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Decision Ho. 
62948 

-------
BEFORE T;m PotLIC UTILITIES COMMISSION OF n·m STATE OF CALIFORNIA 

In the Matter of the Application of ) 
OIJ.( GROVE tjA'l'E~ COMPAlJ'l,· a coxpo­
ration, doing "ousinesG under same, 
to sell to Contra Costa County 
Hater District. 

Application ioTo. 43936 
(Filed November 20, 1961) 

OPINIon ,AND ORDEr.. 

By this application, Oak Grove Vlater Company, a corporation, 

(Company) requests authorization to sell and convey its public utility 

wate: system to Contra Costa County 1jlater District (District), which 

joins in the application. 

Pursuant to a certificate of public convenience and neces­

sity granted to Company by the Commission in Decision 1'10. 50949 

dated January 4, 1955, in Application No. 35837, Company presently 

furnishes public utility watez service to approximately 180 water 

userz in an area known as Oak Gxove Manor, and vicinity, located about 

tl1rce miles easterly of Walnut Creek in Contra Costa County. 

As shown on th~ copy of Company's b~lance sheet attache~ 

to the application, the original cost of the utility properties to 

be transfe7i.-red was $133,396.[:·8 as of December 31, 1960, with a 

~elate~ depreciation reserve of $13,303.97, reSUlting fn a net 

utility plant balance of ~125~092.51 as of that date. 

The application states ~hat the reasons for entering into 

the proposed transaction are that James A. Ganley, owner of all of 

Company l s capital stock, desires to retire from the utility business 

and that District desire~ to acquire Company's system to operate 

it as part of District's larger system. The application further 
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states Cha';: District's boundaries l.'lOW surrourl.d the area being served 

by Company. 

The terms and conditio~s of the proposed sale are set forth 

in an "f.greement of Sale" entered il'ltO betwee~ Company and District 

on Uov<2mber 15 ~ 1961~ an executed copy of w:'lich is attached to the 

application as ~xhibit A. The purchase price specified irl said 

azreemcut is $195,000 to be paid i~ cash o~ the closing date of 

December 29, 1961, as stated thcrein~ which closu'lS date is subject 

to certau'l extensions not later than February 27~ 1962. Upon trans­

fer of the p~operties~ District a3rees to assume and perform the 

obliga';:ion5 of Company under those main e"tcnsion agreements to 

which Company is a party as of the closing date. Exhibit B attached 

to the agreement shows the balance subject to refund ou such exten­

sion deposit contracts to be $19)110.23~ as of November 15~ 1961, 

with James A. Ganley named as the assignee. Company warrants that 

it does not now hold any customers' deposits or advance payments to 

establish credit or secure the payment of charges for water service. 

The agreement provides that, from and after the closing date, 

District will undertake the distribution of water to all customers 

then served by Company and will assume all public service obliga­

tions of Company, subject to the right of District to fix rates and 

determine conditions of service. 

Attached to the application is a copy of a resolution 

passed by District's Board of Directors at a meeting or~ ~jovember 15) 

1961~ approving the purchase of Company's facilities in accordance 

with the terms and conditions of the agreement presented at said 

meeting. Also attached to the application is a copy of a resolution 
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passed by Company r s Board of DireC'i:ors, approving the sale of its 

facilities to District and authorizing Company's president and 

secretary to execute the said agreement. 

The action taken herein shall not be construed to be a 

findins of the value of the property herein authorized to be 

t~a1.i.sferred. 

The Commission having considered the above-entitled 

application and being of the opinion, and hercby findins, that the 

proposed transfer would not be adverse to the public interest, that 

a public hearing is not necessary, and that the application should 

be granted, 

IT IS ~1EREBY ORDERED that: 

1. On or after the effective date hereof and on or before 

February 27~ 1962, Oak Grove Water Company, a corporation~ may sell 

and transfer its public utility properties to the Contra Costa 

County r,Jater District in accordance with the terms and conditions 

set forth i1.i. the instrument entitled "Agreement of Sale", an 

executed copy of Which, dated November 15, 1961, is attached to the 

ap~lication herein. The foregofn~ authority is conditioned upon the 

requirements that: 

(3) The Contra Costa County v1ater District shall 
file with this CommiSSion, withil"l thirty days 
after the date of actual transfer~ a verified 
copy of a statement to the effect that said 
District has Dcquired the p:operty conveyed 
pursuant to t~e aforementioned agreement, 
subject to all legal claims for water service 
which might have been enforced agall1st the 
Oak Grove Hater Company, includins such claims 
as may exist in territory outside the bound­
aries of said District. 

(b) The Contra Costa County vlater District shall 
assume all obligations for refw1d of construc­
tion advances made to Oal( Grove 'Vlater Company 

-3-



A. l:·393() e 

(c) 

m'lder the provisio~s of main extension a~cee­
ments outstanding as of the date of actual 
transfer ancl said District and said Company 
shall jOintly file with this CommisSion, 
within thirty days after that date, a veri­
fied statement show lug the name and address 
of each person or corporation U'l whose favor 
ar.y of such ~ef\4~d obligations exist and the 
u·u.refundcd amount of constructio1.'l. advance sub­
ject to repayment to each such person or 
corporation. 

On or before the date of actual transfer, Oak· 
Grove TtJater Company shall refund all customers' 
deposits which are subject to refund, if any. 

2. If the authority granted herein is exerCised, Oak Grove 

vJater (:ompany shall, withi\~ thirty days thereaftcx-, notify this 

Commissiou L, writing of the date of completion of the property 

transfer and of its compliance with the conditions hereof. 

3. Upon compliance with the conditions of this order, Oa1< 

Grove Hater Compal.'lY shall stand relieved of all further public 

utility obligations and liabilities in connection with the operation. 

I~f the public utility properties herein authorized to be sold. 

The effective date of this order shell be ten days after 

the date hereof. 
&.n FranCISCO Dated at ________ ~ ________________ , California, this 

I q tf)., day of __ --..;..;D£;...;;C.=..:EM;.:.:.;B ......... _____ ~ 1961. 

~ .. 

~If··~ 

Commissioners 


