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Decision No.

BEFCRE THE PUBL.IC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of AZUSA VALLEY WATER COMPANY, a

corporation, for an Order authori- Application No. 44217
zing 1% to borrow money and execute F1led February 26, 1962
a Loan Agreement, Note and ‘ :
Supplemental Mortgage in connection

therewith.

CPINION

This 1s an application for an order of the Commission
awthorizing Azusa Valley Water Company, a ¢orporation, applicant
herein, ©o execute a loan agreement and a supplemental_mortgage,

and to issue $750,000 principal amount of notes.

Applicant is a California corporation, which is a
wholly-owned subsidlary of The Azusa Irrigating Company, and
which operates as a public utility water corporatioh having
its principal place of husiness In the Clty of Azusa. It
intends to use $250,000 of the proceeds from.thé proposed
notes to c¢omplete its Wilson Reservolr, in ordér to provide '
additional storage capacity, and to-reimbursé its treasury
for funds spent fqr thé acquisition of real property for the _
site of a filtration plant. It proposes té.use the remaining
$500,000 of proceeds to finance the cost of the filtration
plant, to pay for 7,500 fecet of 20" and 30" pipe to comnect.
the plant with the existing system, and ©o cﬁnstruct 3 new

reservoir of 3,000,000 gallons capacity adjacent to the plant.
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The new notes will be guaranteed by The Azusa
Irrigating Company and will be issued by applicant pursuant
t0o a loan agreement with The Lincoln Nationai Life Insursnce
Company. The notes will de secured by an existing mortgage,
as amended, and by 2 supplemental mortgage to be éxecuted, |
will bear interest at the rate of 5-1/2% per annum and will
be payzble on January 1, 1982.

For the year 1961, applicant reports operating;
reverues of $661,007 and a net income of $78,287. As of
Decerder 31, 1961, its net investment in plant was reported
at $3,Q43,0&4 as compared with long-term debt of only
$917,500; 1its current assets were $205,508 and current
lidabilities $280,095. The company's capltal ratios as of
tie end of the year an@ as adjusted to gilve effect to-the

proposed financing, were as follows:

December 31, 1961 Pro forma

Per - Per
Amount Cent Amount Cent

Notes $ 917,500 35%  $1,667,500  50%
Preferred stock 6U6°L00 B3 "8L6)500 19
Common stoek and

surplus 1,045,406 40 1,045,406 31
Total $2,609,306 100%  $3,359,306 100%

—

We have considered this\applf%ation and, based upon
the information before us, we £ind and conclude that (1) appli-
cant will have need for additiona; borrowings for the purposes
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indicated in the application; (2) the proposed issue of notes
is for proper purposes; (3) applicant’s recorded and‘prospective
results of operations should be sufficient torservice-said notes;
(4) the money, property or labor to be procured or_paidifOr‘by
the issue of the notes herein authorized is reasonably reqﬁired
by applicant for the purposes specified herein; and (5)_auch‘
purposes are not, in whole or In part, reasonably dhargeab1e 

to operéting expenses or to income. On the basis of these

findings, we will enter our order granting the applicatidn.

The authorization?herein granted 1is for the issue of

notes and is not to be construed as indicative of‘amoﬁnts to
be Iincluded in a future rate base for the purpose of deter-

minding just and reasonable rates.

The Commission having considered the above-entitled
matter and being of the opinion that a public hearing is not
necessary and that the application should be granted, therefore,

IT IS ORDERED that -

1. Azusa Valley Watexr Company, a corporation, may
execute and deliver to The Lincoln Natiomal Life Insurance
Company & loan agreement and a supplemental mortgage in the
same form, or substantially in the same form, as the copies.

attached to the application as Exhibits C and D, respectivély.
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2. Azusa Valley Water Company, a corporation, may

issue, execute and deliver a note, or notes, in the aggregate
principal amount of not to exceed $750,000 for the purposesp
set forth in this application.

3. Azusa Valley Water Compan&, a corporation, shall
file with the Commission a report, or reports, as required by
General Order No. 24-A, which order, insofar as applicable;
1s made a part of this order.

4. This order shall become effective wheh Azusa
Valley Water Company, a corporétion, has pald the fee pre-
scribed by Sectioh 1904 (b) of the Public Utilities Code,
which fee is $750. |

Dated at San Francisco » California,
this l-gt day of MADAE !

.Gommissioners

Commissioner C. Lyn Fox » bolrg
nocessarily absent, did rot participate -
in tho disposition of tils proceeding. -
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