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63462 
Decls10n No. ______________ __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application ot DUCOMMUN REALTY CO. 
For Authority To Transter Ut11ity 
Properties and Ope rat 1 ve R1ghts To 
BALBOA PA~ION CO. And App11cat1on 
Ot BALBOA PAVILION CO. For Author1ty 
To Issue Stock. 

Applicat10n No. 44218 
Filed February 23" 1962, 

This 1s an app11cation tor an order or the Comm1ss1on 

(1) author1zing Ducommun Realty Co." a cOt1)orat1on" to sell and 

trans1"er its common carr1er by vessel operative r1ght,s and 

related propert1es to Balboa Pav1110n Co." a corporat1on" and 

(2) author1zing Balboa Pavi110n Co.". a corporation" to 1ssue 

$25,,000 par value of 1ts capital stock. 

. 
'I'he app11cat10n shows that Ducommun Realty Co." 1s 

a C31irornla corporat10n engaged primarily in the making and 

holding or investments in real estate" secur1tiesand other 

propert1es; that" 1n addlt10n" it has acquired equ1pment'and 

rights permitt1ng the operat10n or a s1ghtseeing service on . 
the waters or Newport Bay" which r1ghts wereacqu1red pursuant 

to author1zat1on granted by Decision No. 62726" dated 

October 24" 1961; and that it now des1res to separate its 

ut111ty operat10ns from 1ts nonut111ty operations and has 

caused the organization of Balboa Pavilion Cc.~as a separate 
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corporation to take over the utility operat1ve rights and 

equip~ent and to cont1nue the operat1ons. The new corporat1on 

Will acqUire the ut:Ll1ty properties at the same book values as 

are reported by the present owner l Will adopt and apply the 

same rate schedules as are now charged and the same rules and 

regulat10ns now in e~rec~r and Will continue to' operate the 

vessels along the present routes and aceord:Lng to'the present 

time schedule. 

To finance the acqUisit10n and operatlon of the 

properties and bus1ness l Balboa Pav1l1on Co. seeks author1-

zat10n to issue $251000 par value of 1ts common stock for 

the following p~oses: 

TWo passenger launChes (appra1sed value) 
Operat1 ve r1g."lts and pernuts 
Add1t10r~1 boats -

15 - l4-ft. f1ber~lass outboard 
motor boats trebuilt) @ $300 each 

19 - l4-rt. f1berglass fiShing 
sk1ffs @ $400 each 

Working cap1tal 

Total 

$ 1,392 
508 

4,,500' 

1,,600 
5,,000: 

i~?OOO 

The application shows that $20 1 000 par value 'of the 

stock Will be issued to Ducommun Realty Co. and $5,,000 to five 

lnd1v1duals who are offlcers or directors of that company_ 

". 
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Under the circumstances set forth in the app11cat10n" 

we find and conclude that (1) the proposed transfer w111 not be 

adverse to the pub11c 1nterest; (2) th.e proposed stock issue 

1s for proper purposes; (3) the money" property or labo~ to 

be procured or pa1d £'or by the issue of the stock her~1n 

authorized is reasonably reqUired for the purposes spec1fied 

herein; and (4) such purposes are not". 1n whole or in part" 

reasonably chargeable to operating expenses or to 1ncome .. 

On the bas1s of these f1ndings we Will enter an ordel" 

granting the applicat10n. 

Balboa Pavilion Co. is hereby placed on notice that 

operative rights" as such" do not constitute a class of 

property which may be capitalized or used as an element· of 

value in rate f~ng for any amount of money in exce~s of 

that orig1nally paid to the state as the cons1deration for 

the grant of such r1ghts. Aside f::-om their purely permiss1ve 

aspect" they extend to the holder a full or part1al monopoly 

of a class of bUSiness over a particular route. This monopoly 

feature may be changed or destroyed at any time by the s.tate" 

wh1ch 1s not in any respect l1m1ted as to the numbeX"' of r1ghts 

wb,ichmay be given. 

The action ta.ken here1n shall not be constJ:"\.l.ed to 

be a finding of the value of the rights and properties herein 

authorized to be transferred. 
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ORDER 

The Commission haV1ng considered the above-entitled 

matter and be1ng of the op1n1on that a publiC hear1ng 1s not 

necessary~ and that the application should be granted, 

therefore~ 

IT IS ORDERED that -

1. Ducol:lmUIl Realty Co. ~ a corporat10n~ on or after 

the effect1ve date hereof and on or before June 30~ 196~~ may 

sell and transfer~ and Balboa Pav1l1on Co." a corporation" 

may purchase and acqU1re~ the operat1ve rights and properties 

referred to in the application. 

2. Balboa PaVilion Co. ~ a corporatlon,. ln acquiring 

sald operatlve rlg."1ts and properties" together With $5,,000 or­

working cash" may 1ssue not to exceed $25~OOO par value- of: 

1ts cap1tal stock. 

3. With1n thlrty' days after the consu.mmation of 

the transrer hereln authorized" Balboa Pav1l1on. Co. ~ a 

corporation" shall notlfy the COmmission" ln writ1ng" of 

that fact and with1n said period shall file With the 

Commiss1on a true copy or any bill or- sale or other 1nstrument 

of transfer whiCh may be executed to effect sald transfer. 

4. App11cants" lmmedlately upon the transfer o~ said 

rights and propert1es and on not less than thirty days' not1ce 

• to the Cormn1ss1on and to the public" effect1ve concurrently 
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With the consummation of the transfer, shall supplement or 

reissue the tar1ft on file With theComm1ss10n insofar' as it 

names rates, rules and regulations covering the common carrier 

operations now conducted by Ducommun Realty Co. ~ a corporation~ 

to show that said Ducommun Realty Co., a corporation, has With­

drawn or canceled and Balboa Pavilion Co., a corporation" has 

adopted or established as its own" said rates" rules and 

regulations. '!he tariff filing made pursuan'~ to this order 

in all respects shall comply With the Comm1ssion'sTaritt 

Circular No.2. 

5. Balboa PaV1lion Co." a corporatton" shall file 

a report" or reports" as reqUired by General Order No. 24-A". 

which order, 1nsofar as applicable, is made a part 01' this 

order. 

6. The effective date of this order shall be 

twenty days after the date hereof. 

Dated at ~ FranClSeO , Californ1a" --------------------------
this r?11t day 01' , 1962. 
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