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63386 Decision No. ________ _ 

BEFORE Tm:: PUBLIC UTILl'!'IES COI.fi:.fISSION OF nm STATE OF CALIFORNIA 

Application of 11-m PACIFIC TELEPHO~~ ) 
A4~ TELEGRAPH COMPANY for authority ) 
to establish the Solamint spec~al ) 
rate area within the Newhall exchange. ~ 

Application No. l:·4090 
(Filed January 10, 1962) 

OF nJ ION Al'ID ORDER 

The Pacific Telephone and Teles~aph Company seel~ authority 

under Section 454 of the Public Utilities Code ~o (1) establish a 

special rate area in the Newhall exchange to be called the Solamint 

special rate arca, with a bo~~da~y substantially as indicated on 

Exhibit A attached to the application; and (2) file and malte 

effective cOL~cident with the establishment of the Solamint special 

rate area rates for pr~ary service as proposed in Exhibit B 

attached to the application. 

Applicant states that the unincorporated community of 

Solamint is a rapidly developing community in Los Angeles County 

loc~ted about four miles northeast of Newhall. The proposed special 

rate azoea con"tains approximately 1.S3 square miles and as of 

September 1, 1961 the area conta~~ed 747 occupied homes, 33 business 

establishments and 7 traile4 parks with 325 spaces. Construction of 

33Z addition~l homes was under way at that time, and 600 new homes 

were 'being planned. 

The minimum distance from the bounda:cy of "the special rate 

area.. t<, the nearest point on the base rate area boundary is 12/4 

miles (md the maximum distance is 26/4 miles. As of Se'!?tember, 1961, 

applicant provided within the proposed Solamint special rate area 101 

urban services to which mileage charges applied and 246 suburban 

-1-



e 
A. 44090 SD 

services. It is estimated that 307 subscribers living outside the 

special rate area will have their suburban mileage charges reduced. 

The proposed rates within the special rate area will 

result in lower aggregate monthly exchange service charges for all 

urban services. The rates which applicant proposes for primary 

service in the special rate area are Newhall base rates plus an 

amo'l.m.t equal to an increment of 2/4. suburban mileage charge in 

recognition of the development in the special rate area and its 

distance from the Newhall base rate area. The monthly rates 

proposed by applicant for principal grades of service within the 

Solamint special rate area are as follows: 

Ser"llice 

l"party 
2 .. pal:ty 
4-party 
PEX trunks 
Semipublic 

BUSiness 

$ 8.00 
6.30 

Not offered 
11.50 

1.75 plus 
.21 per day 

Residence 

$ 5.40 
4.30 
3.50 

Not offered 
Not offered 

Other rates and rules will be in accord~nce with tariffs 

on file with the Commission. 

U~ban services located within the Newhall excbange and 

outside of either the Newhall base rate area, Solamint or San 

~rancis~uito special rate areas would be ful~ished at either the 

special rate area rates plus suburban mileage charges to the nearest 

point on the boundary of the nearest special rate area or at Newhall 

base rates plus suburban mil~age charges to the nearest point on the 

Newhall base rate area boundary whichever results in the lower cl1arge 

to the subsc~iber. On this basis the suburban mileage cbarges will 

be reduced for 307 subScribers. 

Applicant esttmates tl1at the establisl1mcnt of the special 

rate area will result in a decrease in annual revenue of about 
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$13,900 assuming September 1961 development and nOl~l regrading 

which can be expected to result from the availability of urban 

service without mileage charges. This proposal may be likened to 

an expansion of a base rate area where growth and density of 

development warrant the elimination of suburban mileage charges. 

Applicant estimates that the gross cost of a new No. 5 

crossbar central office will be less expensive than outside plant 

construction and that such a central office can be completed 

approximately by June 1963. Applicant, therefore, plans to serve 

the Solamint special rate area with such central office. 

Findings and Conclusions 

The Commission finds and concludes that a public hearing 

is no: necessary; that the granting of the applicatio~3s herein 

provided, should result in improved service and should not be 

adverse to the public interest.. He further find that such increases 

in rates o~ cl1arges as will result from granting this application 

are justified and that, for the future, present rates insofar as 

they differ from those herefn prescribed will be unjust and 

unreasonable upon establisllment of the Solamfnt special rate area; 

therefore, 

1! IS ORDERED that, after the effe~tive date of this 

order and on or before July 31, 1963, applicant is authorized to 

f:'le w::i:h thi.s COllllD.ission, in conformity with General Order No. 96-A, 

tariff schedules revised to show the Solamint special rate area with 

a boundary substantially as indicated on Exhibit A attached to the 

application and rates proposed by applicant for Solamint special 

rate area as shown on Exhibit B attached to the application and, 

upon not less than five days' no~ice to the Commission and to the 
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public, to make said rates effective for service coincident with 

the establishment of the Solamint special rate area. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at __ San __ F.mn __ cis_c..;.o __ 

day of __ ..... M._.A .... R ..... CH _____ , 1962. 


