
A.44306 MON 

Decision No. ----------------
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFQRNIA 

In the Matter ot the Applicat10n o~ 

PACIFIC INTEF.NATIONAL RICE Mn.,LS .. INC. 

to mortgage and otherwise encumber 
certa1n or 1ts property. 

OPINION -------... 

App11cat1onNo .. ·44306-
Filed March 30 .. 196z 

Th1s is an application for an order of· the C0mm1SS10n 

author1z1ng Pac1fic Internat10nal Rice M111s .. Inc., app11cant 

herein .. to issue a $475 .. ~00 note and to execute a deed o~ trust, 

a."'ld mortgage ot chattels, an assignment or rents.. and a sub

ordinat1on agreement .. 

App11cant 1s a California corporat1on engaged 1n 

o~erating as a pub11c utility warehouseman at, or in the 

vicitlj.ty of .. Woodland in Yolo County, R1cht1cld in Tehama 

County.. and Mendota in Fresno County.. Under authorlza tlon 

granted by our Dec1s1on No. 59238 .. dated November 10, 1959 ... 

in Application No. 41595, it acqUired certain Woodland warehouoe 

fac1lities from Sunset R1ce Dryer .. Inc.:, whose name has been 

changed to Agr1vest COr:Porat1on, and executed a deed of trust 

and a mortgage of chattels and issued its 6% note 1n the 

principal amount of $375,000 1n part payment tor sa1d fac1l1ties. 

Subse<;luently.. pursuant to author1 ty granted by Dcc1:::1on No.. 61205,. 

d.ated December 20, 1960 .. in Applicat10n No .. 42890, app11c::tnt' 
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executed. a d.eed of tr'l..:St" a mortgage of chattels" an ass1gnment 

of rents and a subordination agreement, and issued its 7% note 

in the principal a:nO\:.nt of $330,000 in favo'r' of State Mutual 

Life Assurance Company of' America for the purpose of obtain1ng 

i'u..."'l.dz to finance, in part" costs or- improv1ng and cxpandir..g 

its Woodland dr1er and storage fac1l1ties,. 

The company now reports that it proposes to improve' 

and to expand its Woodland facil1ties further at a cost of 

approXimately $200,000, of wh1~~ $162,407.11 would be obta1ned 

~z an addit10nal borroWing from State MUtual Lite Assurance 

Company of America. For the purpose of paying the $312',,592.89 

balance of'its eXisting indebtedness to'said company, and to 

obtain said $162",407.11 of add1 tional funds, app11eant proposes, 

to issue a $475,000 note payable in monthly installments through 

D~eem'bcr 31,1972, and bearing interest at the rate of 7% per 

an.."'l.Ul'r.. Payment of said note Will be secured by a deed of trust ... 

a mortgage of chattels, and an assignment of rents, all applicable 

to the, company's Woodland properties. Also~ the lender has 

required" as an add1t1onal condition of the loan, that the lien 

of said Agrivest Corporat1on~ under the security authOrized by 

said Decision No. 59238" be subordinated to the proposed lien 

of· $475 ~ 000. 

A review of applicant f s income statement for the eight 

months ended FebrUary 28" 1962, shows that its revenues from 
" warehouses were $125,405.88 and from sales act1v1tie-s were 

$6,899,472.70, With net income from all sources of $187,315,.88
1 
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after provision for taxes on 1ncome. Applicant t s February 28~ 

1962 balance sheet 1nd1cates a favorable financ1al pos1t1on and 

it appears that the company~s resources, and operat1ons Will be 

ample to service the proposed borroWing without interference 

With the publiC ut1lity warehouse service and opera'cions. We 

f1nd~ theretore, that (1) the p~oposed financing will not be 

adverse to the pub11C interest;. (2) the money, property or

labor to be procured or paid tor by the issue of the note

herein authorized is reasonably reqUired by applicant for the 

purposes spec1fied here1n; and (3) such purposes are not~ in 

whole or 1n part~ reasonably chargeable to operat1ng expenses 

or to income.. 1m. order will be entered granting the applies tion,., 

ORDER -----

The Commission hav1ng cons1dered the above-entitled 

and numbered matter and be1ng of the opinion that '8 pub11C 

hearing 1s not necessary .. 

IT IS ORDERED that 

1. Pac1f1c International Rice Mills ... Inc ..... on or 

at'ter the effect1ve date hereof' and on or before August 31 ... 

1962~ :may issue a deed or- trust note 1n the principal amount 

of not to exceed $475 ... 000 1n the torm and f'or the purposes 

specit1ed in this app11cation .. and may execute a deed of trust .. 

a mortgage of chattels .. an assignment o~ rents and a subordination 

a.greement in the sa.me form .. or substantially in the same form,. as 

those filed .. or referred to~ 1n this proceeding. 
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2. Pacific International Rice M1lls~ Inc.# shall file 

m th the Comm1ssion a report, or reports ~ as required 'by General 

Order No. 24-A, which order# insofar- as applicable, is made a 

part of this order. 

3. ThiS order shall become effective when Pacific 

International R:tce M1lls, Inc., has paid the fee prescr1bed 

by Section 1904 ('b) or the Publie Utilities Code ,which fee 

is $163". 

Dated at San Franclaco ~ Cal1forn1a# ---------------------------
thiS/.:zz::L day or ~.;.1 , 1962". 

COQC1ss1oner Evorctt C. McKeago. be1~ 
neeo~r11y ab~ent~ did not part1e1p3to 
1n the ~1s~os1t1on ot this proceed1ng. 
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