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Decision No. 62970 

BEFORE THE PUBLIC u~ILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 

of THE CAMPBELL WATER COMP AN':[ ~ 

a californ1a corporat1on~ for an 
oraer author1z1ng 1t to 1ssue and 
sell not to exceed 2~800 common 
shares, $25 par value, at a price 
of not less than $35 per share. 

OPINION --------

App11oat1on No. 43946 
F1led November 22~ 1961 

The Campbell Water Company has f1led th1s app11cat1on 

for author1zat1on to issue not to exceed 2,800 shares of 1ts 

common ~tock. 

The company proposes to sell 1ts shares, for cash~ at 

not less than $35 each and to use the proceeds, amounting to not 

less than $98~OOO at that price, to finance construction costs 

during 1962 est1mated as follows: 

Land" -
Alvernas well s1te 
Payne well s1te 
Right of way 

Wells -
3 Test holes 
2 Wells 

Pump1ng equipment -
Well pumps and e~u1pment 
Booster pump 
M1scellaneous equ1pment 

Transmiss10n and d1str1but1on mains 
Meters 
Contingenc1es 

Total 
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$ 5,000 
9,000 
l~OOO 

4,,500 
24,000 

20,,000 
4,000 
2,000 

15,250 
8,500 
4~750 

$98,000 
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As to the expend1tures for transmiss10n and d1stri

but10n ma1ns, we are 1nformed that no part of the est1mated 

amount represents 11ne extens10ns wh1ch should be f1nanced With 

refund contracts. The expenditures are reported to be for 

transmission ma1ns and for improvement of eX1st1ng d1str1but1on 

11nes. 

App11cant's common shares have a par value of $25 

each and a book value, on the bas1s of recorded balance sheet 

f1gures as of October 31, 1961, of approximately $35 each. 

Dur1ng the last five years div1dends have been pa1d at the rate 

of $1.25 a share for 1956 through 1959, 1nclus1ve~ and at the 

rate of 62-1/2 cents 1n 1960, plus a 100 per cent stock d1v1dend. 

The company reports that it des1res to obtain cap1tal 

funds at this time through the 1ssue and sale of add1t1onal 

common shares, rather than from some other form of secur1ties, 

1n order to 1mprove 1ts capital structure. Its cap1tal rat10s 

as of October 31, 1961, and as adjusted to g1ve effect to the 

proposed financing are 1nd1cated 1n the follow1ng tabulat1on: 

Mortgage notes 
Advances for construct1on 
Preferred stock 
Common stock equity 

Total 

October 31, 
1961 
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Pro Forma 

18% 
39 
5 

38 -
~ 
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We have glven cons1derat1on to this application and 

we find and conclude that a public hearing is not necessarYI 

that the app11cat1on should be granted, that the moneYI property 

or labor to be procured or paid for by the issue or the 3tock 

herein author1zed 1s reasonably required for the purpose specified 

here1n, and that such purpose is not, 1n whole or in part, 

reasonably chargeable to operating expenses or to income. 

The authorizat1on herein granted 1s for the issue of 

stock only and is not to be construed as indicative of amounts 

to be included in a future rate base for the determination of 

just and reasonable rates. 

o R D E R 

The CommiSSion hav1ng cons1dered the above-ent1tled 

matter and being tully adv1sed in the premises, 

IT IS ORDERED that -

1. The campbell Water Company, on or after the 

effective date hereof and on or before September 30, 1962, 

may issue and sell not to exceed 2,800 shares of its common 

stock l for cash, at and for a price of not less than $35 a 

share for the purpose of f1nancing, in part, its 1962 con-

struct10n expend1tures. 
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2. The Campbell Water Company shall rile With the 

Commission a report , or reports, as reqUired by General Order 

No. 24-A, which order, insofar as appl1cable , 15 made. a part 

of this order. 

3. The effective date of this order shall be 20 

days after the date hereof. 

::>an }4'---~--Dated at ____________ .4 __ ~ __ V __________ 1 California 1 

th1Sdj14day or _---'.o...o:;..~:.c.::;;;:;;.:;;;.:~::::;:;:.:~ __ 

COmmiss1oners 

c. :Lyn Fox 
eomm1ss1oM~!L..S .. .J.2Zj • .. ,l. . '. being 
nucoa~~r11y absent. did not partic1~ato 
in tho dlsTJosl t10n of this J)rocGod1ng. 
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