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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

James A. Bradley, Lewis J. FHumbext, g
Cecil Bloomer, Goldie Thomas,
William R. Taylox, Frzmk Megyesi, )
William S. Duke, Albert F.
Tourtillott, Robert G. Slezak,
Albert J. Silvey, Clayton D.
Millspaugh, Paul Schlueter, Dale
Allison, John Weldy, Jr., Ermie

)

Louls Jensew, Giuseppe Porta,
Frank H. Kell, 0. W. Palmex,
Earold Dutro, Eugenme P. Gause,
Joe F. Sgroi, Fred M. Stephens
and Mrs. Zora R. Simonson,

Case No. 7097

) (Filed April 13, 1961)

Andexson, Richaxrd W. Powell, g
),
),

)
Complainants, 3
vs. | ),

PACIFIC WATER CO., a corporation, E
)

Defendant.

James C. King, for complainants.

Moss, Lyon and Dumn by George C. Lvon, for
Pacific Water Co., defendant, ‘

John D. Reader, for the Commission staff.

CPINION

Upon direction by the Commission a proposed:réport of the
presiding examinex, William W. Dunlop, was filed on November 27,
1961. Ihereéfter, on December 18, 1961, defendant filed its excep-
tions to the proposed report. No other exéeptions were received
and no replies to defendant's exceptions were filed.

For a statement of the nature of the proceeding, the
complaint and answer, defendant's operations, and a summaxy of the
evidence, reference is made to the7proposed report, We do not

consider it necessary to repeat such matters herein except to
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comment upon defendant's exception to the summary of evidence at the

last line on page 9 of the proposed report. The proposed report
states that Pacific Water Co. has ignored in its allocation factor
of direct expense the item of payroll. Defendant acknowledges thaé
this was true prioz: to 1960, but alleges that thereafter it used the
item of payroll in its allocation factor and that the item of payroll
was used In its Exhibit 1l. Ve find that the evidence supports
defendant's exception in th:i.s regard.

Pefendant also requests that the findings and conclusions
contained in the prOposed report be augmented in several respects
and further requests that the oxrder provide that the present rates
remain in effect. We have duly considered these requests in arriving
at our findings and conclusions herein.

Subject to the correction hereinabove made, the examiner's.

proposed report (except the portion thereof beginning with the

heading "Findings and Conclusions” on page 11 and ending at the last‘
line of page 14) is hexeby adopted as a portion of this opinion of (/
the Commission. | /

Findings and Conclusions

Based on the evidence, we f£ind and conclude as follows:

1. Pacific Watexr Co. has not completed the plant addition to l
its Victorxville Systems directed to be made by July 1, 1_961, in |
Decision No. 61643, dated March 14, 1961, in Case No. 6387, and has
no definite plans for completing most of the othé: plant additiqns |
directed in said decision to be completed by December 31, 1961.

2. Allowances iIn expenses and rate base for such plan;
improvements were made by the Commission in authorizing increases
in rates which became effective on July 1, 1960, pursuaﬁt to Decision

No. 60205, dated May 31, 1960, in Application No. 40805.

i
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3. Earning results presented by Pacific Water Co. , In Exhibétt
11 herein, are not indicative of defendant's earning position for "}
rate making purposes since they do not reflect necesséry and |
reasonable adjustments for rate making purposes as hereinabove
discussed and as found reasonable by Decision No. 60205.

4. Substantial curtailment in water usage has resulted in
defendant's Victorville Systems subsequent ﬁo the rate Increase
effective on July 1, 1960,

5. Defendant has ample water supply to provide for water
consumption considerably in excess of the current ‘deliveries.

6. Defendant's costs of operation of its Viectorville Systems B
are not s:.gnificantly affected by an annual variation in water
consumption of 1,235,000 cubic feet.

‘7. Defendant's revenues are signif:[cantly affected not only |

by the level of rates but. also by the quantity of water delivered
to and paid for by customers. ,
€. Rates to be charged by this utility must be reasonable
from the standpoint of the customer as well as just to the utilicy,
9. Defendant's present rates in its Victorville Systems |
Nos. 1, 3, &, 5 and former Lower zdne 6 are, for the future, unjust,
excessive and unreasonable and should be reduced at this time to ')‘
eliminate allowances in expenses and rate base for plant mprovements
dixected to be made by Decision No. 61643 and which defendant has not
completed or undertaken under a defa&_m:[te program and should be |
further reduced to stimulate usage and maxinize revenues and
earnings. (At such time as defendant does complete the improvement
projects directed to be made by said Dgcision No. 61648, the

Commission, upon defendant's formal request, will give further
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consideration to the effect of such improvements.on defendant's !
earning position.) /

10. Defendant's rates in its Victorville SyStem, former Upper'
Zone 6, should remain unchanged.

11. The rates hereinaftexr directed to be made effective»wilﬂ

provide defendant with a reasonable opportunity, under prudent /

management, to obtain revenues sufficient to meet its reasomable

1
expenses of operation in its Victorville Systems and to obtain net
revenues under stimulated water usage at least as great as under

present xate levels.

12. 3Because of the uncertainties as to the effect of xate |
level on water consumption, the rates hereinafter directed to be
filed should be subject to review and possible adiustment at the
conclusion of the first full year in which such rates are effeétivé.

13. The rates and charges directed to be filed herein are
reasonatle, and the present rates and charges, insofar as‘they
differ from those hexein prescribed, are, for the future, unjust
and unreasonable.

14. The evidence xespecting service complaints relating,
azong other things, to correct meter readings, water supply, wate#
potability, adequacy of pressure and maintenance of fire hydrants
is not such as to require this Commission to direct Pacific Wateflﬂo.

i

to wmdertake additional speclfic projects or xmprovements in 1ts/

Victorville Systems at this time. f
A comparison of present rates and charges with those'j
directed herein to be filed for defendant's-Victorville'Systems/

Nos. 1, 3, &, 5 and former Lower Zome & for various levels of

consumption follows:
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Victorville Systems Nos. 1, 3, &, 5
and Former Lower Zone 0

Consumption Monthly Charge
Pex Month Present - Rates Herein Directed
Cubic Feet . Rates to be Filed

500 $ 4.00 . $ 375
1,000 7.00 i 6.25
L, >500 10.00 8.75
3 000 17.50 14.75
S, -000 26.50 L.75

10, 5000 44,00 34.25
15, >000 . 44.25

IT IS ORDERED that:

1. Pacific Water Co. is directed to f£ile in ciuadruplicate
with this Commission, within twenty days after the effective dai:e of
this order, in conformity with Genexzl Order No. 96-A, the schedules
of rates set forth in Appendix 4 attached hereto; and upon not less
than five days' notice to the Commission and to the public, to make
saild rates effective for service rendered on and after May 1, 1962.

- 2. Cn or before March 1, 1963, Pacific Water Co. shall £:.1e
with this Commission a report setting forth the following inform;tt:.on
relative to its Victorville District: (a) water-use table» showif;g-
number of customer billings and consumption, by usage blocks for :,. '

the year 19202; (b) statement showing utility plant, advances for ’;

construction, contributions in aid of construction and depreciation
|

resexve as of December 31, 1961, and as of December 31, 1962, sim,if.lar
in form to Exhibit 10 £iled hexein; {(c¢) sﬁatement showing revenuefs,
expenses, depreciation expense, taxes and net xevenues. for the ye‘ﬁr
1962, similar in foxrm to Exhibit 11 f:.led herem, and (d) statement
showing customers billed and customer-use by month for the years

1

1961 and 1962, similar in form to Exh:.bit 13 filed herein.

i
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3. In all other respects, Case No. 7097 is hereby dismissed
The effective date of this oxrder shall be twenty days f

i

aftexr the date hereof.
Dated at __ Sen Francieeo | California, this 44& :

day of %J , 1962.

i%'

Coundss!bﬂe:s

J

Comissioner Everett C. ncxeggo. ﬁeing
necessarily absent, did not participate
in the disposition of this proceeding.




 Schedule No. VCA-1
Victorville Nos. 1, 4, 5 and 6 (Lower Zone) Tariff Areas

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.
TERRITORY

The unincorporated areas lmown as Mariams Ranchos, Circle M Ranchos,
Apple Valley Acres, Youwleenm Tract, Waas Tract, Barms Tract, Rayle Tract,
end vicinitics, and Tracts Nos. 5717 and 5818, all within a radiuns of 23
miles costerly of Victorville, Sem Bernardimo County.

RATES. _
Pexr Meter

' Per Month
Quantity Rates:

Tirst 500 cu. £t. or less ceessesnes & 3.75
Next 1,500 cu. £t., per 100 cu. ££. ... .50
Next 3,000 ecu. £t., per 100 cu. ft. ... .35
Next 5,000 cu. ft., per 100 cu. ft. ... 25
Over 10,000 cu. ft., per 190 cu. ft. ... 20

Minimum Charge:

For 5/2 X 3/i-inch meter  .e.iececceee. $ 3.75
For l-inch moter ceseasescanes 6.00-
For Lheinch mELEr  sevevieecenne 12.00
For 2~-inch metor 12.00
For 3=inch meter 30.00
For 4=~inch meter cavesrnecasee 45.00 .
For é=inch meter cescreesonnes 25.00

The Minimum Charge will entitle the customer to the quantity
of water which that minimum charge will purchase at the
Quantity Rates. - .




Schedule No. VCB~1

Victorville No.3 Tariff Area

GENERAL METERED SERVICE
(Nonpotable Water)

APPLICABILITY

Applicable to all metered nompotable water service.
TERRITORY

Unincorporated territory comprising Section 16, T. 4 N., R.2 W., S.B.B.SM. ’
and vicinity, located approximately 15 mﬂes aouthee.sterly of Victmilla,
San Borpardino County.

RATES.
Per Meter.
Per Month-
Quantity Rates:

First 500 cu. ft. OF 10338 weevvecnccrnsscen $ 3.75
Next 1,500 cu. f£t., per 100 cu. «50
Next 3,000 cu. ft., per 200 cu. 35
Next 5,000 cu. £t., per 100 cu. 25
Over 10,000 cu. ft., per 100 cu. «20

Minimum Charge:

For 5/8 X 3/4-inch MELOr .seeevrevessansoccons $ 3.75
For 1-inch MOLOr .evecceccnrccsecssenes 6.00
For li-inch meter eeevsssanccas 12.00
For 2—1ncnmet°r eveeew IR R AT R RN NN 18-00
For 3-inch meter cresccrrsvannes 30.00
FO!’ A—inCh metor freeseatsssnssnnatbad 4-5-00
FOT 6—1n¢h meter Sesrecsruenrresenrbbea 85000

The Minimum Charge will entitle the customer to the quantity
of water which that minimum charge will purchase at the
Quantity Rotes.




Schedule No. VCU-1 .
Victorville No. 6 (Upper Zone) Tariff Area

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.
TERRITORY |

The unincorporated area known as Lucerne Highlanda, ‘x‘mct 5259, Sax
Bernardino County,.

RATES Per Meter
Quantity Rates: Eer Month

First 500 ct. ft. OF 1088 cecccveccnescsnncccseessd 400
Next 1,500 cu. ft., per 100 ¢cu. ffe .cecccncccancae .60
Next 3,000 cu. ft., per 100 cue fte .ciccesceccecane A
Next 5,000 cu. ft., per 100 CUe fte ceevcrenvrennee o35
Cver 10,000 cu. £., per 100 cu.  eeeesscassconse 25

Minizmum Charge =

For  5/2 X 3/i~inch meter cesesnenssd 4007
For l=inch meter ceocsencssssncens 600
For 1Aeinch MeLOT ..vecncerescacasscssnsnes 1200
For 2=inCh MOLEY ceceecemevacsnres 18.00
TFor 3-inch meter ...... eesavedeevens weeoese 30.00 .
For A=i0Ch MELOT cvvevvesesscnnsressvecsess 45:00°
For 6minCh MOLEY ovvevevenccccnccncsnsanse EFe00

The Minimum Charge will ent:x.'tle the customer to the quantity of
water which thet minimum charge will purchase at the Quantity Rates.




