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63545 Decision No. _________ _ 

EE::ORE 'l"& PUBl.IC UTn.l"tIES COtvn1ISSION OF TIlE S!ATE OF CALIFO!ll'TIA 

In the Hat~er of the Application of ) 
CALIFORNIA ~'1A'IER SERVICE COMPANY, a ) 
corporation, for an order authorizing ) 
it to increase rates charged fo~ water ) 
ser.rice in ~b.e Bal(ersiield distA:'ict. ) 

) 
------------------------------~) 
In the ~~tter of the App1icatio~ of 
CAI..IFOP..NI.f.>~ ~·TAra. SERVICE COMPRJrI, a 
corporation, for an order autho~izing 
it to tnc~case rates charged for water 
~ervice in the East Los Angeles 
district. 

~ 
~ 
~ 

Application No. 43395 
(Filed lY'.t.ay 15, 19&1) 

Application No. L:·3396 
(Filed May 15, 1961) 

McCutchen, Doyle, Brown & Enersen, by A. Crawford 
Greene, for applic~~. ' , 

Community Council for Greater East Los Angeles, 
me., by Jose'Oh Galea, protestant in Application 
l\!o. 43396. 

C~il M. Saroyan and Robert W. Beardslee, for the 
~mm1ssion staff. ' 

By these applications, California Water Service Company 

seeks autho~ity to increase water rates for service rendered by it, in 
2/ 

its Eakersfield and East Los Angeles districts.-

p~ter due notice, pub2ic hearings in these matters were 

held before Examiner ~. Everett Emerson) on October II at Bakersfield 

and on October 12, 1961 at los Angeles) at which evidence was 

adduced and. the matters submitted. 

Applic~t's p~lic utility operations consist of providing 

water service in 17 operating districts in Cali~ornia. Each district 

17 Applicant concurrently ±~lea Application No. 43~7~ pertain~g to 
its Oroville district and such application bas been disposed of 
by a sepa~ate decision. The record in such proceeding is part 
of this record by reference. 
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is a separate physical system, locally operated under the general 

superr.4sion of the company's head office in San Jose. 

Applicant's Bakersfield se::vice area comprises substantially 

all of the :.ncorporated City of J3a!~ers~ield as well as unincorporated 

areas of Kern County adjacent thereto. Because of elevation dif­

Zerences ~en separate pressure zones are used tn the district. The 

population of the service area is estfmated to be 115,200. 

Applicant's East Los Angeles service arca is largely in the 

unineo::porated area of los Angeles County but it: include's the City of 

Commerce and portions of the Cities of Montebello- and Vernon. It 

also has ten separate pressure zones because of elevation differences. 

The popula·l:ion of the service a=ec. is estimated to be 93,500. 

The Zakersfield service area utilizes 105 wellS for water 

production. In East Los Angeles, applicant utilizes the output of 

43 wells, supplemented by purchases of water tllrougn three 

connections to feedar mains of the Metropolitan 'VJater District of 

South~rn California. 

In these two proceedtngs both applicant and the Commission 

staff presented the test!mony o~ s number of witnesses and entered 

exhibits representing applicant r s earnings position. Applicant t s 

sho~-ng covered the estimated years 1961, 1962 and 1963, while the 

staff estimates were for the years 1961 and 1962. For the purposes 

of this proceeding we shall rely on the showings respecting the year 

1962 as a test year. 

The follo~~ tabulations will serve to summarize the 

"results of operationsl1 presen-:at:'ons in these proceedinzs. They 

have been adjusted to reflect the findings and conclusions of the 

CommiSSion respecting applicant's over-all operations as adopted 

in the decision concerning applicant's. Oroville district. 
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· · · · 

Sumrn.ary of Earnings 
Test Year 1962 

Item 
:~~~p~r~e_s~e~n_t~l~ia~t~e~s~~_:~~t~~e~~~e~s~t_ed~l~~~t~e~s~~: 
: Applicant :C2UC Staff : Applicant :CPOC Staff : 

Eakersfie!d S~stem 
oper.t.tinz, 

$2,187,300 $2,187,.800 $2,. Sat,.,. aoo $2,38-7,200 Revenues 
Operatins 

1,681,018 1,670,.098 EA""?enses 1,738.,713 1 779- 098 
Net ~evenue 506,782 517,702 596,082 ' 600::102 
Rate Base 

(Depr.) 9,043,500 e,S37,SOO S , Ol!.3, 500 8,987,300 
Rate of &eturn 5~60% 5.76% 6.5,9% 6.77% 

East I.. A. ~stem 
Operatms. 

$1,363,900 $1,869,500 $2,063,500 $2,064,200 Revenues 
Operat:in3 

1,524,605 1,[:.99,149 1,632:t'2~5 1,608,849-, " EA~s 
Net 2.evenue 344,295 370,351 43l,295 45-7,35-1 
Rate Base 

CDel'r.) 
Rate 0: Return 

6,389,900 
5.39% 

6,l~O4,500 
5.78% 

G ,3a9,900 
6.75% 

6,404,500 
7.1t:.% 

'l~c evidence is convincing tI:-.at, as illustrated by ehe' 
, 

above tabulation, aPl'licane will ea~~ a less tt~n satisfactory rate 

of return from these two systems'. The rates of return under existing 

water rates are substantially. below those heretofore found to be 

re~sonable by this Commission. Applicant is entitled to increased· 

revenues in each of the two dis~:icts and the Commission so finds. 

It may be noted from the above tabulation that the rate 

base calculations of applicant and staff differ by only 6/10 and 

2/10 of one percent for Ba!(ersfield and East Los Ang~les, 

respectively. Such magnitude, indicating substantial agreement of 

independently-determined amounts, indicates that they have been 

derived within reasonable limits of estimating accuracy. For the 

purposes of this proceeding, th~ Commission finds taata depreciated 

rate base of $9,015,000 for the Bal(ersfield system and a depreciated 

rate bnse of $6,397,000 for the East Los Angeles system are fair and 

<'\ 
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reasonable ~ate bases for the es'tlmated test year lS52. Further~:tn 

view of th~ ~V"ldence) the Commission finds a ra't~ of return of ' 

a,proxim.;1tely 6.35 percent, wl'len related to such rate bases, is fair 

and reasonable for the operations of these systems. Water rates will 

be authorized which should produce such result and provide applicant 

with increased annual revenues amounting to $133·,000 for its 

Bakersfield system and $103,000 for its East Los Angeles system. 

of this. latter amount, approximately $75,000 has heretofore been 
. 2/ 

provided as an offset to increased replenishment distri.ct tmces.-

Thus the increase in this proceeding will amount to $3-3,000. 

Applicant's Bakersfield system serJes customers, at both 

meter and flat rates. The metered-usage rate is presen~ly of the 

Hminimum charge"' type. Applicant proposes to· change such rate form 

to a n service charge~' type of rate. It is noted that 15 of 

applicant I s operating districts have Ii service-chargeli rates for 

I:letered service. I~ is appropriate at this time to place this type 

of rate in effect in Bakersfield and the order herein will so 

provide. ~]ith respect to the fla'i: rates in Bakersfield, the evidence 

shows that the present ra~e schedule is cumbersome, is somewhat 

difficult to administer and requires inspectiol.'l of customers' 

premises. It" is fair and reasonable to bill flat rate charges on 

a lot-size basis and the schedule to be authorized herein will be 

so classified. 

In view of the evidence, the Commission finds· and concludes 

that the mcreases in rates and charges authorized herein a:i:'e 

justii~ee and that existing =ate~ and charges, insofar as they differ 

from those herein authorized, are for the future unjust and 

unreasonable. 

17 See becl.sion 1\10. 6zZZ::6 issuecrJuly 11, 1961. 



A. 43395, A. 43396 SO 

The protestant in tl'u~ East los Angeles matter complained 

about service interruptions and the quality of service rendered, 

claimine; that applicant was not devoting sufficient attention to 

~he main-replacement needs of that portion of the district (City 

Te:race) represented ~y the protestant. The facts are that this 

particular hilly section of the system. was installed almost wholly . 

in one year (1923) by applicant t S predecessor and the plant is 

approaching the end of its normal life. Replacements are necessary 

and are becoming frequent, but replacements before no:rmal attainment 
, 

of useful and economic life spans of faciIi~ies a~e not justified. 

Main replacements in the specific area scheduled for the year 1962 

will cost approximately $69,000 and during the past s~ years 11ave 

totaled more than $185,000. A careful study of this situation 

reveals DO element of the discrorminat1on inferred by protestant. 

Eased upon the evidence and upon the 'findings and 

conclusions contained in the foregoing optnion, 

IT IS ORDERED that California Water Service Company is 

authorized to file in quadruplicate with this CommiSSion, on or 

after the effective date of this order and fn conformity with the 

1,':t'ovisions of General Order No. 96-A, the schedules of rates and 

charges set forth :in Appendix A for its Bakersfield District and' 

in Append:i.::c E for its East Los Angeles District, whicb said 

appendices are attached to this order, and, after not less than ~ive 

-5-



\ 

A. 43395, A. 43396 SO 

days I notice to the public and to this Coll'llllission, to make said 

schedules effective forserlice rendered on and after May 1, 1962:. 

The effectiv~ date of this o~der shall be ten days after 

the date bereof. 
SanFlte.:ldseO tJv 

Dated at _________ , California, this _A_'t0 ___ _ 
day of ___ A_P_R_l_L ___ , 1962. 

president 

~ 

. ../ "', " . 

d;t:?/ "", " 
, - COIll!.U.~, ' 
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Al'PENDlX A 
Page 1 o~ 3 

Schedule No. BK"-l 

GEl-TERA t METERED SERVICE 

A PPtICABItITY 

Applicable to 8,11 metered 'W'8.ter service. 

TERRl'l'ORY 

Bakorsfiold and vicinity, Kern County. 

RATES -' 
Quantity Rate: 

For all water delivered per 100 eu.ft. . ......... . 
Service Cbsrge: 

For 5/S x 3!4-inch meter 
For 3/~inch meter 

•••......••.•........ ~ .. 
••...........•.....•...• 

For l-ineh meter .~ .......•••........•••• 
For li-1nch meter . , . ••.•.••.•.....•.•......• 
For 2-1nch meter , . •.........•............. 
For 3-inehmeter •.......•............... 
For 4-ineh meter ••...••••.••....••...... 
For 6-1nch meter ........•......•.......• 
For 8-inch meter ••.............•.......• 
For lO-inch meter •..............•.......• 

The Service Charge is a read1ness-to-$ervo 
caarge applicable to all metered service , 
and 1;.0 'Which 1s to- 'be added. the monthly charge 
computed at the Quantity Rate. 

,'~ .. 
Per- Meter 
Per Month' 

(or) 

$ O~08S, (C) 
! 

I 
$ ~.10 I 

~.30 
3.15 
4.40 
5.65 

10.50 
l4.00 
24.00 
35,.00 
44.00 (C) 
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APPLICABILITY 

APPENDlX A 
Page 2 ot 3 

Schedule No. BK-2I. 

Bakersfield Tariff Are& 

(r) 

(1') 

Applicable to all flat rate ..... e.ter ~e%'V'ice f\lrn1shed. to customers (1') 
listed. on this schedulo.. (1') 

TER.~rroRY 

Bakersfield 6lld vicilli tY', Kern County. 

'RATES -
Jewelry' St.ore • __ ............... • ' ............... ., .... ... 
Shoe. $toN 
Lamp Sto~ 
Pla.nt Store 

$PECIA!. CONDITIONS 

.••.....•.•....•.•....••••.••.•.•..•..• 

..•••......•....•••............•••• ~ ... 
•.••..••...•..••.••..•...•••••...•...• 

Pe!" Month 

$3.2.5 
3.25 
3.25 
3.2;, 

1. No new servico coxmoctions TrAY' receive service 'lmder this :,. 
schedule." 

(T) 

(X) 

I • 
eI) 

2. Meters shall 'be in5te.lled. it the util1ty choosec tor above cus- (T) 
tomors, in ..... hich event service thereafter shall be furnished on the I 
basis of S¢heduJ,e No .. BK-l, ~eral Metered Service. ('l') 



APPENDDC A 
Page 3 of' 3 

Schedule No. BK-2R 

BAkersfield Tariff Are& 

RESIDENTIAL ~ ~ SERVICE; 

APPLICABILITY 

Applicable to all flat rate residential water service. 

TERRITORY, 

Bakersfield and vicinity" Kern Count~. 

RATES 

1. For a single f'amil7 re~1dent1al unit, 
including premises hs.v1rlg the £'ollow-
ing area: ...•....• 

6,000 sq..ft .. or les3 •••••••••• 
6,001 to lO,OOO sq .. ft.. • ........ .. 

lO,OOl to 16,000 ~.rt. • ..... ~. 
16,001 to 2;,000 sq.1"t.. .. ........ .. 

For each additional single family resi­
dential \m.1 t on the same ,remises ll.I1d 
served from the same service connection 

SPECIAL COND!l'IONS. 

Per Service Co~ection 
Per Month 

$4.70 
5.20' 
6.70 
8".70 

3 .. 00 

1. The above £lat rates apply to servic~ connections not larger 
than one inch in diameter. 

2. All service not covered by the above :clae:sif1eat1on v.Ul be 
furnie:hed onlr on a metered basis. 

3. Meters shall be installed if either the utility or CU!ltomer so 
chooses for a.bove cle.zsification,in 'Which event service thereafter, 
:ihall be !'u:rni~bed. on th~ ba.si~ of Schedule No., BK-l, Genert3.l MG~re~ 
Serviee. 

('1') 

(T) 

(I) 

eI) 

(1) 
L 

(T) 
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Sched'lllo No .. EL-l 

East !.os Angeles Tariff' Are~ 

~!. METERED SERVICE 

A:PPLlCABILM 

Applicable to all metered water oArVice. 

TERRl'rORY 

Commerce and vie1Dity, ~s Angeles CountY' 

Quantity Rates: 

For the f"irst 30,000 ouSt., :per 100 eu~rt .. 
For all over 30,000 cu.!'t .. , per 100 eu.tt. 

.... ~ .... 
.......... 

Service Charge: 

For 5/8 x 3/4-inch meter 
For 3/4-1noh meter 

...•••.•.•...•. ~ •..••..... 

.~ .....•.................. 
For l-1neh meter 
For l~1nch. meter 

•......•............ ~-.... 
............................. 

For 2-inchmeter ..........•.....•.....•.• ~ 
For 3-inch. meter ••.....•.....•....••.....• 
For 4-inch meter .............................. 
For 6-1nch meter ....... ~ ....••....•.•••.•• 
For S-inch meter .... -....................... . 
For 10-inch meter ............................. 

T'.c.e Service Chllrge is a readi:o.e:.s-to-serve charge 
applicable to All metered service and t~wh1ch is 
to be added the monthly charge computed at the 
O:uant1t7 Re.tes. 

Per Meter 
Per- Month 

$ 0.16 
0.15 

$. 2.10 
2'.30 
3 .. 15 
4.40 
5.70 

10.50 
14 .. 00 
24.00 
35· .. 00 . 
44 .. 06 

ex) 

ex) 

(I) 



Schedule No. El-9FC (T) 

East !.os Angeles Tariff Area 

CONSTRUCTION ~ ~ SERVICE 

APPLIaBI!.ITY 

Applicable to all flat rate vater service for construction purposes. 

Commereo and vicinity, Los Angeles C01.lllty. (T) 

1. For concrete ~, per 100 sq.tt. • ••••••••••••••••• $0.35 (I) 

2. For concrete curbs, per 100 lineal teet ••••••••••••• 0.70 

~. For concrete streets 'or gutters,. per 100 sq .. f't. ...... 0 .. 70 . 

4. For street g:r-adi!lg1 oiling a:nd F.I.~:t>b.alt 
paving,. per 100 sq,.ft. ••••••• .................. •.•••••• 0.10' 

5. For settling dirt baekfull in trenches 
t:orJr feet in depth or less, per 100 linell.l fect ..... 2.6; 

a. For oach add1t1ono.l depth or f'o\tt" feet 
or fraction thereof, per 100 lineal feet ........ 2.65 (I) 

SPECIAL CO~~ITIONS 

All service not cOV'e%'ed 'by the above ele.ss1f'1ca.t1ons 'Will be f'urnished 
only on & metered. ~1~. 


