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'. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter o~ the Applicet10n 
of AZUSA VALLEY WATER COMP PJrl, a 
corporationr for an Order authori
zing it to- borrow money and execute 
a Loan Agreement~ Note and 
Supplemental Mortgage in connection 
therewith. 

o P- I N ION ---.-,----

Application No .. 44211 
Filed February 26~ 1962 

This is a.n application for an order or the Comm:l.SS10n 

author1z1ng Azusa Valley Water Company~ a corporation~ applicant 

herein~ to execute a loan agreement- and a supplemental mortgage- 1 

and to issue $150 ~-OOO pr1ncipal amount of notes.-

Applicant is a california corporatl.on~ which 1s a 

wholly-owned subsidiary of' The Azusa Irr1gat1ng Company I and 

which operates as a publiC uti11ty water corporation having 

its principal place of bUSiness in the C1ty of Azusa.. It 

1ntends to use $250,000 of the proceeds from the proposed 

notes to complete its W1lson Reserv01r, in order to· provide 

additlor..al storage capac1ty, and to re1mburse its treasury 

for funds spent for the acquisition of' real property for the 

site of a f1ltration plant.. It proposes to use therema.in1ng 

$500 1 000 of proceeds to f1nance the cost of the f'11tration 

plant~ to pay tor 7 , 500 feet or- 20" and. 30" pipe to connect 

the pla~t ~th the eX1st1ng system.. and to construct a new 

reservoir or 3,000 1 000 gallons capacity adjacent, to the plant. 
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The new notes will be guaranteed by The Azusa 

Irrigating Company and w1ll be 1ssued 'by app110ant pursuant 

to a loan agreement With The Linooln Nat10nal L1te Insurance 

Compa.ny. The notes Will be seoured by an existing mortgage ~ 

as amended, and by a supplemental mortgage to be executed~ 

Will 'bear interest at the rate o~ 5-1/2% per annum. and will 

be payable on January 1" 1982" .. 

For the year 1961" applioant reports ope.rating 

revenues or $661,,007 and a net 1neome of $78,287. As of 

December 31" 1961" its net 1nvestment in plant was reported 

at $3,443,,044 as compared With long-term debt of only 

$917,,500; 1ts ourrent assets were $205,,608 and ourrent 

11ab11:tt1es $280,,095. 'rhe oompany's cap1tal rat10s as of 

t!le end of the year and as adjusted to g1ve effect to· the 

proposed f1nanc1ng" were as ro11ows: 

Notes 
Preferred stock 
Common stock and 

surplus 

Total 

December ~lz 

Amount 

$ 917,,500 
646~400 

lz045 z406 

$2,609,306 

1261 . 

Per 
Cent _. 

35% 
25 

40 

~ ---= 
.... 

Pro forma 

Per-
Amount Cent -

$1,,667,,500 50% 
646~400 19 

1:042'z;406 2 
ts,322,$06 100% 

We have considered th1s app11cation and" based upon 

the information before us~ we' find and conclude that (1) appli

cant Will have need for additional borroWings for the purposes 
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indicated ~ the application; (2) the proposed issue o~ notes-

is tor proper purposes; (3) applicant r s recorded and prospective 

results of operatj.ons shoUld be suf'!'1cient to service· said notes; 

(4) the money~ property or labor to be procured or paid tor by 

the issue of the notes herein authorized is reasonably reqUired 

by applicant ~or the purposes specit1ed herein; and (5) s.uch 

purposes are not~ in whole or in part, reasonably chargeable· 

to operating expenses or to income. On the basis of these 

t1:ld1ngs" we W1ll enter our order granting. th.e application. 

The author1zation"here1n granted is for the issue of· 

notes and is not to be construed as indicative of amounts to 

be 1ncluded in a future rate base tor the purpose or- deter

min1ng just and reasonable rates. 

ORDER - .--' -.. - - , 

The Commission having conSidered the above-entitled 

matter and being 6f the opin1on that a public hearing is not 

necessary and that the application should be granted, therefore" 

IT IS ORDERED that -

1. Azusa Valley Water Company I a corporation, may 

execute and de11ver to The Lincoln National Lite Insurance 

Company a loan agreement and a supplemental mortgage1n the 

same torm" or substantially in the same form, as the copies 

attached to the application. as Exh1bits. C and D~ respectively. 
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2. Azusa Valley Water Company ~ a corporation~ may 

issue~ execute and delive~ a note~ or notes" in the aggregate 

principal amount of not to exceed $750,,000 tor the purposes 

set forth ~ this application. 

3. Azusa Valley Wate~ Company~ a corporation" shall 

tile With the Commission a report~ or repo~cs~ as· required by 

General Order No. 24-A~ which order" insofar as applicable" 

is made a part or this order. 

4. ThiS order shall become effective when Azusa 

Valley Wate~ Company" a corporation" has paid the tee pr~

scribed. by Section 1904(b) of the Public Utilities Code~ 

which fee is $750~ 

Dated at ________ ~~_n ___ ~ __ ci_se_o _______ ~ ca11fornia
l 

this ~()1t day of ML\t)~H " 1962. 

Coiliiii1ssioners 

ComCl1c01oner .•••• _~.~~o~--. be1I1g 
nOeC3S!lrlly 3.bG0nt~ diet not l>~rt1cip:).ta 
1ntho dis:posi tion of" t.llis :pl:'oceed1~. 

POEtIC UT!LITIES COrrl!~lSSlON 
• STATE OF CAUFORNIA. 

~ 
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