
6'"'!'Jllo1Ir.:. Decision No. ________ ~_·~ ___ v __ __ 

BEFORE TEE PUEt.IC 'OTn.ITIES COMMISSION OF THE STA'XE OF CALIFORNIA 

In the Matter of the Application 
of Hn,LC'REST WATER CO. ~ INC. ~ a 
corporation~ and RICHARD W. PORTER, 
indi V1dually, for the Approval of 
an. Agreement to· Buy the Interes 'C 
of LUKINS BROS. WATER COMPANY, and 
GLENN ;;. LUKINS and MELVIN L. 
LUKINS owners in the 'VIater System 
in Hillcrest Meadows Subdivision, 
and to Transfer th1s System from 
RICHARD W. PORTER to HILLCREST 
WATER CO.TINC.,. a corporation, 
and £01'. RICHARDW. PORTER to 
Receive in Return Stock and 
Prom1ssor.y Notes for such Transfer 
from HILLCREST WATER CO., INC. 

OPINION 
~------

Application No. '44158: 
F1led February 5, 1962 

This is an application for an order of the Comm1ssion . 
author1zing the transfer of the Lukins Bros. Water Company to 

Hillcrest Water Co." Inc." and the issue by the purchaser of. 

a $9,,900 note and $9-,,900 of' stock. 

The application shows that Glenn J. Luld.ns and MelVin 

L. Luktns, doing business as Lukins Bros. Water Company" have 

been authorized by DeciSion, No. 53221" dated June 12, 1955" in" 

Ap~licat1on No~ 37221" to operate a public utility water system 

in Hillcrest Meadows Subd.1 Vision near Yuba City,. SUtte'r- County; 

that they have constructed a water system haVing. an estimated net 

cost of $24,,260.58; that they deSire to dispose of this system. 
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because the1r princ1pa1 place of bus1ness now 1s at Lake Tahoe; 

and that they have made arrangements to sell such system" 

including. :the1r certif1cate of publiC convenience and necess1ty" 

to R1chard W. Porter who 1ntends to ass1gn h1s interest 1n the 

agreement to H:1.11crest Water- Co." Inc-. The purchas1ng corpo

ration 1s engaged in operating publiC utility water serv1ce in 

an area adjacent to that or Lukins Bros. Water Company and it 

desires to purchase the propert1es in order to 1nterconnect 
. . 

the water sys.tem so as to permit more econom1caloperat10ns .• 

The agreed purchase price is $6,,000- plus the cancel

lation of certa1n 1ndebtedness due Richard W. Porter,: the 

presldent or Hillcrest Water Co., Inc. The cap1ta11zat10n of 

the acqUis1tion by Hillcrest Water Co." Inc., 1s reported 

as fol1ows:-

Purchase price (Payment o:t: $6,,000 
plus cancellation or $13,245.11 
of 1ndebtedness) 

Filing fee 
Lega.l expense 

Total _ 

$19,245.11 
50.00 

504.89 

_ $19 r800-.00:~ 

Upon tranafer of the properties" Hillcrest Water 

Co." Inc., will issue to R1chard W. Porter an .unsecured note 

tor $9"900,, payable on or before ten years arter- 1ts date With 

1nterest at the rate of 4% per annum, and w1ll 1ssue to 

Richard W. Porter and Joseph C. Cold1cutt $9,900 of st¢ck: 

1n the aggregate. The c¢rporat1on des1res and requests 
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authorization to place its present rate sehedules in effect in 

the area 1t Will aeq.u1re tromLuk1ns Eros. Water Company. 

It appears that there are differences in the tar1ff 

schedules of Luk1ns Bros. Water Company and H111cres·t Water 

Co." Inc.'p and that no justification has been submitted by 

applicants to support a rate increase for the present customers 

of LUk1ns· Bros. Water Company. There,fore'p upon revieWing th1s 

matter" we find and conclude that the proposed trans·fer ot 

ownersMp Will not be ad.verse to the public interest 'but that 

the pur~~asing corporation should be required to continue in 

effect in the area it Will acqUire the present tartrr schedules 

of Luk1ns Eros. Water Company. The order herein Wilt so' provide. 

The authorization herein granted shall not be con

strued to be a find.1ng of the value ot the properties referred 

to herein nor as indicative or amounts: to'be included in a 

fUture rate base tor the purpose of' determin.:tng· just and 

reasonable rates. 

ORDER -------
The Comm1ssion having considered the above-entitled 

matter and being or the opinion that a pub11chear1ng. is not 

necessary; that the money" property or labor to be procured 

or paid for by the issue ot the note and stockhere1n 

authorized is reasonably reqUired for the purpose specif1ed 
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herein; and that such purpose is not" in whole or 1n part~ 

reasonably chargeable to operating expenses or to income; 

therefore" 

IT IS ORDERED that -

1. On or after the effective date hereof and on or 

before December 31" 1962" Glenn J. Lukins and. Melv1n L. 

Luk1ns" sellers" doing bus1ness as LUk1ns Bros. Water Company" 

may sell and transfer" and Hillcrest Water Co." Inc." purchaser" 

may purchase and acqUire" the here1ndescr1bed. pub11c ut1l1ty 

water system properties" 1n accordance with the terms set' forth 

in the app11cation. 

2. If the authority here1n granted 1s exerc1sed: 

a. Upon due compliance With all or the 
condit1ons of this order, sellers 
shall s·tand re11eved of all' further 
public ut1l1ty ob11gations and 
l1ab1lit1es in connect1on With the 
operat1ons of the water system 
hereby transferred. 

b. Until otherwise authorized by thiS 
CommisS1on" purchaser shall operate 
the water system hereby acqu1red as 
a separate rate zone of 1ts present 
water operatlor..s. 

c. The restr1ct1on aga1nst extens10ns 
into add1tional territory" set forth 
1n Ordering Paragraph 6 of Dec1s1on 
No. 53221" dated June 12~ 1956 .. 1n 
App11cation No. 37221" 13 removed. ' 
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3. On or before the date' of transfer# sellers shall 

refund all customers' depos1ts and advances for construct1on 

which relate to the system be1ng transferred and wh1ch are' 

subject to retund as of the ciate of transfer. Im.y unretuncied 

deposlts and advances wh.1ch rels'ce to said system shall be 

transferred to and become the obligat1ons of purchaser. 

4. W1th1n th1rty days after the date of transfer: 

a. Sellers shall -

(1) Notify th:ts COmmisS1on .. 1n wr1t1ng .. 
of the date of transfer and of 
sellers f comp11ance '.d th the con-. 
d1t10ns hereof. 

(~) Pile such rev1sed tar1ff sheets as 
are necessary to exclude sellers t 

present YUba C1ty Tar1ff Area from 
the1r 1ndicated serv1ce area. 

b. Purchaser shall -

(1) Pile the rates of sellers presently 
on file and app11cable to the1r Yuba 
C1ty Tar1ff Area .. sald rates to con
tinue to be applicable to that area. 

(2) File revised tarifr serv1ce area maps 
shoWj,ng the boundaries of the tar1tt 
areas in wh1Ch the present rates of 
sellers and purChaser are to be ap
pllcable .. together with such other 
rev1sed tar1ff sheets as are necessary 
to make purchaser's present rules 
applicable to 1ts ent1re service 
area. 

5. The revised tar1f~ sheets hereinabove prov~ded 

shall 'be filed in cOn1'ormity with Cieneral Order No. 96-A and 

in a manner acceptable to this Commission and shall become 

etrective~ in each instance , upon five dayst notice to, this 

Commiss1on and to the publiC. 
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A.441S8 MO' 

6. H1llcrest Water Co.~ Inc., in acqUiring the 

proper'cles of Luld.ns :eros. Water Company under the authori

zation herein granted~ may i~sue a note 1n the principal amount 

of not to exceed $9,,900 and oommon stook in the aggregate amount 

or not to exceed $9,900 par value 1n the manner set rorth in 

this· application. 

7. Hillcrest Water Co., Inc., shall tile With the 

Cozmn1ss1on a report, or reports, as reqUj.red by General Order 

No. 24-A". wh1ch order, insofar as appl1oable, is made a part 

ot this order. 

8. The authority herein granted to 1ssue ~ note 

Will become effective when H1llorest Water Co_~ Inc., has 

paid the m1n1mUm tee prescribed by Sect10n 1904('0) or the 

Publi0 Ut1lities Code, which fee 1s $25.00. In other 

respects, the author1zat1on herein granted Will become 

effective twenty days after the date hereof. 

Dated at _____ Sa.n;;;,,;;,;;;; .... Fr.l.n~_clse_o_· ___ , ca11fornia, 

" rt this ~O day of MARC! ' , 1962. 

Comm1ss~oners 

CO:lrni30!Ono:r ...... _.~q.~.J£~:nJ~;s: ... ~"7 ~9;~ 
nococ~arlly ab1:lcnt p did. ~ot :p~rt1~1~;3.~o· 
in tAo liis:po:li t10n of this :proeeod.tiig~· 
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