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Decision No. 62938 
-----------------

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 

LAWRENCE WAREHOUSE COMP PJri , 
a corporation, 

For an Order author1z1ng the 
issuance of convertible notes 
1n ~r1ncipal amounts totalling 
$22~~375.00 with payment of cash, 
in exchange for outstanding shares 
of preferred stock~ and not ex­
ceeding 3,654 shares of its common 
stock, 1n event of conversion of 
convert1ble notes. 

o PIN ION --------

App11cat1on No. 43934 
Filed November 20, 1961 

This 1s an app11cation for an order of the Commission 

author1z1ng Lawrence Warehouse Company, a corporat1on~ applicant 

herein, (1) to 1ssue up to $228,375.00 of its 6% convertible 

notes in exchange for a like amount of its cumulative 6% con­

vertible preferred stock, and (2) to issue up to 3~654 shares 

of its no par common stock, for converting said notes on the 

basis of $62.50 principal amount of notes for each share ~r 

common stock. 

App11cant is a Ca11fornia corporat1on engaged in the 

business of public warehousing in various locat1ons in the State 

~f california and in Sparks, Nevada. It now operates field 

warehouses 1n approximately 1,800 locat1ons 1n all or"the States 

of the United States of America and 1n Puerto Rico and canada. 
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Also~ the company operates bonded rleld warehouses for the 

storage or wlne in the State of Ca11forn1a under permits issued 

by the Alcohol Tax unit of the Internal Revenue Service. For 

the first n1ne months of 1961, applicant reports gross operat1ng 

revenues of $166,860, gross nonoperating revenues of $20 /871,028 , 

and n~t 1ncome of $593~215. 

As of September 30, 19611 the company reported out­

standing stock aggregat1ng $1,276,820 and a prof1t and loss 

balance of $816 / 523, with no long-term 1ndebtedness. The 

stock conSisted of 38,550 shares of no par value common stock 

and 9,135 shares of Cumulat1ve Six Percent (6%) Convert1ble 

Preferred Stock, haVing a par value of $25.00 per share and 

an aggregate par value of $228 / 375.00. The preferred shares 

are redeemable at $26.50 per share and are convert1ble 1nto 

common shares on the bas1s of 2-1/2 shares ($62.50 par value) 

of preferred stock for one share of common stock. 

Applicant now proposes to offer to its preferred 

shareholders $25 pr1nc1pal value of 6% cumulat1ve convert1ble 

promissory notes and $1.50 cash for each share of $25 par value 

preferred stock. The full pr1nc1pal amount of the notes will 

be due ten years from the date of issuance, and they w1ll be 

convertible Rt the rate of $62.50 principal value of the notes 

for one share of the company's common stock. Interest on such 

notes w1ll be payable semiannually at the rate of 6% per annum. 

The company believes that savings in its retained income after 

payment of taxes w1ll result from the proposed exchange of notes 

for shares of preferred stock. 
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We have cons1dered th1s applicat10n and f1nd and conclude 

(1) that the proposed note and common stock 1ssues are for proper 

purposes 1 (2) that the exchange of notes for stock Will not ad­

versely affect app11cant's financlal pos1t1onl (3) that the moneYI 

property or labor to be procured or pald for by the 1ssue of the 

notes and shares of common stock herein author1zed 1S reasonably 

requ1red by applicant for the purposes specif1ed herein, and (4) 

that such purposes are not l 1n whole or 1n part, reasonably 

chargeable to operat1ng expenses or to 1ncome. 

On the basls of the foregoing f1nd1ngsl we wl1l enter 

an order grant1ng the applicat1on. 

o R D E R -- -- ...... 

The Commiss1on havlng cons1dered the above-entitled 

matter and belng of the op1n1on that a public hear1ng is not 

necessary and that the application shOUld be granted, therefore l 

IT IS ORDERED that -

1. Lawrence Warehouse Company,'a corporatlon, on or 

after the effect1ve date hereof l may lssue an aggregate princ1pal 

amount of not to exceed $228,375.00 of 1ts S1X percent (6%) con­

vertible notes, w1th payment of not to exceed an aggregate amount 

of $13 1 702.50 cash, 1n exchange for not to exceed 9,135 sharez of 

1ts outstanding CUmulative Six Percent (6%) Convertible Preferred 

Stock, having a par value of $25.00 per share and an aggregate 

par value of $228,375.00 1 which notes shall be in the same form I 
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or substantially in the same form, as the copy of the proposed 

note attached to the application as Exhibit E. 

2. Lawrence Warehouse Company, a corporation, may issue 

not to exceed 3,654 shares or its no par common stock and hold such 

shares in its treasury for the purpose of exchanging them for said 

convertible notes on the basis of $62.50 principal amount of notes 

for each share of common stock, as described in the application 

and in the proposed notes. 

3. Lawrence Warehouse Company, a corporation, shall file 

with the COmmission a report, or reports, as reQu1red by General 

Order No. 24-A, which order, insofar as applicable, is made a part 

of this order. 

4. This order shall become effective when Lawrence 

Warehouse Company, a corporation, has paid the fee prescribed 

by Section 1904(b) of the Public Utilities Code, which fee is 

$229.00. 

&Do ~'ranClSCQ Dated at ____ ......... _______ , Cs11forn1a
l 

th1S 
/AA 

I 'f' day of ---____ ..;.;..;.;,-O;.,;~~~----
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