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Decision No. ----------------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the !'tatter 01" the App11cat10n of: 

(a) LEONARD TANK LINES" INC." a 
corporat1on~ to purchase, and or 
STEPHEN LEONARD" an 1nd1 V1dual" 
doing business as LEONARD TANK LINES 
and VPJ.;I;EY OIL COMPANY" to sell" a 
certificate 01" public convenience 
and necess1ty as a petroleum 
irregular route carrier" pursuant 
to Sections 851-853 of the 
C311tornia Public Utilities Code. 

(0) LEONARD TANK LINES, INC.', a. 
corporat1on, to 1ssue and sell 
shares 01" its· capital stock",' 
pursuan.t.to SectiOns- 816-830 of' 
the california Public Ut1lit1es Code. 

OPINION 
~------

App11cation No. 4)-1-261 
F11ed March 13, 1962 

This 1s ~~ app11cation for an order 01" the Commission 

(1) author1z1ng Stephen Leonard to sell and transter h1s petroleum 

1rregular route carrier certit1cate of pub11c convenience and 

neceSSity, together with revenue equipment and other assets" to 

Leonard T~( L1nes" Inc." and (2) authoriZ1ng sa1d corporat1on 

to issu.e $150,000 pa.r value of its capital stock. 

Stephen Leonard, ao1ng bus1ness as Leona.rd Tank L1nes, 

operates as a public ut1l1ty under the .i'.u-1sd1ct10n ot th1s 

COmmiss1on as a statewide petroleum irregular route carr1er 

pursuant to the cert1ficate of public convenience and necessity 

granted to him by DeCision No .. L14205, dated· May 23,. 1950, in 
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A~plleatlon No. 31113. For the f1rst nine months of 1961 he 

reports gross revenues amounting to $229~628~ and a net pror1t 

ot $24".894~ which reflects also hls operatlons as Valley 011 

Company. 

The applleat10n shows that Stephen Leonard deslres to 

transfer r~s transportat1on and related operations to a corpo­

rat1on~ and to this end on or about December 18~ 1961r he caused 

to be formed. Leonard Tank L1nes'l Inc. I a ca11forn1a corporat1on. 

In addit10n to operative r1ghts~ Stephen Leonard proposes, to 

transfer to said corporat1on his eqUipment and other related 

assets and liabl11t1es 1n exchange tor $150,000 par value of 

sald. corporatlon's cap1tal stock. He proposes to reta1n his 

real property~ but would lease to sa1d corporation at a rental 

ot $800 per month the portions needed 1n the carrier bus1ness. 

A pro forma balance sheet ot Leonard Tank Lines ~ Inc:. 1 as of" 

September 30~ 1961, giving etfect to the proposed transfer and 

stock issue 1s summar1zed as; tollows: 

Assets 

cash 
Accounts receivable 
InventOr1es. 
Spec1al depos,l ts 
EC!U1pment 
Prepaid expenses 
Drums 

Total 

L:1.a'b111tlcs 

Accounts payable 
Notes payable 
Accrued expenses 
Cap1 tal stock 
capital surplus 

Total 

.,::, 
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$ 21 1 866 
168"~728 ' 
60,60:3 

72" 
51,946· 

6".028 
1,123; 

!31lr019 

$110,567' 
32~873 
3 .. 451' 

150,,000 
14,.128 

i311,01~ IX _ _ 
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Accord1ng to the app11cat1on, the fa1rmarket value 

ot the propert1es to be transferred equals or exceeds the1r 

boo!<; value, which 1s the value used for the purpose of the 

transfer I and no port1on of the purchase pr1ce 1s be1ng. pa1d. 

for operative rights. 

It appears that there w1ll be no change in the rates, 

service or management as the result of the transfer, and that 

the same eCiuipment,. fac1lit1es and other assets Will be available 

to the publiC •. 

Upon rev1eWing the verif1ed applicat10n we tind and 

conclude that (1) the proposed transfer W'1l1 not be adverse to 

the public 1nterest; (2) the money, property or labor to be 

pr¢cUI'ed or paid for by ·the 1ssue of the stock herein authorized 

1s reasonably required for the purpose spec1f1ed here1n; and' 

(3) such purpose is not, 1n whole or 1n part, reasonably 

chargeable to operat1ng expenses or to income. On the bas1s 

of these findings we Will enter an order granting the app11cat1on • .. 
'" 

Leonard Tank Lines, Inc .. , 1s hereby placed. on notice 

that operative rights, as suCh, do not constltu~e a class of" 

business which may be capita11zed or used as an' element of 

value in rate f1X1ng for any amount of" money in excess of that 

originally paid to the' state as the consideration for the grant 

o~ such rights. Aside nom th.eir purely pernnss1 ve aspect r they 

exten~ to the holder a full or partial monopoly o~a class of 

business. This monopoly feature may be modified or eanceleQ 

at any time by the statc~ which is not in any respect limited 

as to the number of rights which may be given. 
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Tbe action taken herein shall not be construed to be 

a finding of the value of the rights and properties herein 

authorized to be transferred. 

ORDER ------
The Comm1ssion haVing considered the above-entitled 

matter and being or the opinion that a public hearing,,1s not 

necessary~ and that the application should be granted, 

therei"ore~ 

IT IS ORDERED that -

1. Stel'hen Leonard~ on or ai'ter the effective date 

hereof and on or before July 31, 1962, may sell and transfer, 

and Leonard Tank Lines, Inc., may purchase and acquire the 

ce::-tificate of public convenience·and necessity granted by 

DeciSion No. 44205, dated May 23, 1950, in Application 

No. 31173, together with the revenue eqUipment and other assets 

referred to in the application; prOVided, however, that the 

authority herein granted is subject to the condition that the 

public utility pro~erty Withheld by Stephen Leonard from transfer 

to Leonard Tank Lines 1 Inc., is not relieved 'from its devotion to-

the p~bl1c use and that its status as publie utility operative 

property shall continue. 

2. Leonard Tank Lines, Inc.,',;. on or after the effective 

date hereof and on or before July 33." 1962" in payment for said 

assets may ascume outstanding indebtedness and may issue' not to 

exceed $150~OOO par value ot its capital stock. 
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3. W1th1n th1rty days after the consummation of the 

transfer herein authorized, Leonard Tank Llnes~ Inc., shall 

not1fy the COmm1SSion~ in writlng~ o~ that fact and With1n said 

period shall tile With the Comrn1ss10n a true copy of any b111 

of sale or other lnstrumentof" transfer which may be exee'Uted 

to effect said transfer. 

4. On not less than thirty days' notice to the 

Commission and to the public, effect1ve concurrently With the 

cons~umnatlon of suCh transfer~ applicants shall supplement or 

reissue the tar1ffs on tile with the COmmission naming rates, 

rules and re~latlons govern1ng the operat1ons here 1nvolved 

to show that Stephen Leonard has withdrawn or canceled, and 

Leonard Tank Lines, Inc., has adopted or estab11shed as 1ts 

own, sald rates, rules and regu.latlons. The tariff f1l1ngs 

made pu:-s\;.ant to this order shall comply With the regulations 

govern1ng the construct1on and fi11ng of tar1ffs set forth in 

the C0mm1ss1on's General Order No. SO. 

5.. Leonard. Tank L1nes~ Inc., shall file With the 

COmmission a report, or reports, as reqU1red by General Order 

No. 24-A, wh1ch order, insofar as applicable, 1s made a part 

of this order. 
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6. The effective date of this order shall be twenty 

days after the date hereof. 

this 

Dated at _____ ... ~;IolI,3.n~Fr:-t:..;.;.~'!'!_M;,;,;.·m~n ... · ____ .~ cal1forn1a~ 

l>-',..J. day of ______ n_PR .... l .... C_1 _____ ~ 1962 .. 

commissionera 

Com=i~~ionor Pot¢~ E. Mit~hcll. being 
noce~~cr~17 ~b:o~t. did not p~rtie1p~to 
in :tho e.1s~o.:;1 t.1on or thisproeeed.ing.: 
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