
A.44287 MON 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF_ CALIFORNIA 

In the Matter or the Application 
ofSA..~A FE PIPELINE COMPANY" a 
california corporation" tor 
Authority to Issue Stock. 

OPINION AND ORDER 

Application No .. 44287 
Filed March 21" 1962 ' 

This is an applicat10n for an order of the COmmission 

authorizing Santa Fe P1pel1ne Company to issue 4,,000 shares of 

1ts no par value cap1tal stock tor a cash cons1derat1on of 

$1,,000,,000. The stock is to be issued to Chanslor-Western 

Oil and Development Company" a Delaware corporat1on~ and a 

wholly-owned subSidiary of The Atchison", Topeka and Santa Fe 

Ra1l way Company .. 

The applicat10n shows that Santa Fe Pipeline Company 

was organized under the laws of the State of california on or 

about August 29" 1960 for the principal purpose of construct1ng" 

operating and malnta1n1ng" as a pub11c ut1lity pipeline corpo­

ration" a pipeline and related facilities for the transportation 

or petroleum products such as gasoline" d1esel fuel and jet fuel 

from a locat1on in the DOminguez area of Los .Angeles County to 

the-C1ty of San D1ego" a distance of approximately 124 miles. 

The pipeline Will consist or a p1pe with an outSide diameter 

of ten and three-quarter 1nches and Wlll have an 1n1tial 
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throughput capacity 01: 38".200 barrels a day. It estimates the 

cost of acqUiring the rights 01: way". the s1tes for and con­

structing said. p:f.I)E'11ne system a.nd appurtenant faci11t1es at 

$5".869".000. Applicant 1s of the op1nion that there is a need 

tor the p1pe11ne 1t proposes to ,construct and 1n Exh1bit C 

attached to the application sets forth its projection of the 

f1nanc~al results or said pipeline system during the initial 

rive years ot its operation. As shown in Exh1b!t C the net 

income". before income taxes". 1s estimated at $54".000 1n the 

first year of operation and 1ncreas1ng 1n annual increments 

to $193".900 1n the tifth year of operat1on. 

Applicant proposes to use the proceeds from the issue 

and sale of the stock covered by th1s app11cation to defray the 

cost or- constructing said p1pel:tne and related facilities". 

including the cost of acquiSition of the necessary r1ghts of 

~~y and sites tor said p1peline and appurtenant facilit1es to 

the extent that they are sut:£1cient tor that purpose and pro­

poses to finance the remaining cost of construct10n". together 

With an initial workir~ capital allowance of $300".000"., by open 

account advances from its parent". Chanslor-Western Oil and 

Development Company. 

The CommiSSion has conSidered this matter and is of 

the op1n1on that the money". property or labor to be procured 

or paid for by the issue of suCh stock 1s reasonably requ1~ed 

tor the purposes specified herein; that such pur:poses are not". 
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in whol~ o~ in part~ ~ea$onably ehargeable to operating expenses 

or to 1ncome; and that the application 3hould be granted by an 

ex parte order; now therefore, 

IT IS HEREBY ORDERED.as ~ollows: 

1. Santa Fe Pipe11ne Company, on or after the 'effective 

date he~or and on or before December 31, 1962, may issue and sell 

not to exceed 4,,000 shares o-r 1'i:;s no par value cap:Ltal stock for a. 

eash cons1deration o~ $1,,000,,000 and may use the proceeds from 

such sale tor the purposes set forth 1n this applicat1on. 

2. Santa Fe Pipeline Compa~y shall file with the 

COmmission a report, or reports, as required by General Order 

No. 24-A" which order, insofar as app11cable" is made apart. 

o~ this order. 

3. The authority herein granted shall become effect1ve 

twenty days after the date hereof. 

Dated at ________ ~San~_~_~ __ ~ ___ o __________ " California, 

th1s /1 h/( day of _____ -..-.;A..;.;.,p.;.:.R,;..;r L:..-__ " 1962. 

Com:::!!::!::io::o::" EVClrett C. MeXo~eo. ~e'111g 
nOCO::i~c.rUy ~O~~:l.t. r:.i<l :'!ot po.:-'t.101ptl.'to 
1n tr-o d~spo:1tion ot th1s procc~ 

- 3 -


