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Decis ion l~o. 63015 -------
BEFOP~ ~1E PUBLIC UTILITIES COMMISSION OF Trm STATE OF CALIFORNIA 

In the Matter of the Application of ) 
}~VASU WP .. 'IER COMPAl:r{, a co:poration, ) 
to establish and oper~te a water ) 
co1ltp3ny4o ) 

--------------------------------) 

Application Ho. 43017 (' 
(Filed December 28, 1960) 

John W. Bale, for applicant. 
£Qnald b. M::'tchell, MOl!} D. Mitchell, 'V]illiam 

R_ Carrol! and Clyde e Brower, interested 
parties. 

A~ L. Gieleghem ~d James G. Shield~, for the 
Commission stDff. 

OPIlJION --...-------
This application was heard before Exam~er Kent C. Rogers 

at Havc~u Landtng, San Bernardino County, California, on July 27, 

1961, on which date it W~$ submitted subject to the filing of certain .. .--
~~ 

e~c:hibit::; • l::o'i:ice of hCQ.!'ing wee publisheci 'in accordance with the 

Commissiontc procedural rules. 

Applic~nt requests the icsuance of a certificate of public 

convenience and necessity to operate a utility' water system in a 

5crvicc area comprising approx~ately 16C acres in the vicinity of 

}!avasu L:l.nding (Exb.ibit l\fo. 1). Eventually there will be from 200 

to 250 subdivided lots therein plus some services to nonsubdivided 

parcels. Tl1ere W3S at the time of the hearing one completed sub­

division of 23 lots approximately 75 feet by 100 to'120 feet each 

(Tract l'To. 5963). The president of the water company, Mr. John'V1. 

Bale, has one home in thic trlZct, and is receiving water from the 

system. There were, in addition, two fire hydrants and 12 service 
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· A. 43017 - }~s * , 
connections to nonsubdivided, individually owned, parcels in the 

proposed service area (Exhibit No.1). Tentative Tract No. 6494 

containing eight lots is adjacent to and cast of Tract No. 5963 

(Exhibit No.3), and tentative Tract No. 6493 eontainfng approxi­

mately 26 lots is immediately west of Tract No. 5968 (Exhibit No.2). 

Applicant's water supply consists o~ two wells at present. 

Well No. 1 is located on the northeast edge of the pro­

posed service arCil in the N~ of the SE~ of Section 36 (Exhibit No.1). 

Ihis well site, approximately 50 fect by lSO feet and owned by John 

W. Bale, is approximately 1,000 feet from Lake Havasu at an elevation 

of 30 feet above the lake. The water secured is seepage from the 

lake, and the level of the water in the well rises and falls with the 

level of the lalce. It was drilled in 1958, is 462 feet deep and 

8 inches in diameter, and produces 150 gallons of water per =inute. 

It is equipped with a 10-horsepower submersible electric pump. At: 

the time of the hearing there was no storage tank and only a 

2,SOO-gallon pressure tank at this well site. Applicant's president 

stated that within 10 days to three weeks after the hcartng applicant 

intended to install two 10,000-gallon storage tarutS ordered prior to 

the hearing and replace the 2,COO-gallon pressure tank with a 5,000-

gallon pressure taru<. Applicant esttmates that the equipment pro­

posed will give it a maximum flow of 250 gallons per ~ute at a 

pressure of 70 pounds per square inch (p.s.i.) at the pressure tank 

and 40 p.s.i. at the highest point in the system, which is approxi­

mately CO feet above the laloe. 

Applicant's second well (Hell ~lo. 2) is in a 1/4-acre 

parcel of land owned by John vT. Bale, in the S::'7 corner of the N~ of 

the SW~ of Section 36 at a level of approximately ao feet above the 
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l~ke. This well is 520 feet deep znd 8 tnches in diameter. It has 

been tested ~nd has the same capacity as Well No.1, and also 

secures its water from the lake. At present there is no pump on 

this well and it is not connected to the system. Applicant plans to 

place a 7-l/2-horsepower electric pump on this well and the 2~800-

gallon pressure tanlc, now on Well No.1. Because of the altitude of 

the well applicant assumes that tn the event of a power failure when 

the well is connected to the system it will be possible in an 

emergency to obtatn water by gravity flow from this taru(. 10 order 

to connect this well to this system applicant would be required to 

inst~ll approximately 2,640 feet of 6-fnch line. 

Applicant received a temporary water supply permit, which 

expired October 1, 1961, from the State Ilepar1:ment of Public Health 

for ~'7ell No.1. This permit shows excessive solids and minerals in 

the w~tcr and required applic~nt to correct this condition before 

October 1, 1961. The applicant's witness stated that the Department 

of Public Health will renew this permit annually if necessary, and 

that the water as it is drawn from the well should become purer as 

the solids a=e leached out of the ground. 

There is no evidence that the water from 'VTell No. 2 is of 

acceptable quality. Applicant will, therefore, be required to 

obtain a permanent water supply permit or permits covering all of 

its sources of supply before the certificate granted heretn becomes 

effective. 

John H. Bale has ftnanccd the wells, tanl(s, pumps and 

.facilities, and thc major portions of the lines, and will transfer 

these items to the applicant when stock is issued in exchange there­

for. 

-3-



e 
A. 43017 HT/ds *i~ 

~ addition to the two wells, applicant stated that there 

is available fn the service ~rea the well owned by a Mr. Diehl 

m::£.nute. and can be cO'l:'l.nected w:lth " short l.1.ne to the system. Th1.s 

well i~ in the vicinity of Well No.1, and ~pp1ieant st~ted that the 

water ptoduced therefrom is of the same general quality as that in 

!vc11 No.1. Applicant: plane; to use this as a standby well. Appli-

cant hils allegedly secured an agreement for its use but a copy of a,/. 

/' this agreement has not been filed o 

Applicant's president, as stated, has acquired the wellS, 

tan..~s, and pumps, and portions of the transm.ission line. The Well 

No. 1 water is tranmnitted in a 6-inch line through Tract No. 5960 

south along ~he line between the W~ and the E~ of Section 36 to the 

northe=n portion of the Marlin property (E~dlibit No.1). Lines have 

been run from the transmission line to the Brower, Ric!chart, v1yatt, 

Mitchell, Bale, Baglio, Morris, ~nd Gallatini properties as well o'lS 

three homes along the line between the SW~ and the SE~ of Section 36. 

The following parties have advanced the following amounts 

to the costs of the 6-inch ltne ~d the necessary 2-inch connecting 

line, and mos~ of them, as indicated, now arc receiving water. 

Nmne Amount Connected -
Sam Baglio $ 996.28 Yes 
James Gallatini 997.34 II 

Leonard Morris 1,600.77 r: 

}!avllSU Landing 1, 44·e.4L:· No 
Kenneth P~rsons 1,302.00 f1 

Dewey vryatt 600.00 II 

Don l"Jitchell 1,017.27 u 

John M.:lrlin 1,302.00 It 

Clyde trower 777.00 It 

Al Rickhart eso.oo " 
Total Adv.:Jnces $.10,391.10 
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Applicant proposes to secure and file with this Commission 

agreements relative to these advances under the Salle terms as a m.llin 

extension to serve subdivisions under a refund .agreement, tha.t is, 

22 percent over a period of 20 years. Tlle applicant will sUbmit the 

agreements relative to refunds to the Commission for its approval 

when they have been executed. 

All services ~re to be metered eventually, but for 

approxil1ultely six. months applicant proposes a flat rate. The 

following ~tered and flat rates are proposed: 

Minmum ch.lrge (includi,nz first 
800 cubic feet of water) 

Next 1,400 cubic feet per 100 cubic 

Next 3,000 cubic feet per 100 cubic 

Ove: 5·,200 cubic feet per 100 cubic 

Flat rate per connection per month 

feet 

feet 

feet 

Per Meter Per Month 

$5~00 

.26 

.24 

.1B 

5.00 

Inasmuch as more th~n ~ix months will have elapsed between 

the date of the hearing and the date the certificate granted heretn 

becomes effective, there is no need to esta.blish a schedule of flat 

r.:ltes. 

Two fire hydrants have been placed in Tract No. 596C, as 

required by San Bernardino County authorities, but there is presently 

no fire protection agency fn the area. Applicant's president has 

~zreed to file ~ schedule of rates for public fire hydrant service. 

5cheClule No~ SJ Public Fi:e Hydrmlt Service, is included in Appendix 

A of this order. 

John vY. Bale is the president of the co:rporation, HoSzel 

B.;lle, hie wife, is the secretary and treasurer, and Thomas T:1. Bale 

i~ the vice president. 
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Applicant will request th~t stock in exchange for the 

system .;:~ constructed by John "'.;1. Bale be issued to John W ~ Bale and 

his wife }lazel Bale. The request for such authority will be sub­

mitted in ~ separate application. 

App11c~t CGt~tcs it will eventually have 200 consumers 

in the area of which 100 will be full-time residents and 100 will be 

p.srt-time residents. It estimates revenucs of $7,500 per ye~r and 

that the cost of operation will be $5,640 per year. 

Applic~t's president has financed and paid for tt1e system 

to dste eJ::cept for the above-refe:-red to advances toward the cost of 

the system. Applicant's president will advance the necessary funds 

to complete the system and mainta.in it, and funds with which to 

continue operations in tbe event of D shortage. 

Findfnss and Conclusions 

Upon consideration of the evidence the Commission finds 

~nd concludes as follows: 

1. That public convenience and necessity require that the 

application be gr~nted as set forth in the ensuing order. 

2. That applicant should have the ability to acquire the 

water system, when stock is issued to opplicantfs president in 

e::change therefor. 

3. That the rates set forth tn Appendfx A att~Ched hereto 

~re f~ir and reasonable for the service to be rendered. 

4. Tl1at after the qu~lity of the wcter has been improved, 

by treatment or otherwise, the w~ter supply and distribution 

facilities to be acquired by the ~pplicant should provide re~sonable 

service for ti1e proposed certificoted area and meet the mfnfmum 

requirements of General Order No. 103. 
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5. Th<lt applicant should be required to secure a permanent 

w.:ter supply permit from the County of San Bemardino or State 

Depsrtment of Public ae~lth and submit a copy of it to the Commis-

sion. 

The certificate herein zranted shall be subj ect to the 

followtng provision of law: 

That the Commission shall have no power to authorize 
the capitalization of ti1is certificate of public 
convenience and necessity ox the right to own, 
oper~te, or enjoy such certificate of public conven­
ience and necessity in excess of the amount 
(exclusive of any tax or annual charge) .;lctwzlly 
paid to ti1C State as ti1e consideration for the 
issuance of such certificate of public convenience 
and necessity or right. 

ORDER 
---~-

A public hcaring having been held and b.;lsed upon the 

evidence ti1erein adduced, 

IT IS ORDERED that: 

l.a. A certificate of public convenience and necessity is 

gr~ted to r-I.:vasu ~IIater Company, a corporation, authorizing it to 

construct and operate a public utility water system for the distri­

bution and sale of W.;lter within the areas described as follows: 

!he N~ of the SW~ of Sec. 36, TS1~, R24E~ SBB&.M, 
and the N% of the SE~ of Sec. 36, 'XSN, R2l:E, 
SBB&M and the V1 200' of the S-! of the SE~ of 
Sec. 36, TSN, R,2l:E, SBB&.'1, all in San Bernardino 
County, Californi~. 

b. The certificate granted herein shall not become effective 

until ~pplicant shall have: 

(1) Filed Exhibits l~os. 5 and 7 in this proceeding. 

(2) Provided in a ~nner acceptable to this Commission, 
for the contfnuation of a reasonably aQe~uate supply 
of water in case of failure of applicant s proposed 
primary source from its vIell No.1. . 
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(3) 

(5) 

Obtained, from the public health authority having 
jurisdiction, a permanent water supply permit 
covering all sources of supply proposed to be used. 

Acquired by purchase ~ll of the utility plant used 
in the system .md preoently owned by John TtY .. l3ale, 
applicant's president. 

Presented to this Commission, in writing, satisfac­
tory evidence of compliance with the foregoing 
Items (1), (2), (3) &1d (4.). 

2. Applicant shall not extend service outside of the territory 

certificated herein without authority first having been obtained 

from this Commission. 

3. Applicant is authorized to file, after 'compli~nce with 

p~ragraph l.b of this o~der, the schedules of rates and charges set 

forth in Appendix A attached to this order, to be effective on or 

before the date service is first rendered to the public under the 

authority here~ granted, together with rules governins service to 

customers, a tariff service area ~p and sample copies of printed 

forms nor~lly used in connection with customers' services in 

accordmlce with the requirements of General Order ~lo. 96.. Such 

rates, rules, tariff service area map and forms shall become 

effective upon five days' notice to this Commission and to the 

public after filing as hereinabove provided. 

l:.. Applicant shall notify this Commission in writing of the 

date se~-vice is first rendered to the public under the r~tes and 

rules authorized herein, within ten days there~fter. 

5. Applicant shall file, within thirty days after the system 

is first placed in operation under the rates and rules ~uthorized 

herein, four copies of a comprehensive map, drawn to an indicated 

sc~le no~ smaller than 300 feet to the inch, delineating by appro­

priate ~rkings the tr~cts of land and territory served; the 
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princip.;:l wate:= production, stor::ge and distribution £acilitiec; 

and the location of ~,e various water system properties of applieant~ 

6. Applicant shall determine accr~ls for clepreciation by 

~ividins the o:i3inal eost of the aeprec1able utility plant, less 

esttmatecl future net 3alvGge and less depreciation reserve, by the 

estimatecl .-ema:ining life of the depreciable plm:lt. Applicant shall 

review the accruals as of January 1 followi..'"lg the d~te service is 

first furnished to the public uncicr the rates and rules ~uthorized 

herein and thereafter when ~jor changes in depreciable utility 

plant cocposition occur, and at intervals of not more th~ three 

years. R~sults ox these reviews shall be ~Ubmittecl to this Commis-

sion. 

7. If the au~,orization herein granted is exercised, applicant 

shall e~~re~sly Oeeicate to public utility purposes the land, parcels 

or areas, othor than those eovcrQ~ by United States Government leases. 

on which the wells, pumps, taol~s ~nd related water facilities are 

located, and any casements or pc~es where w~ter ma~ ~re loeated~ 

othcl."Wisc th::m. in streets dedicated to public u:::e,. 

O. The certificate herein zrante~ ancl tl,e authority to rencler 

service under the :atcs .;mel rules authorized herein, \,1i11 expire if 

not exercise~ withon one yeor after the effective date of this order. 

The effective date of this order shall be 'b7enty ~ys after 

the date hereof. 

Dated at California, this 
day of ___ J_A_N_U_'A~i~.;.Y ___ _ 
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APPLICABILM 

APPENDIX A 
Page 1 of 2 

Schedule No. 1 

CENERAL METERED SERVICE 

Appl1ea.'ble to all metered vator service. 

TERRITORY 

The ~ea }mown a~ Tract No. 5968, and vici::nity~ located nee.r HAvasu 
Landing, approximately 28 miles south or Needles, San Bernardino County. 

Quantity Rates: 

First SOO cu.rt. or less ••••••••••••••••• :. 
Next 1,400 eu.£t., per 100 cu.ft •••••••••••• 
Next ;,000 cu.ft., per 100 cu.rt •••••••••••• 
Over 5,200 cu.rt., per 100 cu~rt •••••••••••• 

Minimum Charge: 

For S/s x )/~ineh meter ••••••••••••••••••••• 
For 3/4-inch meter ••••••••••••••••••••• 
For l-inen meter ••••••••••••••••••••• 
For l~ineh moter ••••••••••••••••••••• 
For 2-1nch meter ••••••••••••••••••••• 

Per Meter 
Per Month 

$ 5.00 
.26 
.24 
.l8 

$ 5.00 
6.00 
8.50 

14.00 
20.00 

The M1nimum Charge Will entitle the customer 
to the quantity of \later 'Which tb.s.t minimum 
charge \li11 p'Urcha.::Ie at the Q'IUUlt1ty Rates. 
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APPLICABILITY 

APPENDIX A 
Page 2 of 2 

Schedule No.5 

PUBLIC ~ HYDRANT SERVICE 

' • 

Applicable to all fire hydrant service furnished to municipalitie3~ 
duly organized fire districts and other political subdivisions of the State. 

TERRITORY 

The area. known as Tra.ct No. 5968, and vicinity, located near Havasu 
Wnding, approx1lnately 28 miles south or Needles, San Bernardino. County. 

Type of Hydrant 

~inch Riser Type Hydrant •••••••••••••••• 

4-inch Standard Type HYdrant ••••••••••••• 

6-inch Standard Type Hyd,rant ...•....•...• 

SPECIAL CONDITIONS 

Per Hydrant 
Per Month 

: Size ofMatn ! 
: SUPr~lY1nR' Hydrant_. 
:Under 6": -bit or OverlS 

$ 2.25 

3.00 

1. For water delivored for other than tire protection purposes, 
charges 'Jill be made at the quantity rates 'Under Schedule No.1, General 
Metered Servico. 

2. The cost of installation and maintenance of hydrants will be borne 
by the utility. 

:3. Relocation of any hydrant she.ll be at the expense of the party 
requesting relocation. 

4. The utility \Till oUPPly only' such water at such press~e a.~ rna:y be 
available from time to time as the result or 1 ts normal operation of the 
system. 


