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Decision No. -----------------
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the matter of the application 
of GEORGE AND crLADYS BUMGARDNER .. 
husband and Wife, dba GEORGE 
BUMGARDNER WATER COMP AJ.'rI for 
authority to issue a note in 
the amount of $50 .. 000. 

Application No. 43965 
F1led November 28 .. 1961 

OPINION --------
Th1s 1s an application tor an order of the COmmission 

authorizing George Bumgardner and Gladys Bumgardner .. nusband and 
........ 

wife .. do1ng bus1ness as George Bumgardner Water Company, appli

cants herein, to execute a deed of trust and a mortgage of chattels, 

and to issue a $50,000.00 note. 

1. 

2. 

3. 

4. 

The ver1f1ed applicat10n shows that -

Applicants are engaged in operating a public 
ut1lity water system 1n a portion .. and in the 
v1c1n1ty, of the C1ty of Modesto. 

Under authority previously granted by the 
COmmission applicants 1ssued notes 1n the 
aggregate princ1pal amount of $84,000.00, 
the estimated total outstanding balances 
of which will be $33,822.81 on March 31, 
1962. 

In addition.. applicants 1ssued an unsecured 
$4,500.00 note dated Apr11 30, 1961 .. to obtain 
funds for imprOVing water c1rculat1on and t1re 
protection, wh1ch note is presently outstanding. 

In the spr1ng of 1962, app11cants propose to 
cont1nue improv1ng thelr water system by 
dril11ng a new well .. 1nstalling a new pumP .. 
and fUrther 1mprov1ng the circula.t1on.. the 
est1ma.ted costs of wh1ch are as follows: 

- 1 -



e 
A.43965 MON 

Change 25 hp. pump to 40 hp. pump 
1,550 ft. ODTW 6" pipe @ $2.75 

800 ft. ODTW 8" pipe @ $3.25 
Drill new 14" well 

Total 

$ 3,,300.00 
4,,262.50 
2,,600.00 
1,900.00 

$12,.062.5£ 

5. App11cants have made arrangements w1th The Bank 
of California" National Association, whereby" 
subject to receiving author1zation from this 
Commission" they propose to renew said outstanding 
notes and to obtain funds to finance, in part, 
sa1d addit10nal improvements, by 1ssuing a 
6-1/4%, $50,000.00 note in favor of said bank, 
payable in monthly installments of $561.50, and 
secured by a deed of trust and a mortgage of 
chattels. 

The Commission has considered this application" 

including the f1nanc1al statements attached thereto, and finds 

and concludes that (1) app11cants do not have sufficient funds 

on hand to finance the proposed improvements; (2) that the1r 

assets and earnings should be ample to support the proposed 

borroWing and to enable them to meet the1r obligations as to 

payment of pr1nc1pal and 1nterest on the proposed note; (3) 

that the proposed note issue 1s for proper purposes; (4) that 

the money, property or labor to be procured or pa1d for by the 

1ssue of the note here1n author1zed 1s reasonably requ1red by 

applicants for the purposes specified herein; and (5) that such 

purposes are not, in whole or in part, reasonably chargeable 

to operating expenses or to income. 

We w1ll enter an order 1n accordance with the foregoing 

find1ngs. The authorization herein granted 1s for the 1ssue of 

a note and 1s not to be construed as indicative of amounts to be 
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included in a future rate base for the determ1nat1on of 

just and reasonable rates. 

o R D E R 

The Commlssion having cons1dered the above

entitled matter and being of the opin1on that a public 

hearing 13 not necessary and that the application should 

be granted~ therefore l 

IT IS ORDERED that -

1. George Bumgardner and Gladys Bumgardner l 

jointly and severallY1 on or after the effective date 

hereof and on or before April 30, 19621 may execute a 

deed of trust and a mortgage of chattels, and may issue 

a note in the principal amount of not to exceed $50,000.00 

in the terms and for the purposes set forth in this application. 

2. George Bumgardner and Gladys Bumgardner shall 

file with the Comrn1ssion a report l or reports l as required 

by General Order No. 24-A~ which order, inso~ar as applicable, 

15 made a part of this order • 

.. 
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3. This order shall become effective when George 

Bumgardner and Gladys Bumgardner have paid the min1mum tee 

prescribed by Section 1904(0) of the Public Utilities Code~ 

which tee 13 $25.00. 

...:! ...... ~-ct:ICO Dated at ..-... I.:J.~ ~ Cclliforn1a ~ ------------------------
DECEMBER this " C; .,.';"...., day of 

------~--------~~~ 
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PUBLIC UTILITIES COMM[SSION 
STA.TE OF CALIFORNIA 


