under the conditions pertaining 

to this operation. 

S. The rates and cl1arges set forth in Appendix A attached 

hereto are fair and reasonable for the service to be rendered, an' 
the present rates and charges, insofar as they differ from those 

herein prescribed, are fo~ the £~turc unjust and unreasonable. 

G. Inasmuch as applicant's existing water system does not 

meet the minimum requ~rements o~ the Commission's General Order 

No. 103, applicant should be required to install the improvements 

and additions to its water storage, transmission and distribution 

facilities as hereinafter ordered. 

The certificate hereinafter granted shall be subject to 

the follo~tng provision of law: 

That the Commission shall have no power to authorize 
the capitalizat~on of this certificate of public 
convenience and necessity or the right to own, 
operate, or enjoy such cert~ficate of public conven­
ience and necess~ty in excess of the amount (exclUSive 
of any tax or annual cl1arse) actually paid to the State 
as the conSideration for the issuance of such certifi~ 
cate of public convenience and necessity or right. 

ORDER .... _---

Public hearing having been held and based upon the 

evidence therein adduced, 

IT IS ORDERED that a certificate of public convenienc~ and 

necessity be and it hereby is granted to T"Jeed 'Hater Company, a 

corporation, authorizing it to acquire, construct and operate a 

public utility water system for the distribution and sale of water 

~lthin a portion of the City of Weed, and vicinity. as shown on the 

map f~~o4 as EXh1bit No. 5 in this proceeding and as more specifically 

-13-
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defined as the area within the boundaries delineated by a red line 

on the map filed as Exhib~t No. 2 in this proceeding. 

IT IS roRTHER ORDERED that: 

1. Appl~cant is authorized to file, after the effective date 

of this order, the rates set fo:t'th in Appendi,: A attached to this 

order, to be effective on or before the date service is fi~st 

rendered to the public under the authority herein granted, together 

with rules governing se=vice to customers, a tariff service area map, 

and sample copies of printed fOl~~ normally used in connection with 

customers' services, all in a manner acceptable to this Commission 

and in accordance with the requirements of General Order No. 9G. 

Such ra:es, ~~les, tariff service area map, and forms shall become 

effective upon five days' notice to this Commission and to the public 

after filing as hereinabove provided. 

2. Appl~cant shall notify this Commission, in writing, of the 

date service is first rendered to the public under the rates and 

rules authorized herein, within ten days thereaf~er. 

3. Applicant shall file, w~thin thirty days after the system 

is placed in operation under the rates and rules authorized herein, 

four copies of a comprehensive map, drawn to an indicated scale not 

smaller than [:.00 feet to the inch, delineating by appropriate 

mar!~~gs the tract of land and territory served; the principal wate~ 

pro~~ction, storage and distribution facilities; and the location 

of the various water sys~em properties of applicant. 

4·. 'Bezinn1ng with the year 1961, applicant shall base the 

accruals to the depreciation reserve upon spreading the original 

cost of the plant, less estimated future net salvage and depreciation 

reserve, over the remaining life of the plant, and shall use the 

-14-
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d~preciation rates shown in Table 7, page 24, of E'~ibit No.7 of 

the instant proceeding. These ~ates 511311 be used until a review 

indicates that ~hey should ~e reviced. Applicant shall review the 

depreciation ~ates when major changes in plant composition occur 

and fo:.: eac~l plant account at intervals of not mo:'e than five yearo. 

n.esults of these reviews shall be $Ubmitt:ed to the Commission .. 

5. Prior to the date service is f~rst r~ndered to the public 

under the rates and rules author~zcd he:.:ein, applicant shall spply 

to the publj.c health authority havir:.3 juriSdiction for a water 

supply permit for the water system for which a certificate is 

granted herein and ~lthin fifteen days thereafter applicant shall 

report to the Commission in writing that application has been made 

for such permit. 

6. For the purposes set :forth in the forezoing opinion, 

applicant may issue to International Paper Company, on or after the 

effective date of this order and on or before July 1, 1962, not to 

exceed $51,500 aggregate pa.: value of its capital stoelt at par and 

applicant ~s authorized to set up on its books in a capital surplus 

account 801.4 amount representing the net boolt value of the water 

system whi.cb. is in excess o~ the 1'19.= value of sa.:l'.d s'l:ocl~. 

7 .. Applicant sl1311 file ~lth this CommiSSion a report or 

reports 8,3 zequired by General Order No. 24-A, w1~ch order insofar 

as applicable is hereby made a part of this order. 

S.. If the certificate and the authorizations hereinabove 

granted are e:lcerc1sed, 

8... On or before July 1, lSS2, applicant slJall install 
and place in operation the additions ~o the water 
sys~em to meet the minimum standards reauired by 
the Commission's General Order No. 103, ·substan­
tia11y as described in Some detail in Exl1ibit 
No. 15, supplemented by the map, Exhibit No. 16, 

-15-
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in this proc~edinB; provided, however, that the 
2,300-£oot pipeline to be laid, from the junction 
of Alamo and Florence, across U. S. Highway No. 97) 
to one of the proposed lOO,OOO-gallon s~orage tanks 
shall consist of pipe 113ving an inside .diameter not 
less than six inchea. Hithin thirty days after the 
said additions have been installed and placed in 
operation, applicant shall render a written report 
to the Commission setting forth a description of 
the installations and the actual cost .thereof, by 
classifications and units of installations. 

b. To finance the construction required by the 
foregoing paragraph 3.a., applicant is authorized 
to borrow from International Paper Company 
approximately $57,000, to issue a note or notes 
payable on or before ten years after date thereof, 
with interest at not to exceed seven percent per 
annum, and to CJi:ecute a mortgage, or deed of 
trust, to secure the payment of such note or 
notes. Within fifteen days after the execution 
of the mortgage, or deed of trust, applicant shall 
file a true copy the=eof with the Commission. 

c. Applicant shall take the necessary steps to obtain 
from Intetl13tional Paper Company, out of its 
appropriative entitlement of water rights as shown 
by the $lasta River Adjudication Decree referred 
to in the foregOing opinion, a permanent conveyance 
and transfer to applicant of not less than 2.0 
second feet of water in Beaughan Creek, as well as 
similar title to or written agreements defining 
pipeline easements or rights of way, together with 
the necessary phySical structures, appurtenances 
and landS applying thereto; also, applicant s1la11 
expressly dedicate to public utility purposes the 
land parcels or areas on which the spring 
structures, reservoirs, tanlts, and related water 
facilities are located, and any easements or 
permits where water mains are or will be located, 
otherwise than on streets dedicated to public use. 
Within ninety days after the system is first 
placed in operation under the rates and rules 
authorized herein, applicant shall file with the 
Commission one copy of each appropriate document 
shOwing such rights, dedication, easement or permi'i:. 

~. The certificate a_rein g!~~t~~, the authority eo renaer 

serv~ee und~r che races and ~~eQ Quchor1zed he~ein and the stock 
authorization herein granted shall expi~e ~£ no~ exorc~sed prior 

to .July 1» 1962. 

10. E~ceept: to the extent: aut:horize<1 herein, the application 

is denied. 

,,16-
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11. !he authority herein granted to issue a note and execute 

a mortgage, or deed of trust, ~.11 become effective when applicant 

has pa:i.d the fee prescribed by Section 1904. (b) of the Public 

Utilities Code, which fee is $57. In all other respects the 

effective date of this order shall be ~enty days after the date 

hereof. 
.w A:ng~ -Jr.;l. 

Dated at • California, this ----------------------
day of de <: t :z-rr--k , 1961. 

Commissioners 

Peter E. 1<1 tchell Comm1ss1oner .•••...... ~_ •... _ ••••••• _._. being 
necessarily absent. did not ~~rtlc1~atG 
1n tho d1s~osit1on of this ~roQood1~. 
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APPLICABILITY 

APPENDDC A 
Page 1 of: 4 

Schedulo No. 1 

G'ENERA t METERED SERVICE 

Appl1cabl~ to all metered yater service. 

TERRITORY 

A portion of the City of Woed, a.nd vicinity, Siskiyou County. 

RATES - Per Meter 
Per Month 

Quantity Rates: 

First 1,000 cu.ft. or less •••••••••••••••• 
Next 2,500 cu.rt., per 100 cu.rt ••••••••• 
Next ;,500 cu.ft., per 100 cu.ft ••••••••• 
Next 7,000 cu.rt., per 100 cu.ft ••••••••• 
Over 14,000 cu.rt., per 100 cu.ft ••••••••• 

lI.inim't.lm Charge: 

for 5/$ x 3!4-inch meter 
For 3!4-inch meter 

.................. 

.................. 
For l-inch meter ................•• 
For l~inch meter ...............••. 
For 2-inch meter ..•..•....••.•.... 
For 3-ineh meter ...•..•..••......• 
For 4-inch metor ........•.•....... 
For 6-inch meter ..•.••..••......•. 

$ 2.50 
.25 
.. 20 
.15 
.08 

$ 2.50 
4.00 
6.00 

12.00 
17.00 
27.00 
39.00 
69.00 

The Minimum Chargo ~ill ~ntitle the customer 
to the quantity of: wa.ter which that minimum 
chargo Yill purchase at the Quantity Rates. 
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APPLICABILITY 

APPENDIX A 
Page 2 of 4 

Schedule No. 2 

GENERAL ~ ~ SBRVICE 

Applicablo to all flat rate water service. 

TERRITORY 

A portion of the City of Weed, and vieinity, Siskiyou County. 

Per Serviee Conneetion 
Per Month 

1. For a single family residential unit, 
includiDg premises consisting of 
one lot •••••••••••••••••••••••••••••••• 

a. For each additional residenti~l 
ur~t with bathroom faeilities on 
the srune preIllises and served from 
the srune sorvice conneetion •••••••• 

b. For each additional residential 
unit without bathroom facilities 
on the same premises and servoo 
from the same serviee connection 

c. For each additional lot used as 

... 

part of the ~e promises and servod 

2.50 

1.25 

from the s~e $~rvice connection ••• 2.50 

2. For each house trailer •••••••••••••••••• 1.25 

3. For eaeh building under construction 
prior to first occupancy............... 1.25 

4. For oa.ch church, hall, library or serv1ce 
station •••••••••• _..................... 2.50 

(Continued) 
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~ (Contd.) 

APPENDJX A 
Page 3 or 4 

Schodule No. 2 

GENERAL FIAT RATE SERVICE 
(Continued) 

Per Service Connection 
per Month 

5. For each be.rber shop or bea.uty parlor, 
including one chair •••••••••••••••••••• 

a. For eaeh additional chair ••••••••••• 

6. For e~ch bank or post office •••••••••••• 

7. For each cleaning establiobment or 
rail~ay office ••••••••••••••••••••••••• 

s. For each clin1c •••••.••••••• , •••••..•••• 

9. For eaeh hotel ••.........•.•.••.•••••••• 

10. For each public park •••••••••••••••••••• 

ll. For each Dchoo1 ••••••••••••••••••••••••• 

12. For all service' to International Paper 
Company's premises through conneetions 
existing as of AUgUSt 1, 1961 •••••••••• 

SPECIA.L CONDITIONS 

$ 2.50 

1.25 

5.00 

10.00 

12.50 

15.00 

10.00 

20.00 V 
,/ 

500.00 

l. 'l'he above flat ra.tes for c4ssif'ieation~ 1 to 9, 1neluoive, apply to 
service connections not larger than one inch in diameter. 

2. All service not coverod by the a.bove classifications ~ill be 
furnished only on ~ metered bs,3is. 

3. Meters may be installed at option of utility or customer for above 
classifications, in ~hich event service thereafter ~ll be furnished only on 
the basis of Schedule No.1, General Metered Service. When a meter is 1n­
~talled at option of customer, metered 5ervice muet be continued for at least 
12 months before ser7ice will again be furnished at flat rates. 
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APPI.ICABILI'!'Y 

AFmIDIX A 
Page 4 of 4 

Schedule No. 5 

PUBLIC ~ HYDRANT SERVICE 

Applicable to all fire hydrant service furnished to municipalities, 
duly organized fire districts or other political 3Ubdivisions of the State. 

TERRITORY 

A portion of the City or Weed, and vicinity, Siskiyou County. 

1. For each wharf type hydrant .......... ~ .••....•• 
2. For each standard hydrant: 

a. With two hoso eonneetions 

b. With two hose eonnections 
and one pumper eonnection 

SPECIAL CONDITIONS 

........•..• 

?er Month 

l. For water delivered for other than fire protection purposes, chnrgcs 
will be made at the quantity rates under Schedule No.1, General Metered 
Service. 

2. The cost of installation and maintenance of: hydrants 'Will be borne 
by the utility. 

'.3. Relocation or any hydrant shall be at the expense of the P'U'ty 
requesting relocation. 

4. The utility ,.rill supply only such 'Water at such pressure tLS may be 
availl!l.ble from time to time as the rosult of its normal operation of the 
system. 


