A QD
Decision No. &I~

SRICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of THE PACIFIC TELEPHONE)
AND TELEGRAPH COMPANY for authority )
to establish the Redwood Valley ) Application No. 44211
special rate area within the Ukiah g

)

exchange.

OPINTON AND ORDER

Applicant®s Request

By this application, f£iled Februaxy 21, 1962, The Pacific
Telephone and Telegraph Company (hereinafter referred to as appli-
cant) requests authority pursuant to Seetion 454 of the Public

tilities Code to (1) establish the Redwood Valley special rate arxea
in Ukiah exchange with boundaries as set forth in‘Exhibic;A to the
application, (2) establish rates for said special rete area as set
forth in Exhibit B to the application, snd (3) withdraw“suburban
service within the special rate area. |

Applicant is a Californie eorporation and owns and oper-

ates a general telephone and telegraph business in this State includ-

ing the Ukish exchange in Mendocino County wherein it serves approxi-

mately 3,800 telephones.

Proposed Special Rate Area

The Redwood Valley community is located approximately
4 miles north of the present Ukiash base rate area boundary. The
section proposed for special rate area treatment contains approxi-
mately‘l75 residence establishments, ome small apartment building
and 2 trailer park. Business establishments include a fire statiom,
a_post office, a service stazion, a cafe, a hardware store, 4
/shopping center and other miscellaneous stores. Telephone deveiop-3

mentc as of May 1961 in the proposed Redwood Valley special rate area
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amounted to 125 residence main stations and 25 business main
stations of which 9 and 15, respectively, were urban grades of
service. "

In May 1961 the Redwood Valley Grarge, representing about
300 residents of the Calpelia and Redwood Valley areas informally
complained requesting improved telephome service. Other individuals
have also evidenced interest in sg;urihg urban service without
nileage charges. Applicant alleggs thét establishment of the pro-
posed speclal rate area, together with expansion of the Ukiah base
rate area which applicant proposes to effectuate under Gemeral Order
No. 96-A to include Calpella, will satisfy these demands for improved
sexvice. With urban grades of service available in the;prdpqsed‘
Redwood Valley special rate area there will 10 longer be a &emand '
oxr requirement for suburban service within the special rate area.

Establishment of the proposed Redwood Valley special rate
area will require additional telephone facilicies. Applicant plans
o locate a mobile central office at Calpélla'In February 1963 and

prxoposes to establish the special rate area on or‘before-Mhrch 31,

Proposed Rates.

Applicant proposes rates for primary urban sexvices within

the Redwood Valley special rate area equivalent to Ukish base rates

plus an increment equal to 1l/4 suburban mileage charge. This
increxent gives appropriate considerétion to deveioPment of the
proposed special rate area and its distance of about 7/4 miles from
the base rate area after the proposed‘éxpansion'of_said‘base rate
area heretofore referred to. The f01lowing,tabulation, taken from
Bxhikit B attached to the application, shows pfesent and proposed:

rates for primary services within the special rate area:
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Present Proposed
Present Proposed

Business

1-Party Flat $ 7.75 $ 8.25
2-Paxty Flat 6.10 6.45

Semipublic .75 plus 1.25 plus -

.22 per day .22 per day
PBX Trunks 11.50 - 12.00-

Subuzban 5.35 Not Offered
Farmer Line 1.80

Residence

1-Party $ 4.65 $ 5.15

2-Paxty 3.60 3.85

4-Party 3.C0 3.25

Suburban 3.50 Not Offered

Faxmer Line 1.C5 1.15

* Plus suburban mileage charges on urban sexvices. |

Applicant also proposes that Ukiak urban sexrvices located
outside the base rate area and the proposed Redwood Valley special
Tate area will be furnished at either special rate area rates_pluS"
subuxban mileage charges to ithe nearest point on either the special
Tate area boundary or at base rates plus suburban mileage~ch5rges
to the nearest point on the base rate area boundary, whichever
results in the lowexr charge to the subseriber. On this basis the
mileage charges paid by 17 subscribers to urban service will be
reduced.

Based on May 1961 telephone development, applicant esti-
mates that with minimm regrading of telephone services, the pro-
posad rates would decrease applicént's annual revenues by approxi-
mately $3,000. Applicant states, however, that with normal regrading
which can be expected to result from the availability of urban'Serﬁ-
ices without mileage charges, annual revenues will decrease about
$900 following establishment of the Redwood Valley speéial rate area.

Findings and Conclusions

The Commission has given conmsideration to this matter and

finds that a public hearing is not mecessary and that a granting.of

the application, as herein provided will result in improved service
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and will not be adverse to the public imterest. The Commission -
further finds that such increases in rates or charges as will result
from granting this application are justified and that, for the
future, present rates, insofar as they dﬁffer from those herein
prescribed, will become umjiust and unreasonatle upon the establish-
ment of the Redwood Valley special rate aréa; therefore,

IT IS ORDERED that, aftexr the effective date of this
order and on or before Mareh 31, 1563, applicant is authorized and
directed to file with this Commission in conformance with General
vrdex No. 26-A tariff schedules revised to show Redwood Valléy
special rate area with a boundary substantially as delineated on
Exizibit A attached to the application and rates fér said area as
shown on Exhibit B attached to the application, and after.not less
than five days' notice to the Commission and to the public to make
said rates effective for service coincident with the establishment
of the Redwood Valley special rate area within its‘Ukiah'exch&nge.

The effective date of this order shall be twenty déys
after the date hexeof.

Dated at Ban Francisco R Célifornia, this ?M

day of APRIL , 1962.
(”f”,,,ﬁf?

Commissioners

Comnissioner Poter E. Miteholl, boing
gocessarily absont, A4d met rarticipate
in the disposition of this proceoding,,

b




