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Dec1s1on No. _, __ G_3_l_1_2_:!' __ _ 

BEFORE TEE PUELIC UTILITIES COMMISSION OF TIm STATE OF' CALIFORNIA 

L~ the Matter o~ the App11cat1on or 
DEL ESTEWATER COMPANY 1 

a corporat1on.,. 

tor an order author1zing 1 t to' 
execute and de11ver a Fourth 
Supplemental Indenture to :Lts 
Mortgage of' Chattels and Real 
Property and to issue Four 
Add1t:tonal Prom1ssory Notes l 

on Certaj,n ConcU. t:tons-

OPINION 
-~-----

App11cation No<.44232 
Filed March l~ 1962 

, . 

Del Este Water Company has t1led th1s app11cat1on 

tor author1zation to execute a supplemental loan agreement and 

supplemental 1ndenture and to 1ssueprom1Ssory notes 1n the 

aggregate amount of not to exceed $275,000. 

The app11cat10n shows that Del Este Water Company~ 

under and by v1rtue o~ a loan agreement dated MarCh 11 1951, 

as supplemented 1n 1954 and 19591 has borrowed certa1n sums 

from Pacif1c Mutual L1fe Insurance Company; that it now owes 

the 1nsurance company the sum or- $554,000, which is represented 
.. , 

by tour prom1ssory notes secured by an outstand1ng mortgage and 

three supplemental 1ndentures; and that it now des1res~ to: 

increase 1ts borroWings by additional sums of not less than 

$165,000 nor more than $275,000, 1n four 1nstallments, on or 
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December 31., 1963> such addit10nal borroW1ngs to be made pur

suant to a turther supplemental agreement With the insurance 

company and a fourth supplemental indenture. 

The additional borroWings Will be represented by notes 

payable on September 1> 1986., except as otherwise provided> With 

interest on unpaid balances at the rate of 5-1/2% per annum. It 

1s provided that the uti11ty shall pay f1xed annual installments 

equal to two per cent of original principal amount and shall have 

the option to prepay all or any part' of the unpaid prine1pal at a 

premium of 5-1/2%> if prepayment :1:3 made on or before September 1" 

1962." and at a premium of 5-1/~ less 22/100ths of one per cent 

for eac..~ year or 1'ract1on after September 1., 1962., together With 

accrued interest in each instance. 

The company proposes to use $110;000 of the new borrow-
. , 

ingS., if certain negot1ations now under way are completed., to· 

finance the purchase pr1ce of water systems operated by Moore 

Water Company and Osterberg Water Company" both located in 

Modesto" and to use $165/000 to finance the cost of acqUiring 

property and of constructing., complet1ng., extending or improv-

1ng water works fac111ties. The company reports that it spent 

$126,,947 1n 1961 tor add1tions to 1ts ,water system and 1t 

estimates its construction expenditures Will amount to 

$169.,950 in 1962' and 1963, as shown in some detail 1n 

Exhibit 3. 
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In presenting th1s matter to the Commiss1on appli

cant has filed its financial statements wh1ch show~ among 

other th1ngs~ that during 1961 appl1cant's opers.t1ng revenues 

amounted to $483~365 and its net revenues~ before taxes~ to 

$114~218~ With interest and other f1xed charges, of $25,,264~ 

and net income after taxes to $56,930. The statements show 

that applicant has t1nanced 1ts net 1nvestments, with long

ter:n. debt of $554,000" preferred stock or $125,,000, and 

common stock and surplus of $606 ~ 717. Applicant t s current 

position was represented by current assets or $l04~701 and 

current l1ab11it1es of $101,,935. 

Upon reVieWing this matter we f1nd and conclude 

that applicant's earnings and assets should be ample to serv

lce and support addit10nal notes in the amounts covered by 

this applicatlon~ that app11cant will have need for addit10nal 

borro~·d.ngs for the purposes stated 1n the app11cat1on" bu.t that 

f1nal author1zat1on for the 1ssue of' the $110,,000 of notes to 

acqUire other systems should be withheld pending receipt or 
complete 1nformation. 

The authorization here1n given ls for the issue of 

no~es and the executlon of lnscruments and 1s not to be 

construed as indicative or amounts to be 1ncluded 1n a future 

rate base tor the purpose or determining just and reasonable 

rates. 

.., 
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ORDER -----
The Commission having considered this application 

and being of the opin1on that a public hearing is not 'necessary; 

that the application should be granted only to the extent set 

forth herein; that the money, property or labor to be procured 

or paid for by the issue or the notes herein authorized is 

reasonably required for the purposes specified herein; and 

that the expenditures herein authorized for such purposes are 

not~ 1n whole or in part~ reasonably chargeable to operating 

expenses or to income; therefore, 

IT IS ORDERED that -

1. Del Este Water Company may execute a Supplemental 

Loan Agreement With PaCific Mutual Life Insurance Company 1n~ 

or substantially in, the form annexed to the appl1cat1onas 

Exhibit 2 and may execute and deliver a Fourth Supplemental 

Indenture in, or substantially in, the form annexed as 

Exhibit A to said Supplemental Loan Agreement. 

2. Del Este Water Company, on or after the etrect1ve 

date hereof and on or before December 3l~ 1965~ may issue its 

promissory notes in the aggregate amount or not· to exceed 

$275,000 pursuant to the terms of said Supplemental Loan 

Agreement, prov1ded~ however" that $110,000 of' said notes may 

be issued only when the Comm1ssion has issued a subsequent 

orde1"~ or orders., in thj.s proceeding spec1f'y1ng the exact 

amounts of' such notes and the purpose" 01" purposes." for 

whiCh they may be issued. 
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3.. Del Eate water Company- shall 'Use the proceeds 

from $165~OOO of the notes herein a'Uthorized to finance the 

cost or additions and 1mprovementsto its water system as 

set rorth in th1s application, other than the acqUisitions 

of the water systems of Moore Water Company and Osterberg 

Water Company. 

4.. Del Este Water Company shall file With the 

Commission a report, or reports, as required by General 

Order No. 24-A, wh1ch order~ insofar as applicable, is 

made a part of this order. 

" 5. The authority herein granted shall become 

ef'f'eet1ve when Del Este Water Company has paid the tee 
, .. 

prescribed by Sect10n 1904(b) of the Public Ut1lities 

Code .. wh.:1eh fee is $275~ 

Dated at ______________________ , callf'orn1a, 

this ~otl day ot ___ M_A_RC_Ii _____ _ 

," 
~ " 

COmmiss1oners 

PUBLIC um.rrres COMrv11SS!ON 
STA.T£ OF CAUFORNlA -- c ... Lyn Fox : <.:O::::1::.::1oner· ______ -~. 'being 

neC03::erily a'b~cnt. did not ~art1e1pate 
it). t!le dis~o~it1on ort.hisprococ41ng. 
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