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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SYATE CF CALIFORNIA'_

In the Matter of the Application of
CALIFORNIA WATER SERVICE COMPANY, a
corporation, for an oxder authorizing
it to iInmcrease rates charged foxr watexr
service in the Dakersiield district.

Applicatlon No. 43395
(Filed May 15, 1961)

In the Matter of the Application of
CALIFORNIA WATER SERVICE COMPANY, a
corporation, Lor an oxder authorizing
it to iInerecase rates charged for watex
cervice in the East Los Angeles
district.

Application No. 43395
Filled May 15, 1961)
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Mclutchen, Doyle, Brown & EZnersen, by A. Crawford
Greene, for aprlicant. o

Community Council forr Greater East Los Angeles,
ne., by Joseoh Galea, protestant in Anplication

Cyxil M. Sarovan and Robert W. Beardslee, for the
Commussion staff. '

CPINION

By these applications, California Water Sexrvice Company

seeks authority to increase water rates for serv}ce-rendered by it in
b . .

its Bakersiield and East Los Angzeles districts.

After due notice, public hearings in these matters were
held before Examiner F. Everett Emerson, on Octobexr 1)l at Bakersfileld
and on Cctober 12, 1961 at Los Angeles, at which evidence was
adduced and the matters submitted.

Applicant's public utility operations comsist of providing

water service in 17 operating districts in Califormia. BEach district

A/ Appixcant comcurrently Liled Appiication Wo, 4£23Y7, pextaining to
its Oroville district and such application has been disposed of
by a separate decision. The record in such procceding is part
of this record by reference. -
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is a separate physical system, loéally operated undex the general
supexvision of the company's head office in San Jose.

Applicant's Bakersfield sexvice area comprises substantially
2ll of the incorporated City of Balersfield as well as tnincorporated
areas of Kern County adjacent thereto. ‘Because of elevation dif-
Zexences ten Separate pressure zones are used in the district. The
population of the service axea is estimated to be 115,200.

Applicant's Zast Los Angeles sexvice areca iIs largely im the
wmincorporated area of Los Angeles County but it iIncludes the City of
Commerce and portions of the Cities of'Mbntebello and Vermon. It
also has ten separate pressure zones because of elevation differences.
The population of the sexvice avez is estimated to be 93,500.

The Bakersfield service area utilizes 105 wells for watex
production, In East LOS-Angelés, applicant utilizes the output of
&3 wells, supplemented by purchases of water through three
connections to feeder mains of the‘Métfopolitan Water District of
Southern Califormia.

In these two proceedings both applicant and the Commission
staff presented the testimony of a number of witnesses and entered
exhibits representing applicant'é earnings position. Appliéant‘s
showing covered the estimated years 1961, 1962 and 1963, while the

staff estimates were for the years 1961 and 1962. For the purposes

of this proceeding we shall rely on the showings respecting the year

1962 as a test year.

The following tabulations will sexrve to sumarize the
"results of operations” presentations in these proceedings. They
bave been adjusted to reflect the findings and conclusions of the
Commission respecting applicant's over-all operations as adopted

in the decision concerning applicant's Oroville district.
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Summary of Zarnings
Test Vear 1962

: Present Rates : Requested Rates
- Item s Apnlicant :C2UC Staff : Applicant :CPUC Star

Bakersfield Svystem
Cperating

Revenues $2,187,800 $2,187,800 $2,384,800 $2,387,200
Operating '

Expenses 1,631,018 1,670,098 1,733, 718 1,779,098
Net Revenue 506,782 517,702 590,v 603,102
Rate 5ase , , e

(Cepx.) 9,043,500 &,937,300 9,043,500 8,987,300
Rate of Return 5.607% 5.76% 0.59% 6.77%

East L. A, System
Operating -
ODReveg§§S- $1,368,200 $1,859,5C0 82,063,500 $2,064,200 .
erat )
" Expenses 1,524,605 1,499,149 1,632,205 1,608,849
Net Revenue 344, 295 370,451 431,295 457, 351
Rate Base '
{Depx.) 6,389,900 6,404,500 5,339,900 ° 6,404, 500
Rate of Return 5.3 5.787% 6 75% 7 L7,

The evidence is conviancing that, as illustrated by the
above taou*atmon, appli cant will eamn a less than satisfactory rate
of return from these two Systems. The rates of return under existing
water rates are substantially.below those heretofore'fdund to be
reasonavle by this Commission. ‘Applicant is enéitled to increased
revenues in each of the two distwzicts and the Coﬁmission so finds.

It may be noted from the above tabulatfion that the rate
base calculations of applicant and staff diffex by only 6/10 and
2/10 of one percent for Bakersfield and Zast Los Angeles,
respectively. Such magnitude, ;ndicatxng substantial agreement of
1ndependent1y-determined'amounts, indicates that they have been
dexived within reasonable limits of estimating accuracy. For the
purposes of this proceeding, the Commission f£inds that a depreciated
rate base of $9,015,000 for the Bakersfieldlsystem.and‘a depreciated,

rate base of $6,397,000 foxr the East Los Angzeles system afe fair and
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reasonable rate bases for the estimated test year 1962. Further, in
view of the evidence, the Commission Zinds a rate of return of

approximately $.35 percent, when related to such rate bases, is fair
and reasonavle for the operations of these systems. Water ;ates-wiil

be authorized which should produce such result and provide applicant

with increased amnual revenues amounting to $133,000 for its

Bakersfield system and $103,00C for its East Los Angeles system.
0f this latter amount, approximately $75,000 has heretofores béen
provided as an offset to Increased replenishment‘distriﬁt taxes-gJ
Thus the increase in this proceeding will amount to $23,000.

Applicant's Bakersfield system sexves customers. at both
meter and f£lat rates. The metered-usage rate is presently of the
"minimm charge” type. Applicant proposes to«change such rate form
to a "'sexrvice charge’ type of rate. It is noted that 15 of
applicant's operating districts have "service-dharge" rates for
metered service. It is appropriate at this time to place this type
of rate In effect in Bakersfield and the order herein will so
provide, Yith respect to the Llat rates in Bakersfield, the evidence
shows that the present xate schedule is cumbersome, is somewhat
difficult to administer and requires inspection of customers’
premises. ¢ is fair and reasonable to bill flat rate charges on
a lot-size basis and the schedule to be authorized herein will be
so classified.

In view of the evidence, the Commission finds and concludes
that the increases in rates and charges authorized herein are
Justified and that existing rates and charges, insofar aé‘theyvdiffer
Zrom those herein authorized, are for the future ﬁnjust and

wnreasonable.

£/ See Decision No. 52240 Issued July TI, 1361,

—‘.1,—
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The protestant in the East Los Angeles matter complained
about service interruptions and the quality of service rendered,
claiming that applicant was not devoting sufficient attention to
the main-replacement needs of that portion of the district (City
Terrace) represented by the protestant. The f£facts are that this
varticular hilly section of the ‘sysv,tem was installed almost wholly .
in one year (1923) by applicant's predecessor and the planﬁ is'
approaching the end of its normal life. Replacements aréy necessary
and are vecoming Lfxequent, but replacements befoxre normal attaiixment
of useful and economic life ’sPans of facilities axe not justified.
Main repiacements in the specific area scheduled for the year‘ 1962
will cost approximately $69,000 and during the past six yeérs have

totaled more than $185,000. A caxeful study of this situation

reveals no element of the discrimination inferred by protestant.

Based upon the evidence and upon the findings and
conclusions contained in the foregoing opinion,

IT IS CRDERED that California Watexr Service Company is
authorized to file in quadruplicatre with this Commission, on or
aZter the effectlive date of this order and in confbfmi’ty 'with- the
provisions of Gemeral Order No. 96-A, the schedules of rates and
charges set forth in Appendix 4 for its Bakersfield District and
in aAppendix B for its East Los Angeles D‘:’.strict, which said

appendices are attached to this order, and, after not less than Zive




A. 43395, A. 43396 SO

days' notice to the public and to this Commission, to make said
schedules effective for service rendered om and after May 1, 1952.

The effective date of this owdex shall be ten days after

the date hexeof. ' :
Dated at » Califoxnia, this /

day of APRIL , 1962,

~ President

Cpmm;ssioné;s'

Con-.::i sioner Everctt C. McKoage, belng |
nocossarily absoent, aid nmot participate

- &u.&&fég_r J . in tho disposition of this procoedd.ng.

G s S
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Schedule No. BK-l

Bakersffield Tariff Aresa

| GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

JERRITORY . | |
Bakersfiold and vicinity, Kern County.

RATES e Per Meter
— . Per Month’
Quantity Rate: .

For all water delivered per 100 cu.uft. eeeew..... $0.085 . (C)
Service Charge:

For 5/8 x 3/L-inch meter . . $ 200
For © 3/l~inch meter ... : ' 2.30
For J=inch meter eseccececen. e 3.15
For IA-inch MOLOr ceevesccncconronnoncnen . 440
For 2=InCh MOLOT ceeccccevavesacosvoncnns 5.65
For 3=inch MetOr seesesccessscocncrcscnan 10.50
For LeinCh MOTET asecnceesecsecannns 14.C0
For 6=inch MOLOr .civeeccoverecocnssonncas 24.00
For 8-inch meter cecsssssnmncsenns 35.00
For 10=inch MOter scccitecscrcccecconsenns 4400

The Service Charge 13 a readiness-to-serve
caarge applicable to all metered service .

and to which 4s to be added the monthly charge
computed at the Quantity Rate.
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Schedule No. BK—2L
Pakersfield Tariff Area

LIMITED FIAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate watei- service furnished to customenrs
listed on this schedule.

TERRTTORY

Bakersfield and vicinity, Kern County.

RATES Per Month

Jewelry Store .e.... cesnsasmecan 3325
ShoB StOT®  cieiveccscecncccesscnansssncancancnnnes 3.25.
La.‘mp S‘tore sssssasanan resme tessanse 3-25
Plant Store oo | | - 325

SPECTAL CONDITTONS

1. No new service commections may receive service under this T
achedule. -

2. Meters shall be installed 1f the utility chooses for above cus-
tomers, Iin which event service thereafter shall be furnished on the
basis of Schedyle No. SK~l, Genmeral Metered Service.
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Schedule No. BK-2R

Bakersfield Tariff Area

RESIDENTIAL FIAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate residential water service.

TERRITORY .

Bakersfield and vicinity, Kern County. (1)

' Peor Service Commection
RATES

Per Month

l. For a single family residential unit,
including premises having the follow—
Ing ares:s .ecvcenae

6,000 sq.f%. or less
6,001 to 10,000 sq.ft.
10,001 to 16,000 sq.ft.
16,001 to 25,000 sq.ft.

LR N A A Y

For each additional single family resi-
dential unit on the same vremises and
served from the same service comnection

SPECTAL CONDITIONS

L. The above flat rates apply to service comnections not larger.
than one inch 1n diameter.

2. All service not covered by the above clas ssiffcation will be
furnished only on a me‘tered basis.

3. Meters shall be installed if either the utility or customer so
chooses for above classification, in which event service thereafter .

chall be Surnished on the basis of Schedule No. BX~-1l, Genersl Me’tered
Service.
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East los Angeles Tariff Arean

CENERAL METERED SERVICE

APPLICABILITY

" Applicable to all metered water service.

TERRITORY

Commerce and vicinity, Los Angeles County

RATES | Per Meter
Pexr Month
Quantity Rates: ‘ -

For the first 30,000 cu.ft., per 100 cu.ft. ‘........ $ 0.16 ER;

For all over 30,000 cu.ft., per 100 cuucfte .oceeen.. 0.15 R

Service Charge:

For 5/8 X 3/4~1nCh MOLOr ..eeiverrevceccrenvinnseee $ 220  (X)
For 3/4minel MOLOT eriivenneenccncnnoncsnanns 2.30
For 1-Inch MOLOr seiieirericsnrsccccceaane . 3.15
For IA-Inch MELET .cvverrerenvecinvenaseiion YA Ao}
For 2=InCh MOTVEr eieevevcicrsccennsnranscns 570
FOZ‘ 3—1.1‘1012 metor SPrecssRB eI LS ETESIOER S b nE RS 10050
For 4=Inch meber seerinecricrnicriiccnennes 14.00
For O~inch meter siiecececcviiececienvenees 24,00
For &-Inch meter cicecicneeiierceieieeeiens  35.00
For 10-inch MELEr ceeceveneevsereocecrenecas 4400 ()

The Service Chaxrge is a readiness-to-serve charge
applicable to all metered service and to which is

to be added the monthly charge computed at the.
Quantity Rates.
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APPENDIX B
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Schedule No. BL-9FC

Fast los Angeles Tariff Area

CONSTRUCTION FIAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate wator service for comstruction purposes.

TERRITORY

Commerco and vicinity, Los Angeles County. ()

RATES
L. For concrete walks, per 100 8G.ff. eeeeceeireenseeees  $0.35 (I)
2. Tor comcrete curbs, per 100 1ineal £06% eccecccnsoees 0.70
3. TFor concrete streets or gutters, per 100 8q.f%. ....e 0.70 .

4. Tor street grading, oiling and asphalt
paving, per 100 8Q.fh. cicvericcnroctsnronnconn ceseve 0.0

5. TFor settling dirt backfll In trenches
four feet in depth or less, per 100 lineal feot ..... 2.65

&. Tor oach additlional depth of four feet :
or fraction thereof, per 100 lineal feet ........ 2.65 (I)

SPECIAL CONDITIONS

All service not covered by the above elassifications will be furnished
only on a metered basia.




