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BBPORE TEE PUBLIC UTILITIeS COMMISSION OF TEE STATE OF' CALIFORNIA 

In the Matter o~ the Application o~: ) 

CALIFORNIA MOTOR TRANSPORT CO., a 
California corpor~tion, 

(1) for authority to purcha~~ 
corporate stock or . 

J. CHRISTENSON CO., a California 
corporation; and 

(2) Then to acquire the assets and. 
liabilities of J. CHRISTENSON CO., 
and cause J. CERISTENSON CO. to 
'be dissolved .. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

. ) 
) 
) 
) 

-----------------------------) 

App11ca.tionNo·. 44193 
Filed Fe'b-ruary 16, .1962' 

This i3 an application for a:o. order of the COXl:lXlliosion 

authorizing Cal1for.n1aMoto~ Transport Co., a corporation, to 

acquire all of the outst~d1ng capital stock of J. C~1stenson Co., 

and authorizing J. Christenson Co. to trans:f'er its operative 

rigb.ts and properties to C1l11torn1a. Motor Transport Co. 

Applicants operate extenSively as highway common carriers 

of general co:m:mod1ties, with cert~1n excopt1ons, in the State. 0'£ 

California. The application shows that one or the rest~ictions 

1::1. much or the area. served by Cali:forn14 Motor Transport Co- .. , a 

corporation, is against the transportation o:f' commod1t1e:s req,u1r1ng 

tomperature eontrol" whereas" the pr:tme operations of J. Chr1s.tenson 

Co., $. eorporat1on,. have been 1n the transportation of commodities 

requiring temperature control. The California 1ntrasto.to h1ghwa.'1 . 
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common carrier operative rights of California Motor Transport 

CO. 1 So corporat10n1 are the subject of: App11ca.t10n No. 43,,374 in 

which said corpora.tion seeks an in-lieu cert1f:tcate ofpu~-l1c 

convenience and necessitYI which a:ppl:tcation is not yet ready 

tor decision. The operative rights wh1ch J. Christenson Co'. 1 a 

corporation .. seeks authority to transfer to Ca;l.1forn.1a Motor 

Transport Co., a corporation 1 were granted by Deci310n No. 60116" 

dated May 17" 1960 1 in Application No-. 41288, as modified by 

Decision No. 61888 1 dated April 2$, 19611 in Applica.tion No. 43066- .. 

The application shows that the outstanding capital stock 

of J. Christenson Co. consists or 100 shares or common stock 

of the par value of $500' eachl of which 7$ shares are held by 

J. B. Christenson and 25 shares by Wil11~ M. Gavtn; that the book 

value of such shares amounted to $34$1179 as of: October 31,1961; 

and that the holders of the shares have agreed to sell them to 

California Motor Transport Co. at an agreed purchas.e price which 

amounted to $584,007 as of October 31, 1961. 

Ca.li1"orn1a Motor Transport Coo. proposes to t"1nanco 

$100,000 of the purchase price of the shares of stock with caoh 

now on hand and the balance with moneys to b'e borrowed from 

City Transit Systems, an affiliated corporation .. Wh11e it1s true 

the carrier has agreed to pay tor the Joo Christenson Co. fS shares 

a sum substantially in excess or- the reported book values it 

nevertheless appears that it will be acqu1ring a going and 

cuccesstul operation which developed net- prc1"its after income 
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taxes of $48~243 in 1960 and $52~862 1n the first ten months o~ 

1961 and the purchaser estimates it can effect annual sa.vings in 

the co:n,'l)1ned. operations 1n excess or $7$,000, 'before income taxes. 

Upon a.cquiring the ohares~ California. Motor Transport 

Co _ Will causo tho o'Wtlership of t1le rights and all the other , 

assets and properties of J. Christenson Co,., reportod a.t a total 

book value of $1,039 ,659 as of October 31~ 1961, to be 'transferred 

to it, subject to outstanding, l1abilities which included current 

accounts of $300~270 and long-term obliga.tions or $394~2'09. 

It a:ppears that the :purchaser will enter upon the coITll:>1ned 

operat10ns in a reasonably good finanCial :posit.1or;· and With a 

'balanced capital structure~ A condensed pro, torme. balance sheet, 

giving ettect to the purchase, is as tollows: 

Assets 

Current assets 
Operative property, net 
Int3llgible ca.pital 
Other investments 

Total 

tiabili ties and Capital 

Current liabi11ties 
Mi3eell~eous reserves 
Long-term. obligations 
toa:l from City Transit Syste:rr..<: 
Com:r:.on s toek and surplus 

TotsJ. 
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$4,307',334 ' 

$1,067',398· 
as:, 12';' 

1,331.,872, 
484',007. 

lt329;932'~ 

$4,307' i 3:34 
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A co~1ned tncome statement tor the first ten months 

or 1961 .. adjusted to give effect to est:tmated economies 1n 

operations .. shows total revenues for the period of $7 .. 13$,1.54 

(California Motor Transport Co'~, $4,433 .. 128 and J. C~:tstenson 

Co ... $2 .. 702 .. 026) and net pro~1t after income taxes but before 

depreCiation ~ the ~ount of $$94 .. 347. 

Upon reviewing this matter we find ~d conc~ude that 

the operations of CaJ.i1"orn1a M~t.or Transport Co. should b~ a.:m.ple 

to :lupport the acqui:lition costs without jeopardizing. the ' 

com:pany's t1nrolcial condition or interfering with its abi~it:v 

to perform its public service ob11gations and that the tranSfer, 

'Wlder the terms set t'orth in the application.. w1ll not 'be adverse 

to the public 1:c.terest. We will enter an order grant1'ng tho 

application .. 

California Motor Transport Co., a corporat1on,1s hereoy 

placed on notice that operative rights .. as such .. do not constitute 

a class ot property which may be capitalized or u~ed as an element 

of value in rate fixing tQr any amount 01' money in excess o~ that .. 
originally paid to. the st~te as the consideration tor the grant ' 

of such rights. Aside trom their purely permissive aspect., such 

rights ex~nd to. the holder a full or 'Partial. mC'>nopoly Qf',a clas.s 

of bUSiness over a particular route. This monopoly fea.ture 

may be modified or canceled at my t1m.e by the sta.te, which 13 

not in any respect limited a.s to the number or rightswh1ch may 

be given .. 
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Tho action taken herein shall not be construed to 'be a 

tinding or the value ot the operative rights, properties and 

other assets herein author1zed to be transterred. 

o ',R D E R ..... -----

The Co~ss1on hav1ng considered the above-entitled 

matter and being ot the op1nion tbat a public hearing is not 

necessary~ theretore, 

IT IS ORDERED that -

1. Calitornia Motor Transport Co., a corporation, may 

enter into an agroeroent in the SSllle .form, or 3ubstantiaJ.ly· in the 

ss:ne torm, as that tiled in this proceeding as Exhibit C, and may 

purehase and aequire all or the outst~ding capital stock or 

J. Christenson Co., a corpora.tion. 

2. J. Chri3tenson Co., a corporation, may transfer to 

California Motor Transport Co., a corporation, the certificate or 

public convenience and necess.ity granted 'by Decis10n No. 60116., 

dated May 17, 1960, in Application No. 41288, as modified by 

Deci3ion No. 61888,. dated April 25, 1961, in Application 

No. 43066, together with its propertie3 and other' a3sets as set 

torthin this application. 
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3. Ca,11:f'ornia Motor Transport Co., 1nacquiring such 

rights and properties, shall assume the obligations of 

J. Christenson Co. as set forth in this application. 

4. On not less than 30 day:! f notice to the Coxnm1ssion 

and to the public, e:t:tect1ve concurrently With the conS'UI1lIllation 

o:t such trans:ter, applicants shall supplement or reissue tho 

tarifrs on rile with the Commission naming rates, rules and 

regul~~ions governing the operations here involved to- show tha.t 

J. Christenson Co., a cOX'j?ora.t1on, hao w:tthdrawn or- canceled 

and California Motor Transport Co., a. corporation, has adopted 

or established, as its own, said rate~, rules ~d regulation3~ 

The tariff filings made pursu~t to this order shall comply 1n 

all respects with the regulations governing the construction 

a.."ld :riling of tari:ti"s set forth in the Co%lll'l11ssion ta. General 

Order No. 80. 

5. Within thirty days attor the consummation or the 

transfer horein authorized, California Motor Transport Co. , a 

corporation, shall notify the Commission, in writing, of that 

tact and w1t~ said poriod shall '£ile With the COmmission a 

true copy or any bill 01" sale or other instrument of transfer 
. 

which may be executed to effect said tr~sfer. 
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6. The effective date of this order shall be twenty 

days after toe date hereof. 

Dated at ________ ~&~an~~~~'~~_~ ___________ 1 Californ1a~ 

/jf\~ 
this ~~~ __ day of __ --......:....~ ... ;.;......,.;.,._, 1962. 

Connn.1ss1oners 

" .. C,., Lyn Fox 
Com ...... slonor ...•• _ .•....••........••.•....•..••.• 'bal:1S, 
necessarily absent. did not p~rt1c~~ato 
in the d.1s;posl t!.on of t.b.is ;proceeding. 

- 7 -


