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Deeision No. LAY

EEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of

TARKE WAREHOUSE INC., a California Application No. 44228
Corporation, for an order

authorlizing the refinancing of 2

short verm debt, and the Issuance

of a promissory note, secured by

a Deed of Trust on real property,

payable more¢ than twelve months

after the date thereof.

OCPINION

This application was filed on March 1, 1962'by
Tarke Warehouse, Inc., for authorization to execute a
deed of trust and to issue a note in the principal amdunx ‘
of $25,000. |

Tarke Warehouse, Inc., Is engaged in the pubiic‘
v1llty warehouse business in Meridian, Sutter County, and
in related nonutility operations. In 1961, 1t reported
total revenues of $201,204, including storage revenues of‘
$24,622, and net profit of $67,140, and in Exhibit E 1t has
presented a balance sheet indicating its rinancial.positién ‘

as of December 31, 1951, as foliows:
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Assets

Current assets $127,499
less - current liabilities: 4 - :
Net current assets $ 81,506
Net Investment in fixed assets 255,400
Deferred debits L8857

Total $341,163

Liabilities and Net Worth

Long-term notes
Net worth -

Common stock - $260,000
Retained earnings _T4,939

Total net worth : §3u3232
Total | $341,163

The $260,000 of stock consists of 13,000 shares of
the par value of $20 each and a book value, on the dasis of

the foregoing balance sheet figures, of approximately $25.75
each. " o

The application shows that the rormer,presideﬁt ot

the corporation resigned, that he offered to sell the 1,250

shares of stock which he owned £o the corporation at the price
he paid for them, to wit, $20 a shére, and that the corpbration
acquired said shares and took the appropriatce stéps'to reduce
its stated capital. The corporation borroﬁed $25,000 f;bﬁ'
Bank of America National Trust and Savings Association on a
short~term basis to finance the acquisition of the shares

and 1t now proposes to refinahce the borrowing with a long-

term note payable in semi-annual ihstallmentslof‘$l;250 with




A 44228 MON

interest at the rate of 6-1/2% per amnum. The payment of the”
nove will be secured by a deed of trust.‘v

From a review of this application we £ind and conclude
That the 1ssue of the proposed noté 13 for a proper‘purpose;
that applicant's capltal structure and earnings should be ample

to service and support the proposed borrowing; and that the
application should be granted.

An approprlate order will he entered.

The Commission having considered the above-entitled
matter and being of the opinion a public hearing is not

necessary; that the money, property or labor to be procuréd'

or pald for by the issue of the note herein authorized 13
reasonably required for the purpose specified herein; and
that such purpose is not, in whole or in part, reasonably

chargeable to operating expenses or to Income; therefore,

IT IS HEREBY ORDERED that -

I'e
[

1. Tarke Warehouse, Inc., on or after the effective
date hereof and on or before September 30, 1962, for the pui-
pose set forth hereln may execute a deed of trust and issue a
note in the principal amount of not to exceed $25,000, which
deed of trust and note shall be in the same form;‘or sub=--

stantially in the same form, as those annexed to the application
as Exnibit F.
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2. Tarke Warehouse, Inc., shall file with the
Commission a report, or reports, as required by General
Order No. 24-A, which order, insofar as applic#ble, is
made a part of this order. '

3. The authority herein granted shall become
effective when Tarke Warehouse, Inc., has paid the fee pre-
scribed by Section 1904(b) of the Public Utilities Code,
which fee 1s $25. | |

Francised <
Dated at Sen - , California,

this QQQ« day of MARCH * , 1962.

Commlssioners.

Commissionor Ce: Iyn Tox » belng

nocessarily shsont, did mot participate
iz the dizpesition of this proceeding. -

FURLIC UTILTES COMMISSIOn |
e




