Decision No. 63322 @ F; :g @ BM% d'

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

- In the Matter of the Application of
BLOMQUIST TANK LINES, INC., a
¢corporation, for avthority to charge
less than minimum rates for the trans-
portation of asphalt between Martinez
and San Ieandro at rates less than
those prescribed as minimum in
%ég%mum Rate Tariff No. 6 - Seection

Application No. 4Wh222
(Filed February 27, 1962)

OPINIGN AND ORDER

By this application Blomquist Tank Lines, Inc., seeks

uthority as a petroleum\contract-carrier to charge Shell 01l Company‘

a round-trip rate of $2.30 per ton for a period of one.year-fdr the
transportation of certain asphalt materisls in tank venicles between
Martinez and San Leandro.'

Applicant proposes to transport asphalt charging.stock from
the refinery of Shell 0il Company (Shell) at Martimez to Trumbull
Asphalt Company in San ILeandro and return processed asphalﬁ,to
Fibreboard Paper Products (Fibreboard) in Martinez.

The application states that Fibreboard is currentlyconmstrue-.
ting in Martinez a plant to manufacture asphalt roofing; that Sbell
has agreed to supply Fibredboard with the required asphalt; and that
Shell does not have processed asphalt at Martinez but haé a:rahged
£0 have charging stock processed in San leandro and retuined;to
Fidreboard in Martinez. According to the application, this trans-
portation will last approximately six months because Shell is
arranging for the'establishment 6f processing facilities in

'The application states that the rail rate for this transportation
is 81.950 per ton each way as published in Supplement 3L of PSFB
Tariff 252. The Minimum Rate Tariff No. 6 rate is $1.60 per ton
each way (eight cents per 100 pounds).
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Martinez, after which the asphalt will be delivered to Fibreboard bi
pipeline.

Applicant alleges that the transportation characterist1c§‘
are favorable; that the operations will be conducted each weekday,
Monday through Friday; that loading facilities are available 24 hours
a day at Sax Leandro and at Shell's plant, and 16 hours a day at the
Fidbreboard plant; that the volume of traffic will approximate 3,000
tons per month; that this operation constitutes new and attractive
business for applicant; and that applicant has‘the_necessary personnel,
equipment and facilities to ¢onduct the proposed service.

The application is accompanied by én analysis of the
estimated cost of performing the service in question. The cost
analysis indicates that applicant can perform‘tne proposed traﬁspor—
tation at a reasonable profit. As thus developed the analysis
incicates the total cost per round trip to be $50.88, the fevenue
£56.35, and the profit $5.47. Applicant's operating ratio is shown

as 90.3 per cent.

The application shows that, on or about February 27,-1962,.

a copy thereof was served upon California Trucking Associations, Iné;
That association has informed the Commission that it has no obaéction
to the granting of the application. The Transportation Division sfaff
of the Commission has reviewed the application and has recommended
that it be granted.

In the circumstances, it appears, and the Commission finds,
that the rate proposed is reasonable for the transportation invoived.
A public hearing is not necessary. The application will be granted. .

Good cause appearing,

IT IS ORDERED that:

1. Blomquist Tank Lines, Inc., is hereby authorized to
transport asphalt charging stoeck from Martinezﬁfo San lLeandro and
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asphalt from Sar Leandro to Martinez for the Shell 0il Company at a
rate of $2.30 per ton per round trip.

2. The authority shall expire with April 23, 1963, unlegs
sooner canceled, changed or extended by order of the Cbmmiésion.

- This order shall become effective twenty days after the :
date hereof.

Dated at San Franeisco, California, this _gziggz{__day of"
April, 1962.
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commissioners

Commissionor Poter E. Mitcholl, bolng
pocezearily abrent, did noet pamiicipate
zn tho dicposition of this procoo’diqg.




