
Decision No. L"-4°? ........ ;, ....,-
-----------------

BEFORE !HE PUBLIC utILITIES COMMISSION OF THE STAtE OF CALIFORl.~IA 

Application of THE PACIFIC TELEPHONE) 
AND TELEGRAPH COMPANY for authority ) 
to establish the RedwoO<i Valley ) 
speeial rate area within the m~iah ) 
exchange. ) 

} 

mNION AND ORDER 

Applicant's Request 

Application No. 44211 

By this application, filed February 21, 1962~ The Pacific. 

Telephone and Telegraph Company (hereinafter referr.ed to as appli­

cant) requests authority pursuant 'to Section £:Slj· of the Public 

Utilities Code 'to (1) establish the Redwood Valley special rate area 

in m<iah exchange with boundaries as set forth in EXhibit ,A to the 

application, (2) establish. rates for said special rate area as set 

forth in Exhibit :s to the application, and (3) withdraw suburban 

service within the special rate area. 

Applicant is a California corporation and' owns and oper--ates a general telephone and te~egraph business in this State 1nclud-

ing the ~iah exchange in Mendocino Coun'ty wherein it serves approxi~ 

mately $,800 telephones. 

Proposed Special Rate Area 

The Redwood Valley community is located approximately 

£:. miles north of the present: tJld.ah base rate area bounda:cy. The 

section proposed for special rate area treatment contains approxi-
. 

mately 175 residence establis'b.ments, one small apartment building. 

.sod.: 'c::-aile: park. Business establ:tshmen'~s include: a fire- station" 

8:.~pos'c office, a service 'sta'l;ion, a cafe, a hardware store, a 
,/ 

sbopping center and other miscellaneous stores. Telephone develop­

ment as of Y..ay 1961 in the proposed Redwood Valley special rate area 
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amoun~ed to 125 residence main stations a~d 25 business main 

stations of whiCh 9 and 15, respectively, were urban grades of 

service. 

In May 1961 the Redwood Valley Grar..ze, representing about 

300 residents of the Calpella and Redwood Valley areas informally 

complained requesting improved telephone sel."'Vice. Other individuals 

have also evidenced interest in securing urban service without 

mileage Charges. Applicant alleges that establishment of the pro­

posed special rate area, together with expansion of the Ukiah base 

rate area which applicant proposes to effectuate under General Order 

No. 96-A to include Calpella, will satisfy these demands for improved 

ser.rice. With urban grades of service available in the proposed 

Redwood Valley special rate area there will no longer be a demand 

or requirement for suburban service within the special rate area. 

Establishment of the proposed Redwood Valley speeial rate 

area will require additional telephone facili';:ies. Applicant plans 

to locate a mobile central office at Calpella :Lon February 1963· and 

proposes to establish the special rate area on or before- March 31, 

1963. 

Proposed Rates 

Applicant proposes rates for pri~ry urban services within 

'the Redwood Valley special r~te area equivalen't to Oldsh base rates 

plus an increment equal to l/~. suburban mileage charge. This 

increment gives appropriate consideration to development of the 

proposed special rate area and its distance of about 7/4 miles from 

the base rate area after the proposed expansion of said base rate 

area heretofore referred to. The following tabulat::Lon, taken f::om 

Exhibit B attached to the application, shows present and proposed 

rates for primary services within the specia.l rate area: 
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l-Party Flat: 
2-Party Flat 
Semipublic 

PBX Trunks 
Suburban 
Farmer Line 

Residence 

l-Party 
2-Party 
4-Party 
Suburban 
Farmer Line 

Present",:' 

$ 7.75 
6.10 

.. 75 plus 

.. 22 per day 
11.50 
5.35-
1.80 

$ 4.65 
3.60 
3.00 
3.50 
l.0S 

$ 8.25 
6 .. 45 
1 .. 2'5 plus 

w22 per day 
12.00 
Not Offered 
1 .. 90 

$ 5.1S 
3.9S 
3.25 
Not Offered 
1.15 

* Plus suburban mileage charges' on urban services. 

Applicant also proposes that Ukiah urb.:ln services located 

outside the base rate area and the proposed Redwood Valley special 

rate 3rea will be furnished at either special 'rate area ra-cesplus 

subu::ban mileage charges to the nearest pOin'i: on either the special 
, 

rate area boundary or at base rates plus suburban mileage charges 

to the nearest point on the base rate area boundary ~ whichever 

results in the lower charge to the subscriber.. On this basis the 

mileage charges paid by 17 subscribers to urban service will be 

reduced. 

Based on May 1961 telephone development~ applicant esti­

mates that with minimum. reg-.cading of telephone services, the pro­

posed rates would decrease applicant's annual revenues by approxi­

mately $-3,000. Applicant states, however, that with normal regrading 

whiCh can be expected to result from the availability of urban serv­

ices without mileage charges ~ annual revenues will decrease about 

$900 follOwing establishment of the Redwood Valley special rate area. 

Fi~<!~ngs and -Conclusions 

The CoIm'llission has given consideration to -i:his matter and 

f.inds that a public hearing is not necessary and that a granting- of' 

the application, as herein provided will result in improved service -
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~nd will not be adverse to the public interest. The Commission . 

fu=ther finds that such increases in rates or charges as will result 

from granting this application are justified and that, for the 

fu~e, present rates, insofar as they differ from those herein 

p~escribed, will become unjus~ and unreasonable upon the establish­

ment of the Redwood Valley special rate area; therefore, 

IT IS ORDERED that, after the effec'tive date of this 

order and on or before Y.L3rch 31, 1963, applicant is authorized and 

directed to file with ·this Commission in conformance with General 

Order No. 96-A tariff schedules revised to show Redwood Valley 

special rate area with a boundary substantially as delineated' on 

EXhibit A attached to the application and rates for said area as 

shown on Exhibit B attached to the application, and after not less 

than five days' notice to the COmmission and' to the public to make 

said rates effective for service coincident with the establishment 

of the Redwood Valley special rate area within its m<iah exchange. 

The effective date of this order shall be twenty days 

after the date hereof. 
San "t\--_ ... ; ......... 

Dated at ~.~~ , California, this 
------------------------day of _____ A_?_R_H_. ____ , 

Commissioners 

CO=1~~!.o~or Fotor ~. !\~~~tChOli .. bo1:2e: 
noeo:lZo.ril7 c.~:;o.:'!-:. e.:='cl ::lot ,o.rt1e1pat& 
in tho Q1spo:1t1o::l ot tbi: ;rOeOOQ1~. 
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