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63011 Decision No .. ____ _ 

, BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF cALIFORNIA 

In the Matter of the Application of ) 
PACIFIC GAS AND ELECTKIC COMPANY ) 
for an order authorizing npplicant ) 
to carry out a~ agreement to continue ) 
for aD additional fixed term, an ) Application No. 43951 
existing contract for the sale of ) 
electricity to the CITY OF BIGGS. ) 

(Electric) ) 

-------------------------------) 
OP~NION AND ORDER 

In this application filed November 27, 1961, Pacific Gas 

and Electric Company, hereinafter called Pacific, requests authority 

to carry out an amendatory agreement dated November 6, 1961, with 

the City of Biggs to continue for an additional fixed te~ a contract 

dated October 28, 1955, for the sale of electricity, which said con-
~ .,. ..... ~ 

'traet-~i; 'hereinafter referred to as the existing contract. By 

Decision No. 52624 dated February 14, 1956, in Application No. 37594 

this Commission authorized Pacific to carry out the te~s and condi­

tions of the said existing contract which provides that Pacific shall 

sell to the City of Biggz all of the electricity which ~e City of 

B±ggs will require for it6 o~ use and for resale to its customers. 

Charges for electricity are in accordance with the presently filed 

Schedule R~ Resale S~rv1ce, with the exceptioD that the last sentence 

of special conditio~ (b) pertaining to demand does not apply. The 

maximum demand to be used for billing purposes will be the maximum 

d~d estaolished in the current month in lieu of using the mean 

of the actual maximum so determined for the current month and the 

highest such demand occurring in the year ending with the current 

month. The existing contract became effective on August 27, 1955, 

and is to continue in force until the expiration of seven years after 
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August 27, 1955, and thereafter from year to year, subject to termi­

nation by either party in the manner provided in the contract. 

under the amendatory agreement the existing contract is to 

continue in force for a second term of five years after August 27, 

1962, and ther.e~f~cr f~om yecr to year, subject to termination by 

either party p~rsua~t to the te~s of the amendatory agreenent. The 

reason for the amendment is to assure that the supplier-customer 

relationship between Pacific and the City of Biggs will continue for 

a term of at lea~: five years after August 27, 1962, so that Pacific 

can plan its system requiremeDts to meet the City of Biggs' future 

needs in the most economical and orderly manner. 

The ~end~tory agreement provides that it is subject to 

the autho~ization of this CommiSSion and subject to such changes or 

modification: ~s it may, from time to time, direct in the exercise 

of its jurisdiction. 

The Commission will grant the ~utho=ization herein 

requested, and in d~in~ $0 the Commission reaffirms its pOSition as 

stated in other decisions, that if it should appear in a rate pro­

ceeding that any losses are bc!ng incurred because of deliveries 

under this cont:ract, such lO$~es are not to be im!,osed on Pacific's 

other u.tility custO'Clc:rs. 

Cognizance is taken of the City of Biggs' right to terminate 

the existing contract as extended by the amendatory agreement under 

certain conditions when and if the rates and charges are changed so 

as to increase the net charges paid by the City of Biggs. Applicant 

and the City of Biggs are hereby put on notice that in any future 

rate proceeding this Commission will not be obligated to consider 

the opposition of either party to any proposed changes in the con­

tract, as exteDded, predicated on the existence of a contract which 

has been authorized by this Commission. 
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It has heretofore beeD noted that the existing contract 

omits from the applicable rate schedule the last sentence of special 

condition (b) pertaining to demand, which provides that maximum demands 

in the preceding 11 months be taken into consideration in determining 

demands for billing purposes. The authorization of the amendatory 

agreement extending the term of this contract is not to be construed 

as passing upon the ~ppropriateness of such a clause. 

The Commission having conSidered the request of the applicant 

and finding that it is Dot adverse to the public interest. aDd COD-

clu~iuO that the application should be granted and that a public hear-
ing is noc neCess8r.Y. cbere£ore, 

IT IS HEREBY ORDERED that: 

1. Applicant is authorized to carry out the terms of the 
amendaeor7 ~greement with Che Cicy of Biggs dated November 6, 1961. 

2. A?plieant shall file three coples of the amendacory agree­

ment as executed within thirt,y days after the effective date of this 
order. 

3. Applicant shall notify this ~!ss'on in writing of the 

date of termination of the existing contract between applicant and 

che City of Biggs, dated October 28, 1955, as extended by the ~enda­

tory agreement authorized herein J within thirty days after said date 

of termination. 

The effective date of this order shall be twenty days after 

the date hereof. 

Dated at 

day of . ~ANI/A!y 

~ 
Cali fornia J thi8~_7'_-_'_ 


