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Decision No. 63438

BEFORE TEE PUBLIC‘UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of:

CALIFORNIA MOTOR TRANSPORT CO., a
California corporation,

(1) ror‘authority to purchase Application.No, hh193~'
corporate stock of | _ Filed February 16, 1962

J. CHERISTENSON CO., & California
corporation; and

(2) Then to acquire the assets and
Liabilities of J. CERISTENSON CO.,
and cause J. CERISTENSON CO0. to

be dissolved. :

CPINION

This L5 an application for an order of the Cormission
authorizing California Motor Transport Co., a corboration, to
acquire all of the outstanding capitsl stdck of J. Chri;tensén COuyp
and authorizing 3; Christenson Co. to transfer 1ts operative

rights and properties to California Motor Transport Co.

Applicants operate extemsively as highway coﬁmon carriers
of genoral commodities, with cortain éxcoptions; in the State of
California. The application shows that one of the roétrictions'

In much of the area served by California Motor Transport Co., &
corporation, is against the transportation of commoditids'requiftng
temperature control, whereas, the prime-operations‘of J} Chrisfeﬁéoﬁ
Co., a corporation, have been in the transportation of'commdditiég

requiring temperature control. The California Inxrastate‘highwéy' _




common. carrier operative rights of Californis Mo-tor Tra.n:‘sport\

Co., a corporation, are thedsubject of Application No; h337h‘in’
which said corporation seeks an in-liew certificate of .pu‘p-lic
convendience and necessity, whickh application :Ls‘ not yet réa’dy

for decision. The operative rights which J. Cbi'istenson Co., & |
corporation, seeks authority to transfer to Ca;Lifbrnia Motor
Transport Co., a corporation, were .granted" by Deciaio_n’ No. 60116,
dated May 17, 1960, in Application No. 41288, as modified by
Decision No. 61888, dated April 25, 1961, in Application No. L3066.

The gpplication shows that the outstanding capital stock

J. Christenson Co. conslsts of 100 shares of common stock

the par.value of $500 each, of which 75 shares are held by

B. Christenson and 25 shares by William M. Gavin; that"the‘ book
value of such shares amounted %o $345,179 as of Octoﬁér 31, 1961;
and that the holders of the shares have agreed to sell them to
California Motor Transport Co. at an agreed purchase ‘pri‘c.ve which
smounted to $5814,007 as of October 31, 1961. "

'Calirqmia Motor Trénsport Co. proposes to Linance
$100,000 of the purchase price of the shér'e‘s of stock with cash
now on hand and the balance with moneys to be borrowed from
City Transit Systems, an affiliated corporation. W’hile i1t is true
the carrier has agreed to pay for the J. Christenson Co.'s shares
a sum substantially in excess of the reﬁorted bo‘ok' valu(es it
nevertheless appears that it will be acquiring a going and

successiul opération which developed net profits after income
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taxes of $48,243 in 1960 and $52,862 in the first ten months of
1961 and the purchaser estimates it can effect amnusl savings in

the combined operations in excess of $75,000, Before income taxes.

Tpor acquiring the shares, C#lifornia Motor Transpprt
Co. will cause the ownership of the righxﬁ and a1l the other
assets and properties of J. Christenson Co., reported at & total
Yook value of $1,039,659 as of October 31, 1961, to be'tfans£erred
to 1t, subject to outstanding llobilitles whick imcluded current
accounts of $300,270 and long-term obligations of $394,209.
- It appears that the purchaser will enter upon the gémbined.
operations in a reasonably good ftnancial positibn-and’with &
balanced capital structure. A condensed pro forma balance sheet,

giving effect to the purchase, Is as follows- ‘

Assets
Current assets $L,776,
QOperative property, net 2,493,

Intangiole capital 31,566
Other Iinvestments '

Total $,307,33

Liabilities and Capital

Current liabilities $1, 067 398
Miscellaneous reserves. ,125'
Long~term obligations 1,337,872
Loan from City Transit Systems L8k, 007.
Common stock and surplus 1 * -

Total $h,30752ﬂ{




A combined iIncome statement for the first ten months
of 1961, adjusted to give effect to estimated economies In
operations, shows total revenues for the periocd of $7,135,15u
(California Motor Tfansport Co. 4,433,128 and J. Christenson
Co., $2,702,026) and net profit after income ﬁ&xes buxﬂbarore
depreciation in the amount or‘$59u,3u7.

Upon reviewing this matter we £ind and conclude that
the operatlions of California Motor Trenmsport Co. should be ahple
to support the acquisition costs without Jeopardizing the -
company's {inanclal condition or interfering with its ability
to perform i1ts publiC_sérvice obligations and that the ﬁransfer,
under the terms set forth in the appiigation, wili not‘be'adverée
to the pudlic Interest. We will enter an order granfing tho
application.

Californla Motor Transport Co., a corporation,is hereby

Placed ox notice that operative rights, as such, do nbt'con$titute
a ¢lass of property which may be capitalized or used as\an~elemqnt
of valune in rate fixing for any ayount of money Iin excess of th#t
originally paid to the state as the consideration for the grant 
of such rights. Aside from their purely permiséive aspect,'such
rights extend to the holder a full or partisl mnﬁopoly of & ¢lass
of dusiness over a particular foute- This monopoly feature.

nay bo modified or canceled at an§ time by the state, whidh 13

2ot in any respect limited as to the number of bights.whidﬁ nay
be glven. |
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The action taken herein shall not be construed to be a
finding of the value of the operative rights, properties and

other assets herein authorized to be transferred.

ORDER

The Commission having considered the above-entitled
matter and beling of the opinion that a public hearing is not

recessary, therefore,
IT IS ORDERED that =

1. California Motor Transport Co., a corporatidn, may
- enter Into an agreement in the same form, or substantially in the
same form, as that filed in thié proceeding as Exhibit-c,;and may
purchase and acquire all of the outstanding capital stoék of"

J. Christenson Co., & corporation.

2. J. Christenson Co., a corporation, may transfer éo

California Motor Transport Co., & corporation, the cexrtificate of

public convenience and necessity granted by Decision No. 60116,
dated May 17, 1960, in Applicatfon Yo. 41288, as modified by
Decision No. 61888, dated April 25, 1961, in Application

No. 43066, together with its properties and other assets as set
Torth in this application.




3. California Motor Transport Co., in-acquiring'such'
rights and properties, shall assume the obiigations of
J. Christenson Co. as set forth in this application.

L. On not less than 30 days' notice to the Commission

and to the public, effective concurrently with the consummation
of such transfer, applicants shall supplement or :ois;ue the
tariffs on file with the Cormission nanﬁng rates, rules and
*egul blons governing the operations here involved to show that
Je Cbristonson Co., a corporation, has withdrawn or canceled
and California Motor Transport Co., a corporation, has adopted
or estdblished, as its own, said rates, rules and regulations.‘
The tariff filings made pursuanx to this order shall comply in
a1l respects with the rogulations governing the construction

and filing of tariffs set forth in the Cormizsfon's Genoral
Order No. 80.

S. Within thirty days after the consummation of the
transfer horein authorized, California Motor Transport Co., a
corporation, shall motify the Commission, in writing, of that
fact and within said period shall file with the Commission a
true copy of any ®ill of sale or ofher instrumont or transfer

which may be executed to effect said tronsror.




6. The effective date of this order shall be twenty
days after the date hereof.

Dated at San Francisco » California,

\
this Q*O day of Y/l {8 x,jf\ ,» 1962,

/Z‘ L President
i»\’ ’ »

o

Commissionars

C.. Lyn Fox
Commissioner........ R . dolag

nocessarily adsent, did not participase
in the disposition of this procecding.




