
A.44275 MON 

63534-Decision No. _____ _ 

BE:FORE THE PUBLIC UTnITIES COMMISSION OF THE STATE OF CAL,IFORNIA 

Applieation of DOMINGOEZ WATER 
CORPORATION, a Corporation,. to 
Execute and Record a Fourth 
Supplemental '!'Nat Indenture, 
dated as of' March 1, 1962~ 
WJnch W111 Amend Applicant.'s: 
Outstanding Trust Indenture. 

OPINION .AND ORDER 

Applicat10n No. 44~15 
Filed March 15, .1962 

• 

:By Decision No. 50582, dated September 28, 1954 .. in 

Applieat10n N9. 35796 .. the COmmiSSlon authorized Dominguez Water 

Corporat10n .. among other th1ngs, to, execute a trust indenture 

and to 1ssue not to exceed $1,000,000 of its Ser1es A bonds. 

By Decision No. 53323, dated July 10, 1956". in App11cat10n 

No. 38117 .. Decision No. 57088" dated August 5 .. 1958, 1n 

Application No. 40266 .. and Decision No. 62123 .. dated J\.U'le 13 .. 

1961 .. in App11cat10n No. 43409 .. as amended by Decision No,. 62322" 

dated July 25 .. 1961 .. in Application No. 43614" applicant was 

authOrized to 1ssue bonds or its B .. C" and D Series and in con­

nect10n thereWith was authorized to execute First" Second" and 

Third Supplemental Trust Indentures. 

The prons10ns of Article V" Sect10n 16 or al'p11cant f S 

present trust indenture .. a.s amended .. prOVide" in effect" that 

applicant cannot declare or pay diVidends, on" or pur,chase" 

redee~" or otherwise acq~e shares o~ 1ts preferred stock, 
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except out of income accrued subsequent to December 3l~ 1960, 

plus $40,000; and that it cannot declare or pay diV1denCia on~ 

or purchase" redeem~ or otherwise acqUire shares ot its, common 

stock, except out ot income accrued subsequent to December 31, 

1960, and prOvided further that if after providing tor suCh 

dividend the corporation's outstanding funded debt equals more 

than 60% of the total ot its capital stock account" surplus 

accounts' and outstanding funded debt, not more than 50% of net 

income accrued after December 31, 1960, may be used tor such 

dividend payment, purchase, redemption, or other acquiSition. 

In adQj,tion to the above, the indenture also prOVides that the 

corporation cannot declare or pay dividends on, or purChase, 

redeem, or othe:rw1se acquj.re shares of its common stock when 

the result thereof would be to reduce its current a~sets to 

an amount less than its· current liabilities. 

Applicant now requests authorization to' execute a 

Fourth Supplemental Trust Indent\.l.X'e which would mod1f'y and· 

amend Art1cle V, Sect10n 16 ot its Trust Indenture to read 

as follows: 

"Section 16. (a) The Corporation covenants 
and agrees that it Will not declare or pay div1dends 
(other than stock diVidends) on, or purchase" redeem, 
or otherwise acquire, shares ot its capital stock, 
except out or 

(1) 

(11) 

Net Income (as hereinafter det1ned) 
accrued subsequent to December 31, 
19611 plus 

Four Hundred Thousand Dollars 
($400,000) .. 
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(b) 'Net Income' shall mean net income after 
prov1sion tor depreclat1on~ amort1zatlon~ and payment 
of all property~ lncome~ and other taxes~ as deter­
mined and computed 1n accordance with generally 
accepted account1r~ principles and 1n accordance 
With the California Public Ut1l1t1es Commission's 
Un1form Clas.siticat1on of Accounts. for Water 
Corporat1ons,. " 

App11cant 1s of the.opin1on that the execution of the 

Fourth Supplemental Trust Indenture Will be to its advantage' in 

that it W1ll add necessary financial fleXib1lity to 1ts operat10ns. 

Its boara of directors has approved the proposed Fourth Supplemental 

Trust Indenture and PaCific MUtual Life Insurance Company~_ the owner 

of all of app11cant's outstanding bonds~ has consented to applicantfs 

execution of sa1d Fourth Supplemental Trust Indenture. A copy of 

the Fourth Supplemental Trust Indenture is .attaChed to th1s 

application as Exhib1t 2. 

The Comm1ss10n has conSidered this request and is of 

the opin1on that 1 t should be granted and that a publiC hearing 

1s not necessary~ thererore~ 

IT IS HEREBY ORDERED that -

1. Dominguez Water Corporat10n~ on or after the 

effective date hereof and on or before December 3l~ 1962~ may 

exe~~e a Fourth Supplemental Trust Indenture in substantially 

the same form as the trust indenture filed in this proceedlng 

as Exhibit 2 .. 
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2.. Tbe authorization granted herein shall become 

e££eet1ve on the date hereo£. 

Dated at _____ ,;;,,&Ln __ Fran __ Cl!sc_O ___ 
1 

ca11£orn1a~ 

{~ APRtU \ 6 t.'Us ..... day of ~ 19 2. 

Cocm1z~io~o:, :vcrott c. McKonso. 'o01Xlg. 
Xloco:~n~1l1 nb~~nt. di4 not ,u:'t1c1pate 
in tho disposition or.tnis ~rocoedins. 
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