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OPINION

By this application, VYucca Water Co., Ltd., a corpoxation,

seeks authority to increase its presently filed rates for gemexal
metered sexrvice and authorization to charge for other types of
sexvice at rates not previously f£iled with or authorized by this

Commission.

Public Hearing

| A duly noticed public hearing was held in this mattex
before E:caxhiner E. Ronald Fostexr at Yucca Valliey on September 132
and 14, 1961. On the latter date the matter was submitted subject
to the £iling of brieis by applicant and by protestants, the iast of
waich was £iled on October 31, 1951, Submission was also made sub-
ject to the xeceipt of a late-filed exhibit from applicant; said )
exhibiz (No. 10) was filed on January 16, 1962, and the matter is

now ready for decisiom.
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Annlicant's Request

Applicant's water system supplies some 30C customers in
the commmity of Yuececa Village, and vicinity, located in Yucca Valley
in San Bermardino County, on both sides of Twenty-Nine Palms Highway,
approximately twenty miles mortheasterly of its junction‘&itth. S.
Highway 99. Applicant seeks to Imcrease its gross annual operating

revenues by about $25,000 based upon the level of business Zox the

estimated year 1961, which amount would represent an increase of

about 77 pmexcent ovexr the revenues obtainable from the rates now
being charged.

History of Utility and Its Operations

The original certificate of public convenience and
necessity pertaining to this utility was granted by Decision
No. 39919, dated January 28, 1947, in Application No. 27592, to
a co-parimership of tén men engaged in real estate development.
As authorized by Decision No. 40221, dated April 29, 1947, in
Application No. 28349, the utility was later transferred to
Theodore W. Jurling. He caused the formation of applicant herein,
Yucca Water Co., Ltd., which has acquired the water system and the
aforesaid cextificate under authority of Decision No. 41538, dated )
May &, 1943, in Applications No. 29057 and No. 29204.

Applicant has fssued, and there is outstanding, ccmmon
stock of a par value of $60,000. Ome third of thié is owned by
applicant’'s president, Theodoxe W. Jurling, and another'thifd by
its secretary, Fred A. Storey. The remaining one thixd of the .
stock was owned by one Al Anderson but appears to be involved in
litigation. All of the above-mentioned stockholders have been
active as real estate developers, subdividers andylandholdefs

within applicant’'s sexvice area.
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The growth of the system has resulted pringipally from the
development of subdivisions in the arca. Contributions in aid of
construction, amounting to $34,816, were made largely by the
original co-partmership. At the end of the year 1960, advances for
construction were recorded at $35,343; no formal agreements have
been prepared descriding the temms for refunding such advaﬁces, nor
have any refunds ever been paid. The two officer-stocldzo\lders
mentioned above have constructed extensions of utility plant' with
their own funds and have donated the same to appl:n’.cé.nt as ‘contri-
butions to capital surplus, shown at 5102,275 as of December 31,
1960. The total water utility plant as shown on applicant‘s books

on the same date was $315,699, with a reserve for depreciation of

$71,221, leaving $244,473 representing the depreciated original

¢cost of utility plant.

‘Applicant conducts its business Sfrom the home of its
president, Jurling, in Los Angeles and from the office of its
secretary, Storey, in Santa Ana. Customer accounting and collecting
is handled on a éontract basis, and meter reading, maihtenance and
operation of the system are perfoméd by other personnel :e-siding
in Yueca Village. |

Jurling is employed as chief engineexr of a pump
manufacturing company in Los Angeles and makes infrequent trips to
Yucca Valley as necessary to function as applicant's general manager,
purchasing agent and engineer; in addition to his duties as president,
ke maintains the corporate accounts for applicant. Storey is often
in Yucca Valley, particularly on week ends, in commection with his
real estate and subdivision activities, and while there he exercises

some supexvision over applicant's local persommel and takes care of

such matters as customers' complaints.
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Sexvice Area and Deseription of System

Applicant's service area is about two and one-half miles
long, measured along Iwenty-Nine Palms Highway, and approximately
one and three-éuarters niles wide, extending,frqm‘the base of the
mountains on the norxth side of the valley into the £oothills on the
south side. With Yucea Village at its cénter, the area is a
relatively spaxsely settled commumity of homes located in the
swxrounding partially developed subdivisions.

The map introduced as Exhibit No. 2 shows the principal
features of the existing water system. The watex supply consists
of Wells Nos. 1, 2 and 3, drilled in 1931, 1947 and 1960, respec-
tively, which are equipped with electrically driven pumpiﬁg unics.

Water from the wells is pumped directly into\the‘distribution system,

the excess being delivered into a 125,000-gallon tank, designated as

Reservoir No. 1, which is located in the southerxly portion of the
service area and serves as the supply for, and also to maintain
normal pressure for, the lower elevations in the valley.

Electrically driven booster pumps located at Reservoir
No. 1 elevate water into a 210,000—ga116n tank; designated'as
Reservoir No. 2, located higher on the hillside to the south. This
tank sexves as the supply for the higher elevations inm the southern
portion of the sexrvice areca. Valves are located at appropriate
points on the Intercomnected distribution system to create the-
two pressure zones. |

In 1961, an auxiliary pump with hydropneumatic tank was
installed to improve the pressure to some of the homes in one of
the Storey subdiﬁisions located in the southeast portion of the

service area.
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Tae application states that at December 31, 1960, the
transmission and distribution system consisted of approxa.mately
4G miles of steel pipelines, varying in size fxom 2% to 3 inches in
diameter. 4s of the szme date there were 774 customers be:.ng
sexved, of whom 744 wexe metered and 30 were being supplied at flat

rates. On the basis of these figures, there is an average of about

270 feet of water mains per customer.

Customer Part:nc:@_ation

A goodly number of applicant's customexrs attended the
hearing, five of whom testified in opposition to the proposed
increase in rates. Ope witness represented a local community
betterment committee which had actively investigated the causes of
sexvice complaints. He made scveral recomenda ions for mproving-
the service being renderad and asked that the Commission requ:x.re
that applicant make certain installations and :mprovementsr in its
operating practices as a condition aecompanying any increase in

rates. In particular he pointed to the accumuwlation ¢f sand in the

system, which had caused various difficulties, imeluding inoverative
> -

valves on the systom.

Another witness preseni:ed a petition containing 62
sigaatures represeating approximately 40 customers, located at
various parts of the area, ccmplaining of mo water at times, dirty
watex and extTemely low pressuxe. This witness stressed lack of
supervision over the operat:'.on of the Systeﬁz, which results in

inadequacies in the quantity and quality of the watex furnished to

the customers.

Present and 2roposed Rates

Applicant's omly rate schedule now on file with the

Commission is that for gemeral metered service, which was authorized
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when the watexr system was f£irst certificated by Decision No. 39919,
dated Jamuary 25, 1947, in Application No. 27592, and is as follows:
SRESENT. RATES

General letered Service

Pexr Meter
Par Month

Quantity Rates:

First 500 cu.ft. or less . . . . $ 2.00
Next 500 cu.ft., per 100 cu.ft. . .25
Next 4,000 cu.ft., per 100 cu.ft. .20
Over 5,000 cu.ft., per 100 cu.fe. .15

Minimum Charge:

$ 2.00
2.50
3.00
4.00
5000

ing schedule f'o: such

Tor 5/ x 3/L=-inch meye=.
Tor 3/é~inch meter.
For 1-inch meter.
For 1%-inch meter.
FTor 2=Inch metex.

Applicant requests that the
service be authorized:

PROPCSED RATES

General letered 3ervice

Yer Metey
‘v B Pexr Month
Quantity Rates:

cu.ft. or 1ess . . . . $4.20

Ovex 5,000

Minimm Chaxzge:

cu.ft,, pexr
cu.ft., pexr
cu.ft., pexr
cu.ft., pexr

‘100 cu.ft.
100 cu.ft.
100 cu.ft.
100 cu.ft.

Tor 5/& x 3/4=-inch metex.
3/&=ineh metex.

Jor

For

1-inch metzer.

Tor 1%-inch meter.

Fox
Tor
o=

2=inch meter.
3~inch mete:.
L-inch metes.

45
40
.35

.30'

$ £.00
6.00
2.00
25.00
40.C0
35.00

Since about 1950, applicant has also been furnishing some

general service on an ummetered basis. Through some inadvertence,

no rate schedule for th:'.s service was ever filed with the Com:{ssion.

-G-
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The following tabulation shows the rates presently being charged and
the rates proposed to be charged for such service:

General Unmetered Service

Per Service Connection
Per Month

Present “Proposed.
Rates: " ‘ .

For each 3/4~inch commection.. $ 2. 00 $ 4.00
Tor each l-inch comneetion . 3.0C 6.00

Also, for some time applicant has been furnishing public
fire protection service and bulk water service at rates which have
not been authorized by or filed with the Commission. App‘.!.‘ié:ant
requests authority to continue to charge the same rates fox such
sexvice, which are as Zollows:

Publie Fire Protection Service

Rates:

Size of Size of Size of Per Hydrant
HAydrant Riser Main Per Month

20 x 2 2 2% - 3y $ 0.50
-..' 5 Z-' or larger .75
S 47 or larger 1.00

Bullk Water Service

Each Delivery

Quantity Rate: _
Z%er 100 gallons, or less - v v « « +» . . 5 0.10
I’Ifn:m mrge. * -” - - - » L] L » L - L] L J L] - 1.00

Summary of Results of Operation

TFor its showing at the hearing in this matter, applicant
relied primarily on Exhibit E attached to the application which was
nrepared By a prof:essiénal water utility consultant as of March 31,
1961. It consists of a detailed 'rewoort on thé, results of applicant's

operations for the year 1960 recorded, and for the two test years -

7=
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1960 adjusted and 1961 estimated, both at the rates presently being
charged and at applicant's proposed rates. The same report, as
revised for advances for construction, was presented in evidence at

the hearing as Exhibit No. 1.

A similar report, iIn less detail, was prepared by the

Commission staff and received in evidence as Exhibit No. 8.

The following tabulations provide a comparison of the two

showings:
SUMMARY CF EARNINGS

Under Existing Yater Rates

1960 Adjusted 1961 Estimated
TIZM Applicant C taff Applicant. CPUC Staff

Operating Revenues  $30,020  $35,300 $32,326  $38,400

Deﬁductions Expen 24,170 21,670 26 325 23,360
ratin s5es vy ' . >
Depreciacion 7,147 6,630 8143 6,870
Taxes Other Than .
Income ' 1,930 1,630 2,004 1,750
Income Taxes 100 1,800 100 2,010 -

Total Deductions 33,347 31,780 36,572 34,490

Net Revenue G.32D 3,520 | 3,910

Rate Base 165,860 130,000 195,410 181,000
(depreciated) . '

Rate of Return Nil - 2.0% Wil 2.2

(Red rigure)
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SUMMARY OF EARNINGS .

Under Water Rates Pronosed by Apnilicant

1950 Adjusted 1961 Estimated
TTEM Applicant CrUC Staff Avplicant . CPUC otaff

Cperating Revenues $53,189  $62,400 553,106 $63,000

Deductions ‘
Operating Zxpenses 24,280 21,670 26,450 23,360
Depreciation 7,147 6,530 3,143 6,870
Taxes Othex Than ' ‘ ‘ |

Income 1,930 1,630 2,004 1,750
Income Taxes 6,713 12,210

7,281. 14,330

Total Deductions 40,070 42,190 43,878 46,810

Net Revenue 12,119 20,210 14,223 21,190

Rate Base 165,860 130,000 195,410 181,000
(depreciated) :

te of Return 7.9% 11.2% | 7.%% 11.7%
The considerable variation betweenr the two showings is due:

to several factors which will be discussed under appropriate headings.
In general, applicant's showing représents>a conventional'projection
of adjusted and estimated results for the two test years, based on
recorded figures for prior years and particularly the year 1960. Cn
the other hand, the staff's showing is on a pro forma basis for the
same two test years, with special consideration having_béen given
toward ecffecting economies in the operation and supervision of the
systerm, eliminating the past deficiencies which have been the cause
for complaint by the consumers and installing,certain'facilities
recommended as mecessary to provide a reasonable standard of water
sexrvice for the commmity.

Saturation Adjustment

From its Investigation, the .staff found an adjustment for
overbuilt plant to be appropriate. The staff's position is that the
present customers, numbering approximately 30C, should not be

required to provide a return on the investment in distribution

-9-
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facilities, excluding donated plant, which have been installed to
serve some 2,300 potential customers. Allowing for growth, a
satuxation factor of 0.36 was obtained by dividing the estimated
near-future number of 1,000 customers by the total capacity of 2,800'
customers. The staff applied this factor to the distribution main -
plant account and to the related items of ad valorem taxes; deprecia-
tion expense and depreciation resexve. The effect of the satgration
adjustment is very important and IS most apparent in the staff's

determination of the rate bases.

Operating Revenues

An examination of the foregoing tabulations reveals that in
both showings, the effect of adding an estimated numbex of 77
customers per year would increase the revenues in the test year ofﬁ
1961 about nine percent over those for the test year 1960, and'also
tbat the application of the proposed rates would increase operatlng
revenues approximately 77 pexcent over those obtainable at the rates
presently being charged.

Applicant's consultant based’his estimates of revenues from
metered sales QWhidh'are about 94 oxr 95 percent of total operating
revenues) on his anzalysis of recorded customer consumption for the
12-month pexiod from.oétober 1, 1959 to September 320, 1960. Under-‘
cross-examination he admitted that he had not taken into(cohsidéra-

tion the effect on average usage resulting from any completely

blocked or partially retarded metexrs caused by the prevalemce of

sand in the system.

Based on a detéiled inspection of the meter readex's books
and an analysis of all other available data and Information, the
taff engineer estimated the potential total revenues, f£xom the

actual usage by customers in the various classifications of service,

-10~
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at amounts which are about 17 percent greater than applicant's
estimates. Among the factors comsidered by the engineer iIn arriving

at his determination of revenues are the following:

a. Damaged and sand-blocked meters. 4 considerable
increase in revenues would resuit from billings .
reflecting the actual water usage by a large
percentage of customers on whosSe service
connections the meters were obsexved to be
recording little oxr no consumption.

Slow-moving and under-registering meters. A
further increase in xrevenues could be obtained
from greater recorded usage through meters
partially retarded by sand and othexs regis-

tering less than actual consumption due to
worn parts.

Metering of flat rate customers. Analysis of
the £lat rates being charged and as proposed
indicates they are not comparable with charges

at corresponding meter rates for similar usage
of water.

Customers receiving free water service.
Additional revenues are obtainable frxrom a
nunber of customers presently not being charged
for service to their premises.

To the end of obtaining such increased revenwes, the staff
engineer recommended, among other items, the installation of
facilities to eliminate introduction of sand into the system and
also the installation of equipment for the testing and icep'a:i;ring
of customers' meters. |

From a careful review of the testimony pertaining to this
phase of applicant's operations, there appears to be considerable
merit in the staff engineer's contention that an upward adjustment
in the operating revenues is warrxanted, based on the factors named.
Howevexr, the extent of such adjustments as detemined' by this witness

cannot be fully justified by the record. The Commission €inds that

for the estimated year 1961, total revenmues of $36,700 at the existing
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rates and 965,000 at the proposed rates would result and such amounts
will be adopted as reasonable for the purposes of this proceeding.

Operatinz Txpenses

An analysis of the componcmts of operating expenses as
presen;ed in the two showings reveals that the staff's adjusted and
estimated amounts for the two test yeaxs are lowex than apﬁlicant‘s
in two main accounts, namely, power and pumping expenses and general
expenses. | |

As part of his investigation of applicant's operations and
an examination of recorded data pertaining to the operation of the
pumps, the staff engineer found that’power bills were excessive for
the amount of water required to be delivered td~ the cbnsumers,
indicating inefficient operation due to many causes. By the Instal-
lation of certain facilities which be has recommended, a saving in
power bills can be effected, accoxrding to this witness.

The staff enginecer's estimate of generalyexpenses for the

year 1851 is about $1,500 lower than that of applicant's witness.

The reasons for this difference were explored at some length during

cross-examination. A review of the record indicates that the.
engineer's estimate for this category of expenses is“somewhat Low.

In view of the evidence respecting oPeratingyexpenses, the
Commission finds that for the estimated year 1961 an amount of
$25,000 for this item is reasonable to enable applicant torprovidé
zeasonably adequate service and said amowmt will be adopted for the
purposes of this proceeding.

Depreciation and Taxes

The staff's adjustments to the utility plant, hereinafter
P

discussed, necessarily require the depreciation expense to be adjusted
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likewise. The saturation adjustment, explained hereihabove, also
has a major effect on the differences between the detérminations of
depreciation expense as developed in the two showings.

The differences between the two sets of estimates of taxes
other than those on income are almost entirely due to the fact that
the staff has excluded a portion of the ad valorem taxes consistent
with the saturation adjustment previously described.

The cémputation of taxes on income necessarily depends

upon the various estimstes of operating revenues and the applicable

deductions therefrom.

The Coumission f£inds the staff's treatment of these
elements of expense to be fair and reasonable and the amounts
developed thereby will be adopted for the purposes of this proceeding.

Utility Plant and Rate Base

In arriving at their respective depreciated rate bases for
the two test years of 1960 and 19061, both applicant and.the Commission
staff used as a starting point the recorded utility plant balance of
$215,699 as of December 31, 1960.

In its determination df weighted average utility plant;
fox the yeaxr 1960 adjusted, applicant deducted from the 1960 year-
end balance one bhalf of the amowmt of $42,654 representing normal
additions during the year 1960; amnd for fhe year 1961 estimated,
applicant added to the 1960 year-emd balance one half of Ehe'amount'
of $31,570 as the estimated additions during 1961.

On the other hand, to the December 31, 1960, balance the
staff gave full weighting for certain negative adjustments to exclude

items of plant not now In use and additive'adjustments for recommended

improvements, on a pro forma basis for both test years as follows:

-13-
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Recowded utility plant balance, December 31, 1960 - . $315,699

Recommended Improvements: '
Two new tank sites $3,000%
€0 hp motor and pump 7,000%
Three metexrs at well pumps 1,500
Automsatic controls foxr pumps 2,200
Three' sand traps at wells: 6,000
Cne 300,000-gallon tank 13,000
™wo S00-gallon tanks 1,000%
New 3-inch and 6~inch mains 22,000
40 meters on customers' services 2,900
Meter testing cequipment ' 2,000

Total Impzovements

| 59,500
Subtotal $375,199

Deductions: :
Intangible plant $2,950
Thxee wnused tanl: sites 1,000
Gasoline engine and pumps 4,276
25 hp motor and pump 2,300

Two unused tanks 1,012

Total Deductions 12,638
Adjusted balance, December 31, 1960 $3C~2,‘56<1‘
Rounded to : $362,600:
*Acquired or installed in 1961
The average annual growth of 77 customers will xesult in
plant additions for services ond meters of about $3,000 pef yeax.
Cne half of this amount is deducted by the staff from the above
adjusted balance to arxive at the adjusted weilghted utility plant
for the test year 19G0 and the same amount is added to arrive at
the adjusted’weighted utility nlant for the test vear 1961.
The average rate bases for the adjusted yéar 1960 and the
estimated year 1961 as developed .by applicant and by the staff are

as Zollows:
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1960 Adjusted 1961 Estimated
RaqOn Applicant &PUC Staff Appricant opuc stalf

Weighted Average Utility ,
Plant 9294,4C0  $353,G00  $331,430  $36G,600

Average datexlals and : '
Supplies 2,000 2,000 2,000 2,000

Average Working Cash 1,770 1,770 1,025 1,920

Subtotal 203,170 362,370 335,405  370.520

Teductions:
Average Depzeciation ,
Resezve 67,400 35,050 76,020 41,3005
Contributions in Aid . S
of Comstruction 29,590 - 34,820% 23,620 34,320%
Advances for Construction 35,340 35,340 25,340 35,340
Saturation Adjustment 77,500 77,500

Total Deductions 132,330 182,710 139,080, 189,460

Weighted Averagé‘Depreciated ‘ , : ‘ ~
Rate Base 165,840 179,660 195,625 121,060

USE 165,860 180,000 195,410 181,000
#fExcludes contributed plant.éccruals and
resezve for overbuilt plant.
*Initial Amount

Tor the purposes of this proceeding, the method followed by
the staff and the rate bases developed thereby are found to be
reasonable and they will be adopted for the purpose of testing
applicant’s neced for increased revenues.

%o the extent that the improvements recomended by the
stafi have been included in rate base and have not ye: been installed,
the order herein will require their imstallation within & reasonable
time. _ o

In view of the evidence and the foregoing £indinge, the
Comnission adopts the following as a summary of operations of

applicant Zor the estimated year 1961:
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ADORPTED RESULTS OF OPERATICN

Year 1961, Tstimated

Existing Proposed
ITEM Rates Rates

Operating Revenues $26,700 _$65,000 

Beductions: -~ |
Operating Expenses 25,000 - 25,000
Depreciation ¢,870 - 6,370
Taxes Other Than Income 1,75C 1,750
Income Taxes 1,040 11,650

Total Deductions 34,660 45,270

Net Revenue 2,040 19,730
Rate Base (depreciated) 131;000' : 181,600

Rate of Return 1.1z 10.9%

Miscellaneous

As described un&er'the previous heading, the staff
recommended the acquisition and installatiom of facilitiec totalling
$59,500. In this connection it may be moted that a recent engineering
study by a consulting engineer employed by applicant includes
recoﬁmendations Zor the follcwihg improvements to be undextaken
shortly at an approximate total cost of $67,500:

One 300,000-gallon storage tanl:

Caue 10,000-gallon pressure tank

2,400 feet of O-inch diameter pipe

8,000 feet of G=inch diameter pipe

Miscellaneous items
Further details of the consultant's study axe not of record in this.
proceeding.

In respect to the staff's recommended installation of
automatic .controls at the wells and metexs at the well pumps,
apnlicant's president considered these ltems to be unnecessary
refinements, He also took exception to the installation of sand

traps and testified that a better way to eliminate the sand problem

«16=
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would be by making some alterations at the bottom of the wells and
installing pumping units of lesser capacity. The orxder herein will
require applicant to make the installations recommended by the staff
but some discretion will be afforded applicant as to the method of
preventing sand from entering the system.

The staff made other recommendations covering depreciation
practices and the filing of up—to-date«mAPS, rules governing customer
relations revised to reflect present-day 6perating practiCes, and
sample copies of printed foxrms that are normally used in connection

with customers' services. These recommendations are hereby found to

be reasonable and the order herein will require applicant to carry

out such recommendations.

The staff also recommended that the proposed schedule of
general flat rates not be authorized and that the éervicés to the
present flat rate customers and others now receiving freeiwater
service be equipped with meters. On a system that is almost fully
metexed, we consider it discriminatory to allow some customers to
continue to receive unlimited qpantities of water at flat rates, or
without charge, while all others: are billed for measured Quantities.
Such discrimination should be eliminated. The order herein will
réquiré applicant to install metefs on all such customers' sexvices
forthwith, which action will eliminate the necessity for a flat rate
schedule.

The staff's investigation révealed that applicant has not
been conducting its business in conformity with the Public Utilities
Code, the Commission's General Orders No 96 and No. 103 and the
utility's authorized tariff schedules. Applicant is put on not ice
that it must hereafter render its public utility water service in

accordance with all pertinent regulations and that it should cease

~17-
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and desist from any further noncompliance therewith such as those

specifically' set forth in Items a. through r. on pages 25 and 26 of
the staff's report, Exhibit No. 8. |
Refundinz of Unauthorized Charzes

As a result of its iﬁvestigation of applicant's operations,
the staff Lrought to light the fact that applicant still bas not
refunded certain amounts of unauthorized charges as previously

ordered by the Commission.

Application No. 35274, Application No. 36203, Case No. 5516,
and Case No. 5518 concerned applicant in a dispute over the service
area, complaints with regard to the main extension rule, and quality;
and adequacy of sexvice. These matters were consoli’dgted for hearin’gs
held in 1954, 1955 and 1956 and several orders'-l were issued wherém‘,
among othexr things, the service .area was defined, improvements wexe
ordered to be installed and certain reflmcts' wei'e oxdexed td be made.

Certain lists of charges having been filed in compliance
with Decision No. 52021, in Decision No. 54441 it was ordered that:

(1) Yucca Water Company, Ltd., be and it is hereby
directed to refund the charges for service
connections in the amount of $4,662, and the
chaxges for installations in the amount of
$7,257.39, as detailed in Exhibit No. 1, said
refunds to be made in accordance with a plan
to be submitted by the company and approved
by the Commission.

Within ninety days after the effective date
of this order, The Yucca Water Company, Ltd.,
shall submit to this Commission a plam foxr the
making of these refunds.

“(3) If a satisfactory plan is not submitted, then
the Commission may take further action in
this matter."”

1/ Decision No. 52021, October &, 19535, Interim Cpinion and Order
(54 Cal. 2.0.C, 441); Decision No. 52316, December 5, 1955, ‘
Opinion and Oxder on Petition for Rehearing (54 Cal. P.U.C. 525);
Decision No. 52440, Januaxy &, 1956, Supplemental QOpinion and
Oxder; Decision No. 54441, Januwary 29, 1957, Opinion and Oxder
rendered after further hearing; Decision No. 55413, August 20,

1957, Oxdexr Modifying Decislon No. 54441 and Denying Petition for
Rebearing. ,
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In a petition for rehcaring or modification, the company
uxrged that its tariff Rule 19, which was applicable at the time of

collection of the charges for main extensions, should be controlling

in the making of refunds. At that time, said tariff Rule and

Regulation No. 19 was as follows:

“Foxr a period not exceeding ten years from the date

of completion of the main extension, the company

will refumd to the denositor, or other party entitled
thereto, annually, 357 of the gross revenues collected
from consumer or comsumexrs occupying the property to
which the said extension has been made; provided,
however, that the total payments thus made by the
company shall not exceed the amount of the original
deposit without intewest.™

Acting upon the said petition, in Decisionm No. 55413 it .
was ordered that:

(1) Yucca Water Company, Ltd. be and it is hereby
directed to refund the amount of $4,5662.00,
the charges for serxvice connections as detailed
in Exhibit No. 1 in the above proceeding, said
refunds to be made in accordance with a plan to
be submitted by the company within thirty days
aftexr the effective date hereof;

Yueca Water Company, Ltd., be and it is hereby
directed to refund the charges for main
extensions as detailed in Said Exhibit No. 1,
said refunds to be made in accordance with
petitioner's tariff Rule and Regulation

No. 15, which was applicable at the time such
advances fox main extensions were made;

Except as to the modifications contained herein,
said petition for rchearing and/ox modification
is hexeby denied.” : ‘

In a letter dated January 7, 1958, and received by the
Commission on Janwary &, 1953, the company submitted its plan In
belated compliance with the order in Decisfion No. 55413. In said
letter, a covy of which was received as Exhibit No. ¢ in .this
proceeding, the company proposed to make the reciua'.red refunds in

_certain monthly amounts commencing Januwary 15, 1958.
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It may be noted that in Decision No. 54441 the plan
submitted by the company was to be approved by the Comission, but
no such approval was incorporated in the later Decision No. 55413. -
At the hearing in the instant application, applicant's president
testified that because the plan as submitted has not been apprové& '

or disappraved by the Commission, his company has not taken ‘any"

action on the refunds.

In tardy response to the hearing officex’s req:ueSt, on
January 16, 1962, the Commission received applicant's late-filed
Exhibit No. 10. The exhibit contains some details of the-. charges
for service commections totalling $4,662. It also contains some
details of chaxrges for installations in the amount of $7,253 and of
the revenues received, by years, fLrom such installations. The
exhibit does not include any new or revised plan for making the
refunds, which was requested. |

The manner of making said refunds as submitted in
appiicant's letter of .January 3, 1958 is a reasénable plan and the.
Commission so finds. The order herein will require applicant to
proceed with the making of the refunds in gencical accordance with
the plan submitted in said letter of January 8,‘ 1953, but with the

dates revised to be consistent with the date of this decision.

Findings and Conclusions

Eased upon a careful review of the record and with due
consideration having been given to the briefs filecf in this proceeding,
the Commission £inds and concludes as follows:

1. The amounts of operating revenues, expenses (incvluding taxes
and depreciation) and rate base as hereingbove adopted to show the

results of applicant's operations for the estimated year 1961 are
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reasonable and they should be used Zoxr the purposes of this
proceeding to test applicant's need for increcased revenues.

2. The revenues obtainable from the rates presently;being
charged Ly applicant are deficient and applicant Is éntitled to'éome
increase in wevenue.

3. The rates proposed by applicant are higher than can be
justified for the water service to be rendered and they would
produce revenues greater than, and the resulting rate of return on
the adopted rate base would be in excess of, those which are
reasonatle.

&, Applicant should be authorized to file the rates set
forth iIn Appendix A following the oxder herein, which rates would
bave produced amnual gross revemues of $52,800 during the year 15961,
bad such rates been In effect for that year. This represents an
increase of about $16,100, or about 44 percent, over the revenues
obtainagble for the same year at the rates presently being-charged.j
After due allowance for all reasonable operating expenses, taxes
(including those on income), and deprecilation, aﬁoun:ing to $40,110,
the resulting met revenue of $12,590 represents a rate of return of
7.0 pexcent on the adopted rate base of $181,0QO, which rate of
retwrn is f£air and reasonable.

2. The increases in rates and chaxges authorized herein are
justified, the rates and charges authorized hexein are xreasonable,
and the present rates and chafges, insofar as they diffex from
those herein prescribed, are for the future unjust and unreasonable.

5. applicant should be required to install meters om the
sexvices to all customers heretofove supplied with water at no charge

or at unauthorized flat rates, and thereafter to charge for all such

sexvice at the authorized meter rates.

a2]l=-




A. 4328¢ s

7. Applicant should be reéuired to proceed with the
in§ta11ation of those certain improvements to its water system |
required by the order herein, in orxder to provide an adequate and
dependable supply of water ofngood quality tbfitS*cuStomers»at éli
times. Sald improvements are reasonably necessary in the discharge
of applicant'é obligations as a public utility. |

o

S. Applicant should be required to refund the charges for

service connections and for main extensions hexetofore ordered by

previous decisions of the Commission, without further deiay;

A public hearing having been held and based upon the
evidence therein adduced and the findings contained in the foregoing
opinion, . |

IT IS CRDERED that:

1. Applicant is authorized to file in duadruplicate_with this
Commission, aftexr the effective date of this order and in conformance
with the provisions of Genmeral Ordex No. 96-A, the éghedules of
rates attached to this order as Appendix A and, on not less than
five days' notice to this Commission and to the publie, to make
such rates effective for all sexvice rendered on and'aftexiMay 1,

c2.

2. Applicant shall forthwith, and within not more than thirty
days aftex the effective date of this order, insctall metexs on all
sexvice connections through whidh‘se:vice has heretofore been
furnished at no charge or at unauthorized flat rates. Thereafter
applicant shall charge foxr all such service at thé rates undex

Schedule No. 1, Gemeral Metered Service. Within zen days after the

22w
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installation of the last metex required by this paragraph 2, applicant
shall render a written report to the Commission listing the meter
installations by the name of the customer and showing the size of the

meter and the date on which each meter was installed.

3. Within forty-five days after the effective date of this
order, applicant shall file in quadruplicate with this Commission,
conformity with the provisions of General Order No. 96-A and in a

manner acceptable to the Commission, rules governing customer
relations revised to reflect present-day operating practices; va
revised tariff service area map and sample copies of printed \forms
normally used in connection with customers services. Such 'rules,
tariff service area map and forms shall 'become effective upon five
days' notice to the Commission and to the public after filing as
hereinabove provided.

4, Within sixty days é.fter the effective date of this order,
applicant shall file with this Commission‘ four copies of ,é compre-
hensive map drawn to an indicated scale not smaller than 500 feet
to the inch, delineating by appropriate markings the various tracts
of land and terxritory served; the principal water production,
storage, and distribution facilities; and the location of the
various water system properties of applicant.

S. Beg:mning with the year 1962, applicant s‘hall determine
depreciation expense by accounts, using the: rates set forth in Table
5=-A of Exhibit No. 8 of the instant proceeding. These rates shall be
used wntil g review indicates that they should be revised. Applicant
shall xeview the depreciation rates, using the straight-line remaining
life method, whenever substantial changes in 'deﬁrec:’.a'ble- utilicy p.‘.l.ant‘
occur and for each plant account at intervals of not more than five

years. Results of these reviews shall be submitted to the Commission.
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6. Within thirty days after the ;'éffective date of this order,
applicant shall render a written report to the Commission, signed by
a responsible officer of the company, outlining its program of steps
taken and to be taken to effectively eliminate the introduction of
sand from each of its wells into the transmission and distribution
systen, whethexr by alterations to the wells and/ox pumping piants,
by the installation of suitable sand traps or byv some other means.
Such program shall include a procedure for testing and determining
the effectiveness of the steps taken, under all pumping conditions.
Applicant shall proceed with its program without fﬁrther oxder of
this Commission and shall complete the planmed alterations, instal-
lations or othex necessary steps on or before July 1, 1952. On or
before July 31, 1962, and on or before the last day of each :month, |
thercafter up to and including Septémﬁer 30, 1963, applicant shall
file with the Commission a written report setting forth the results
of tests made during the month to determine the effectiveness of the
program undertaken to eliminate the introduction of sand into the

system.
7. Om oxr before July 1, 1962, applicant shall:

2. In compliance with Paragraph II.4. of Genexal
Order No. 103, install and place in operation
a suitable measuring device at each well by
means of which there may be determined the
quantity of water produced at each such source
and delivered into the system, and thereafter
maintain monthly xecords of the quantities so
produced at each well.

In compliance with the general provisions of
Paragraph VI of Gemeral Crdexr No. 103, install
adequate facilitics, instruments and other '
equipment necessaxry fLor testing, repairing and
restoring the accuracy of customers'® meters as
nay be found necessary.

Within thirty days aftex completion thereof, applicant shall f£ile with

the Commission 2 written report indicating the date when each

installation was made and the actual cost thereof.
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.
v

3. Cn or before August 1, 1962, applicant shall install and
place in operation:

a. A storage tank.having.a capacity of

approximately 300,000 gallons of water,

to be located on the slope of the mountain
north of the commumity of Yucca Village at
the same elevation as the existing 125,000~
gallon Reservoir No. 1, and situated some-
where between Mohawlk Trail and Wamegzo Trail
ox the northerly extensions thereof. '

b. A water main having an inside diameter of
not less than eight inches, extending from
Well No. 2 to the new 300,000-gallon tank.

¢. A water main having an inside dismeter of
not iess than six inches, extending from
Well No. 1 to Well No. 2.

d. A water main having an inside diameter of
not less than six inches, commecting with
existing pipelines of six-inch or larger
diameter, to transwit the output of Well
No. 3 to the new 200,000-gallon tank.

e. Such additiomal pipelines having an inside
diameter of not less than six inches as may
be necessary to provide a continuous six-
inch main extending from the intersection
of Cherokee Trail and Onaga Trail eastward

to the intersection of Onaga Trail and
Amador Avenue,

Within thirty days after completion thereof, applicant shall file
with the Commission a written report indicating,fhe date when each
installation was made and the actual cost thereof.

9. Cn or before September 1, 1962, applicant shall install
and place in operation suitable controls at all wells to provide
for automatic operation of the weli pumps and booster pumps to
maintain the supply of water in the several storage tanks at
appropriate levels. Within thircy days éfter the completion thereof;
applicant shall notify the Commission in writing when such automatic

controls wexe installed and the actual cost thereof.

-
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10. Applicant shall refund the amount of $4,662, the
charges fox service comnections as detailed in Exhibit No. 10 in the

instant proceeding, said refunds to be made as follows:

a. Not less than the sum ofh$100 on the 15th
day of each month commencing‘July 15, 1962,
and to and including June 15, 1963, the same

to be prorated to the respective persons and
customers involved.

Not less than the sum of $150 on the 15th
day of July, 1963, and on the 15th day of
each succeeding month until the whole of

the aforesaid sum shall have been paid in
full, the same likewise to be paid prorata

to the respective persons and customers
involved. .

Commencing on the fixst day of August, 1962, and on the first day

of each succeeding month until the total amount of the said $4,662
shall have been refunded, applicantIShall file with the Commission
a written xrepoxrt listing the parties and the resPective amounts paid
to them on the 15th day of the prior month.
11. Applicant shall refund the charges for main extensions
as detailed in Exhibit No. 10 in the instant proceeding, said refunds
to be made in accordance with appliqant's tariff Rule and Regulation
No. 19, which was applicable at the time such advances for main
extensions were made, said refunds to-be-méde as follows:
a. Not less than the sum of $50 per.month, |
commencing July 15, 1962, and on the 15th
day of each succeeding month to and
including June 15, 1963, the same to be

paid prorata to the respective persons
and customers involved.

Not less than $100 per month, commencing
July 15, 1963, and on the 15th day of each
succeeding month until all refundable
amounts shall have been paid in full, the
same likewise to be paid prorata to the
respective persons and customers involved.

Commencing on the fixst day of August, 1962, and on the first day of
each succeeding month until ali refundable amounts shall have, been
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refunded, applicant shall file with the Commission a writteﬁ report
listing the parties and the reSpectzve agounts paid to them on the
15¢th day of the prior month.

12. Except to the extent authorized herein, Application
No. 43286 is hereby denied. |

The effective date of this order shall be twenty days
after the date hexeof.

Dated at Fan Francisco » California, th:.s 7/7%

AP
- ’ ,,,',....,
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Schedule No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to 2ll metered water service.

TERRITORY

Tucea Village and vicinity, San Bermardine Covnty.

RATES .
' Per Meter
Quantity Rates: Par Month

First 800 cu. ft. or 16SS cevvrcncnceenns $3.60
Next 700 cu. L., per 100 cue e conews 40
Next 1,000 cu. £t., per 100 cue £fe ceeves 35
Next 2,500 Cle fto, per 100 cu. ft. sessew QBO '
Over 5,000 cu. ft., per 100 ct. £te veonsee 25

Mizimum Charges:

For 5/8 X 3/4=inch meter seveceeseeseosvanee & 3.60
For 3/4=inch meter veveeennen.n veveves 5.0
For l=inch meter ' 9.00
For I3-inch meter .... . 18.00-
For 2-inch metor 28,00
Tor 3-inch meter 54,.00
For 4=inch meter : ‘ 90 .00

The Minimum Charge will entitle the customer to
the quantity of water which that minimum charge’
will purchase at the Quantity Rates.




APPENDIX A
Pege 2 of 3

Schedule No. 5

PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to munic—

ipalities, duly organized fire districts and other political
subdivisions of the state. o

TERRITORY

Yueee Village and vicinity, San Bernardine County.

RATZES
Size of . Size of Per Hydrant
Bydrants Mains Per Month

241X 24 - Under 4" $ 0.50
2EX 2% 4" or larger 0.75
VALED & 2}" 4" or larger 1.00

SPECTAT, CONDITIONS

l. For water delivered for other than fire protection
purposes, charges shall be made at the quantity rates under
Schedule No. 1, Gemeral Metered Service.

2. The cost of installation and maintensnce of hydrants
shall be borme by the utility.

3. Relocation of any hydrant shall be at the expense of
the party requesting relocation. ‘

4e The utility will suppiy only such water at such pressure
as pay bYe available from time to time as a result of ita normal
operation of the system. ' ‘
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Schedule No. &

SULK WATER SERVICE

APPLICABILITY

Applicable to all bulk water sales..

TERRITORY

Tucea Village and vieinity, San Bernardine County.

RATES

Quantity Rate: ' | Per Delivery

Per 100 cu. fY. $ 0.75
mm Chargﬁ: ...-.....-‘.-.-,..-:..o----o I.OO ‘
The Minimum Charge will emtitle the customer

to the quantity of water which that minimum
chbarge will purchase at the Quantity Rate.




