
.. ,.''t, .J .. . .. 
, -

so 

C~.,.~ r= ",,? Decision l~o. ___ ~_)v_'_~)_C_-____ _ 

BEFORE 'IBJ:: PUBLIC TJT~:crms COlvIMISSION OF THE STATE OF CALIFORNIA 

In the Y~tter of the Application of ) 
PACIFIC GAS AND ELECTRIC COMPANY for ) 
authorization to amend its presently ) 
filed Electric and Gas Rule No.,l8. ) 

(Electric and Gas) ) 
) 

Application No. 42434 
CFiled July 1, 1950) 

F .. T., Searls, John C .. Morrissey and Malcolm A. MacI<illoR, 
for Pacific Gas and Electric Company, applicant. 

n"lomas F .. Stack> for Ronald H. v1illiams; Harold Gold, 
&euben Lozner> Gerald Jones, C. C. Mol.-ris, and 
Paul M. SaRP, £o~ Department of Oetensc and all 
other Executive Agencies of the United States 
Government; 1i7illiam L. I<rtecht, for California Farm 
Bureau Federation; Kenneth N. Robinson and A. F. Bav8., 
for Kaiser Center, inc .. ; wi1i1am S. BOSd and J. Benton 
Tulley, for Bay Fair and valley Fair ~opping Centers; 
Boris H. Lakusta, La Forest E. Philli'OCfs Jr., Graham.,. 
James & Rolph, for Estate ot Graeme Hi ona!d, 
Woodland Shopping Center and Lincoln Building; 
Gerald Wagstaffe, ~\Tagstaffe, Dabs. and Hulse, for 
David D. Bohannan and Ophelia E .. Bohannan; Graham, 
James & Rolph, by Ra~ond A. Greene) Jr .. ; Donald J. 
Carman, Gilbert c. t5C::vaU.1.e and Richard Edsall, by 
Gilbert C. Delvaille, for California Electric Power 
Company; Robert c. Bu~"'tlstein, for United 
California Bank; interested parties. 

S!,urgeon Avakian, Jen Phelan and Elmer Johnson, for 
, ~u:Uaing owners an J.Vlanagers Association of San 

Francisco; Stanley Mosk, by Miriam E. Wolff, for the 
State of Cal:L.fornia,. San Francisco Port Authority; 
protestants. ' 

Mary Moran Pajalich, for the Commission staff'., 

OPINION 
-~-----~-

App,lieant l s Request 

Pacific Gas and Electric Company (pacific) seelc; authori~y 

to re~~se its ?resently effective Electric Rule la, Supply to 

Separate ?remi~s and Re-sale o~ Electric Energy, and its presently 

effective Gas Rule 1S, Supply to Separate Premises and Re-sale of 

Gas. The revised Rule 13 for ElectriC service and for Gas service 
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which Pacific seeks to make effective are set forth as Exhibit A 

"to the application. 

!he significant effects of Pacifie's proposed changes· 

would be to eliminate its option to permit sales to' nondomestic 

customers for resale through submeters and to eltmfnate its option 

to refuse sales to domestic customers for resale through submeters. 

Hhere a customer has been reselling. on a metered basis to his 

tenants for 1londomestic purposes prior t,o the effective date of the 

proposed rule, Pacific proposes to continue such resale until an 

equitable plan for eliminating such resale is presented to· and 

authorized by this Commission. 

Pub lie 'Hea:-ing 

~i£teen days of public hearin$. were held on this matter 

c:uring the period November 1, IS60, through September 11, 1961, 

before Examiner 'Vlilliam. V1. Dunlop in san Francisco.. The matter 

was submitted subject to the filing of briefs, Pacific's closing 

brief havlng been filed on January 22, 1962. 

Present Rule 18 

The wording of Pacific r s present Electric Rule 18 is 

substantially the same as that of its present Gas. Rule 18. Pacific r s 

present Electtic Rule 18 is as follows:. 

l1'-.UIZ AND REGtTLA.'XION No .. 18 

:lStJPPLY TO SZPARATZ pr~rlSES AND RE-SALE 
OF ELECTRIC ENERGY 

;1\'1h~re the Company has adequate service facilities· to 
8Up",ly se'Oarate premis~s, such separate premises', evel.'l. 
1:ho~gl.l owned by tho same customer, wlll not oe supplied 
wii:b. electric energy thzough the same meter, e::ce~)'t as 
specifically provided for ~ certatn domescic service 
schedules applicable in unincorporated territory. 
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ilUnless specially agreed upon, the customer shall 
not re-sell any of the electric energy received by him 
from. the Company to any other person or for any other 
purpose, or on other premises than specified in his 
apJ;>l::cation for service. 

:1();..'1ners or lessees of apartment houses or other 
buildings may re-sel!. electric energy to tenants of such 
houses or buildtngs, provided either, 

:'1. Such energy is resold at rates identical with 
the rates of the Company that would apply in the event 
that energy were supplied to the sub-customer directly 
by the Company; or, 

;'2. The charge to the sub-customer· for such energy 
is absorbed in the rental cl'large for the premises occupied 
by him .. 

HIn the event that such energy is resold otherwise 
than as provided for above, 'the Company shall have the 
right at its option, either to discontinue service to· 
the customer, or, to furnish electric energy directly to 
the S\lb-customer .. ;l 

Pacific's Proposed Rule 18 

Pacific f s proposed Electric R.ule 18 (Exhibit A of the 

application) is substantially the same as its proposed Gas Rule 18. 

Electric Rule 18 as proposed by Pacific follows: 

:1 Stl'2PLY TO SEPARAtE PREMISES AN]) RESALE 
OF ELECTRIC ENERGY 

11 (A.) Separate Metering 

ll't'J'here the Company bas adequate service facilities 
to su~~ly separate premises, such separate premises, even 
though owned by the same customer, will not ~e supplied 
with electric energy throuZ1~ the same meter~ except as 
may be speciiically provided for in the applicable rate 
schedule • 

• ~ (B) Other Uses or Premises 

;;A customer shall not: :2u:rnisb. or use electricity 
rece::'vec! ~"1:'01Jl the Companyupo:l. p:::emises, or fo:: purposes, 
other than ~hose specified ~ his application for service 
and accepted by the Company. 
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., (C) Resale of Electricity 

HA customer shall not furnish or resell electricity 
received from the Company to any person, except: 

:ll. Hhere energy is purchased under rate 
schedules that specifically provide for 
resale service; 0: 

li 2. Where the cba~§e to tenants is absorbed 
in the rental ~or the p:emises or space 
occupied; or 

;, 3. Where a customer furnishes electric energy 
to the tenants or occupants of Single 
family c1wellings~ flats, or apartments 
locat:ed on the same property and submeters 
and resells such energy at the same rates 
the Company would charge for the energy if 
supplied by it directly; or 

114. 'Where a customer has been resell~ energy 
on a metered basis to his tenants ~or non
domestic pu:rposes prior to the effective 
date of this rule, such customer may 
continue such resale of energy at existing 
locations at the same rates tl~t the 
Company would charge for the service if 
supplied by it directly until such time as 
an equitable plan for eliminating such 
resale is presentee by Company to and 
authorized by the Commission. 

:. In the event that such energy is furnished or resold 
othe~~r.ise than as provided for above~ the Company may either 
discontinue service to the customer or furnish electric 
energy di::cctly to the sub customer ." 

At the hearing. on July 17, 1961> Pacific propose<1~ as an 

alternative for conSideration by the Commission~ a revision of 

proposed paragraph (C)L~. to el:!minate the words· :luntil such time as 

an equitable plan for eliminatins such' resale is presented by Company 

to and authorized by the Commissionu ~ and with the sugge'stion that 

the Commission might wish to authorize a study of the existing 

se .. -vices to see if it 't~as worthwb.:!.le el:!mina::i.ng those where there 

was =esale. 
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Position of Pacific 

Pacific maintains that its present Rule IS gives it the 

right to e~ther grant or deny resale privileges to a customer. 

Prior to 1953 it had been Pacific's practice not to refuse to allow 

resale but, rather, to discourage resale by i1:5 cOlllmercial customers 

through su'bmeters. Some time in 19S5 ?acific changed its practice,. 

consistently granting applications for resale servicec to owners or 

lessees of apartment houses but consistently refusing applications 

for resale service through submeters to owners or lessees of other 

build:Lngs. 

According to Pacific, the purpose of its proposed Rule 18 

is to clarify the fntent of present Rule 1$ and to set forth more 

clearly its present practice thereunder. Pacific maintains· that the 

intent of its present Rule 13 and present practice is to prohibit 

resale by submetering other than for domestic USe or by municipal

ities o~ other public utilities purchasing utility service under 

wholesale sChedules designed fo~ resale purposes. 

The reco:d discloses some 77 cases wl1ere Pacific provides 

service to a cO'llIClercial customer through a master meter and where 

such custome4 in turn resells 'tl'la't service to his tenants through 

sUbmeters. Soce of these eases 30 back more than thirty years. 

Pacific states that those customers who have been permitted to 

resell electricity or gas to tenants by submeter~ have been 

allowed to do so when the convenience of Pacific, type of service, 

or other conside=ations indicated that no substantial adverse effeet 

would accrue to Pacific or to its ratepayers gene=ally. 

!he record further reveals that 3S ~f November I, 1960, 

Pacific bad on band l5 requests for nondomestic resale by submetering~ 

S of Which 'involved requests to cbange from direct metering to master 
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mc~cring and resale through submctcrs. Pacific urges that the 

present number of requests for nondomestic submoteringwould, if 

granted, ~esult in a substantial revenue loss to ?~ci£ic and present 
. . 

a real and present danger of ,adversely affecting Pacific and its 

ex:..stinz and futu=e ratepayers in a manner not cOi.'l.sistent wIth the 

pu~lic LLterest. However, Pacific did not present any estimate of 

the effect on its plant, revenues or expenses of ~~anting the 15 

requests :Cor nonGomcstic sui:lmctermg.. On the other hand, Pacific's 

witness calculated an annual loss in gross revenues of $65,000 if 

three shopp~ centers had been submetered; an annual l~ss in ,gross 

revenues of $672,563. and an annual reduction in expenses of $-37,400 

on the a::sumption that all exist:i.:J.g maj or comc:e~cial establishments 

wbere tenants are now metered individually by Pacific were t~ 

receive electric and gas service by means of one or more master 

meters; and an annual inc.ease in gross revenues to Pacific of 

$677,000 on the assumption that h1dividual electric meters had 

been installed by Pacific in lieu of the present electric mas-ter 

meters invol1r~ some 77 accounts. Pacific's calculations, howevcr~ 

admittedly were not based upon a':1y comprehensive study and analysis' 

of the actual revenues, costs or problems involved in converting. 

existing nondomestic submetered tenants to an individual metered 

oasis. 

It is Pacific's claim that by removing the optional 

element of the existinz rule and revising the laneuase as it 

proposes, controversy will be avoided, case of adxllin1strat1on of 

the rules and uniformity of treatment of customers by Pacific's 

personnel will be fostered, proper meterfns. billinZ, and service 

by Paci.~:tc r strained person.""l.el for all users of electricity and 
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gas will be assured,' understanding of the rule by Pacific' s 

customers and potential customers will be fostered, uniformity 

wita the 1an,zuage of similar rules of other major utilities in 

California will be more nearly achieved, and a potential loss 0·:( 

customers a:ld revenue to' the detriment of Pacific and its ratepayers 

~ll be removed. 

~IJood1and Snopping Center and Lincoln Building 

Hoodland Shopping Center in v100dland applied for and waS 

furnished master meter electric service from Pacific about five 

years ago and continues to receive such service. Lincoln Building. 

at rifth and 1-1arI<:et Streets in San Franci.sco has :;:oeceived master 

meter electric service from Pacific for the past approximately 

twenty years. 

A w-ltness for the vloodland Shopping Center and" the 

Lincoln Building proposed in Exhibit 11 the following "grandfather')' 

clause assuming Pacificrs rules are changed: 

:~r.nere a customer l~s been reselling energy on a 
metered oasis to his tenants for non-domestic purposes 
prior to the effective date of this rule, or where an 
applicant for master meteA:' se~"Vice has re<3.'lested such 
service prior to the effective date of th4$ rule and 
has agreed to resell in accordance with Paragraph 
No_ 2 in Rule 18 in effect until superseded by this 
rule> such customer may cont:i.nue such resale of 
enerzy, or shall be given the right to receive 
enerzy :Zor resale, as the case may be, at e:::ist:tns 
locat~ons at the same rates tl1at the Company would 
Charsc for the se~-vice if ~plied by i~ directly. 
Such master meter service sa..all be cont:mued so long 
a:: the ~remise5 are used by the customer 0';;' his or 
i~$ successors for the same general pu~se or until 
such ~:'{me as the master meter customer and the Company 
agree upon a discontinuance of such serv"ice upon terms 
accC'9table to the Commission.: l 

'iToodland Shopping Center and the Lincoln Building. urge that 

the application be denied but state that at the very least Pacific 

should be re~ired to continue rendering'master meter electric 
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service to these properties until such time as the premises may 

cease to be used for general cotmnercial purposes. 

Hillsdale &1Opping Center 

Hillsdale Shopping Center in San Mateo urges the inclusion 

of a Hgrandfathero clause continulnS the existing master meter 

arrangements for nondomestic uses but takes no position on other 

ct~nses in Rulel3 proposed by Pacific. 

'Bay Fair t Valley Fair and Capital Company 

tay Fair) Valley Fair and Capital Company take essentially 

the same position as the Hillsdale Shopping Center in urg~ the 

fo.elusion of a I'-grandfather" clause. 

Buildin Owners and Mana ers Association 
ot francl.SCO 

T"Ae Building Owners and l.zanagers Association of San 

:franciSCO urges that the proposed rule change is unreasonable, 

contra~.,. to the public interest and should not be granted •. That 

association states that master metering. serves a tezitimate -busirless 

purpose and should not be prohibited prospectively or retroactively. 

It urges the following two principal reasons for master metering and 

resale by submetering: (1) to charge each user for the amoune 

consumed and (2) to give the owner the control over his electrical 

system which permits him to render the best possi.b le service to his 

tenants. 

Pacific points out wi"""~ respect to the first reason that: 

the usel: :~s slmilarly charged for th.e amount he consumes if he is 

direcely metered by Pac~~ic. 'V1ith respect to the second reason 

Pacific s'tates that u:lder its p:oposal the customer dO<lS not lose

con~o1 of his interior wiring. 
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San Fr3.ncisco Port Authority 

The record reveals that the San Francisco Port Authority 

is an agency of the State of Cali.iornia, created to, operate and now 

is operat:U"l.g the Port of San Francisco;t which is owned by the State 

of Califomj.a. Commenc:tng in 1913, power was delivered to the :Fort 

Authority by Pacific on contracts. let to Pacific as low bidder on 

competitive bid. There is no record that such contracts were filect 

with or authorized by this Cotm:nission. In the discharge of its 

duties, the Port Authority buys electricity from Pacific through 

some 200 meters and ful."Uishes electricity to all persons, firms 

and co:po4ations uSlng tb.e Port, including other 3.3encies of the 

State of California. The Port Authority resells electricity to. 

ultimate consumers through some 2~·3 submeters. Such resales have, 

continued for at least the past' thirty years and are made on 

property owned by the State of California within the jurisdiction 

of the Port Authority. Such resales are made to persons, firtns or 

corporations using the facilities of the Port, at filed tariff 

rates published und~r the jurisdiction of the Federal ~~ritime 

Board. Such carif£ rates are othe~ than as published by Pacific. 

The schedules under which the Port Authority are served by Pacific 

are A-l, A-13, A-15, H-l, LS-S, P-3, and P-S. No gas is. resold. 

'!he area under the jurisdiction of the Port Autho:'~ty is 
" 

set forth generally in Exhibit 26. At present ap1'4oxlmately 476 

separate licensees use space tn the area. The licensees are 

generally engaged in either the operation of the piers themselves 

or in the service to businesses related to the pier operation. 'these 

j~clude ship chan~lers, machine shops~ shipwri8h~s, ship repair 

operations, boat building" fish canneries, restaurants, packers, 
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strappers and balers. In addition to an extensive electrical 

Gistribution syst~) the Port Authority operates a railroad~ a 

round 'b.ou:;e and the serv-lccs normally incident thereto. The Port 

Authority has an automotive and other repair and machine sbops. 

It ope~3tes its police department and has fire serv~ce. It 

m.a.inta1ns) paves and lights its own streets. It also maintains 

foghorns) navigation lights and similar services .. 

The evidence further reveals that over the years Paeific 

has made suzeestions to the Port Authority for combining services 

and meters; that many of such suggestions have beeu implemented; 

and that the Port Authority has hoped to solve its electrical 

problems by eventually combining. its demand so that eleetricity 

enters at only four points instead of the present some 280 pOints. 

~acific acloowledses that the Port Autl10rity presents 

a situation which may well be subj ect to e:l~ception from the general' 

application of its proposed Rule" lB. 

The Port Authority urges that Paeific's proposed 

paragraph (C)l., ... of Rule 18 be :re"J'ised to :ead as follows: 

~'VJb.ere a customer has been reselling energy on a 
mete~ed basis ~o his tenants for nondomestic purposes 
prior to the effective date of this rule, ·such customer 
J:lay continue sucll resale of energy at the same rates 
that the Company would charge for the service if 
5Up!,)lied by it directly. n 

The Port: Autho:::ity also requests that Rule 13- be so 

drafted as to permit the resale of electricity pursuant to special 

contracts to be filed with and approved by this Commission. In 

this connect:i.on, the Port Autb.ority suggests tb.e inclusion of the 

fo:'low-.!.nz additional e:l:ception to proposed subd~vision (C).: 

:;5. vJherc a contract is entered into between the 
company and the purchaser) wl1.ich contract is filed with,. 
and approved by, the Public Utilities Cormnission.71 
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Commission Staff's Proposals and Position 

rae staff's proposals are set forth in E:chibits 5, G and 7. 

In addition to certain recommendations, urged chiefly for precision 

of definition and clarification, the staff p::oposed that a term of 

ten years ae allowed within which ~o effect an equitable plan for 

the elimc~tion of commercial submetering. 

The proposals of the staff contemplate that Pacific would 

come to an equitable arrangemene for the acquis:ttion of meters, 

transformers, vaults, anc! other facilities which Pacific would 

no:rmally furnish. However, the staff proposal, like that of 

Pacific, did not envision the ac~isition by Pacific of interior 

wiring or the payment by Pacific for acquisition of eaSements 

within premises for location o~ meters or vaults. 

The staff's view is tl13t Pacific's· present Electric Rule 18 

and Gas Rule IS should be. revised because they permit Pacific at its 

discretion ~o refuse or to allow sales for resale and because such 

u:mecessary discretionary powers can be applied in an unreasonably 

discr:imi.natory manner. According to the staff tl'le elimination of 

nondomestic submet:ering is desirable and the practice of .permitting 

ma·ster meterixlg is not: in the public interest, because it puts an 

unregulated person into the utility bus:mess and affordS no· recourse 

to the ultimate consumer 'eithe:t" as to rates or as to conditions of 

ser..rice. 

The staff ackoowledzes that: the san Francisco Port 

Authority is a governmental agency and that pOSSibly, in some of 

its acti'\.-lties, it can be rcgazoded as a publicly' owned electric 

utility, a differcut category :a:"J:'om the other submetering. cus'~omers. 
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vTaile the staff .recommends that its proposals be adopted 

in toto, the st:lff urges that if existing cases involving non ... 

domestic resale bysubmctering are permitted tQ co~tinue on a 

It grandfather' basis Pacific should be required to ascet'tain:. on 

a :-easonable sam?ling basis:. the proper application of :Lts filed 

end effective tariff schedules by submetering customers and that 

tl'l.C submete:r:b:lg cus'Comers should also· be required, as a condition 

of se~lce, to permit Pacific to inspect and e:~iue ti1eir billinS 

pt'ocedures ~o determine if resale is made ~ accot'Oance witll 

2acific t s ~les. 

Findinss 

After considering the evidence, the fol1ow~lg findings 

arc made: (1) present Electric Rule 18 and Gas Rule 18 of the 

Pacific Gas and Electric Company should be revised to eliminate 

unnecessa~~ discretionary powers of the utility; (2) Pacific's 

present practice of refusing nondomestic submetexing and of 

continuing to allow domestic submetering is not unreasonably 

discr'lD'riDatory, is in accordance witl~ the practice of other major 

zas and electric utilities in California, and should be 111corporated 

in its Electric Rule 18 and Gas Rule 18; (3) existing cases of 

nondomestic submetering should be eon~tnued under an appropriate 

:'srandfs:ther' provision of the rule; (4) Pacific should continue 

to pro~Zde service to the San Francisco Port Authori~y under 

present arrangements until a more .;lppropriate plan is developed 

ane authorized by this Commission; (5) Pacific Should ascertain:. on 

.a re~sonable sa:nplbg baSis:. how ~d to wl'lat ex-r:ent its effective 

eariff scbodules are befng applied by submetor~g customers; 

(6) submetering customers should oe required~ as a condition 

oz service> to permit: the utility to examine their billing. 
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procedures for accuracy, submit d:l-::a to the uti11'ty on the. accuracy 

of the sUbmeters, and ad5ust bills in accordance with the utility's 

Rule 17; (7) appropriate definitions' of "customerl
' and. Hmulti-family 

accommoda~ion;; should be included ~ Rule 1; ar..d (8) such increases 

:b.. ratec or charges as mighe resul';: from the revision of rules as 

authorized and directed herein are jus~ified and present rules 

incofar as tl'ley differ from those herein prescribcd:ll are:ll for the 

futu:re, unjust and UXlZeasonable. 

Based on the evidence and the findings thereon set forth 

in the foregoing opinion, 

IT IS ORDERED as follows: 

1. ?acific Gas and Electric Company is authorized and directed 

to file in ~druplicate with this Commission on or after the 

effect5 .. ve date of this order, :!.n conformity w-lth the provisions of 

General Orde:: No. SS-A, Rule No.1 (electric), ::evisedRule No. 13 

(electric)', Rule No.1 (gas), and revised Rule No. la (gas) as set 

:Zorth :in Appeudi:, A attached here eo and, on not less tb.an fi.ve <lays', 

noeice to the pUblic and to this Commission, to make said rules 

effective ~or all service rendered on and after Nay 15, 1962. 

2. Pacific Gas and Electric Company shall continue t~ provide 

service to the ~ Franeisco Port Authority under present arrange

~ents until a more appropriate plan is developed and authorized by 

this Comnission. Paciii..c Gas and Electric Company hereby is di.rected 

to coo?Crate fully with tl'le San F~ancisco ?ort Autho:-ity in. 

developing a more appropriate plan of service including> but not 

necessarily l':mited to, the possibility of providing the San 
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Francisco Port Authority service under an appropriate resale rate 

schedule. Pacific Gas and Electric Company shall file a written 

report wlth this Cotmnission not later than six mo:l.tb.s after the 

ef~ective date of ti~s order setting forth the results of its 

coopera1:ive efforts with the San Francisco Port Authority in 

develop ins a more appropriate plan of service and t11ereafter at 

siX months' intervals until a plan is filed for Commission 

conside~ation as hereinabove provided. 

3. Pacific Gas and Electric Company sl'1a11 ascertaln~ on 

a reasonable sampling basis~ how and to what extent: its filed 

and effective tariff schedules are being applied by submetering 

customers. Within three months from the effective date of this 

order, ::?acific Gas and Electric Company shall file a written 

report setting forth in a manner acceptable to this Commission its 

practice ~ this regard. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at __ ~ __ Fr.ul __ ~_.\,j ___ , Califo:rn:.ta, this J 14 
day of ______ A_P,...;R_I L ____ ~~ 1962. 
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(Electric) 

R.ULE NO. 1 

DEFINITIONS 

CU~';:omer : The person in wt~ose name service is rendered as 

evidenced by the signature on the. application~ eon~ract, or 

agreement for that service, or in- the absence of a signed 

instrument, by the receipt and payment of bills regularly 

issued in his name, regardless of the identity of the actual 

user of the service. 

Multi-family Accommodation: An apartment building, duplex, 

court' group, or any other group of residential units located 

upon a single premises, providing the residential units therein 

meet 'the requirements for a single-family accommodation. 

Hotels, guest or resort ranches, tourist camps, motels, auto 

cour:ts, and trailer courts, conSisting primarily of gue:rt 

rooms and/or transient accommodations, are not classed as 

multi-family accommodations. 
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(Electric) 

RULE NO. 18 

SUPPLY TO SEPARATE pm.a:sES AND RESALE OF ELECTRIC ENERGY 

(A) Separate Metering 

Separate premises, even though owned by the same customer, 

will not. be supplied through the same meter, except as may be 

specifically provided for in the applicable rate schedule. 

(B) Other Uses or Premises 

A customer shall not furnish or use electricity received 

from the utility upon premises, or for purposes, other than those 

specified in his application for service. 

(C) Resale of Electricity 

A customer shall not furnish or resell electricity received 

from U1e utility to any person. except: 

1. wnere energy is purchased under rate schedules that 

specifically provide for resale service; or 

2. Where the charge to tenants is aosorbed in the 

rental for the premises or space occupied; or 

3. Where the customer 1s the owner, lessee, or oper

ator of an apartment house or other multi-family 

accommodation. and submeters and resells electricity 

to domestic te~nts at the same rates and charges 

that the utili'cy would charge for the service if 

supplied by it di4ectly; or 

4. Where the utility has been authorized or directed 

by the Public Utilities Commission of the State 

of California to provide service to. a cus:tomcr 

for resale on a metered basis; or 

(Continued) 
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APPENDIX A 
Page 3 of 8 

(Electric) 

RUlE NO. 18 (Continued) 

5. Where a customer is reselling energy on a 

metered basis to tenants for nondomestic 

purposes on May 15, 1962 at ,the same 

rates and charges that the utility . 

would charge for the service if supplied by it 

directly and where such customer desires to 

continue such nondomestic resale. Unles$ 

otherwise ordered by the Public Utilities 

Commission of the State of California in an 

appropriate proceeding or requested by the 

customer, such nondomestie resale on a metered 

basis together with additions, rearrangements 

and~changes to the service are permitted so 

long as the customer's premises, as defined by 

Decision No. GOS38, are used by 'the cust:omer 

or his successors in intercs:t for the same 

general purpose. 

(D) As a condition of service for submetering, where electric 

energy is resold in accordance with Paragraphs (C)Z., (C)L:,. and 

(C)5. above, CUStomers using submeters as a basiS for charges for 

electricity shall submit to the utility certification by a meter 

tes:ing laboratory, satisfact:ory to the utility,. as to the accuracy

of the submeters upon initial installation of such submetcrs, or 

f04 existing submeters upon request of the utility. As a further 

cv'n~ition of servi.ce for s'Ubmct~=i'Og~ the customer shall agree ~h3t 

he will be governed by the utility's Rule No. l7~ Meter Tests and 

(Continued) 
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(Electric) 

RULE NO. 18 (Continued) 

Adjustment of Bills for Meter Error, with the exception that the 

word "subcustomer" be substituted for "customer" and the word'$ 

·'u,til:i:c:y's customer" be substituted' for "Companyrr. As a further 

condition of service for submetering, the customer shall agree that 

the utility may inspect and examine customer's billing procedures 

from time to time to determine that resale is made in accordance 

with '~his rule or as otherwise may be authorized by the Commission. 

(E) In the event such energy is furnished or resold otherwise 

than as provided for above, the utility may either discontinue 

service to the customer or furnish electric energy directly to the 

subeustomer. 
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(Gas) 

RULE NO. 1 

DEFINITIONS 

Customer: The person i'O whose name service is rendered as 

evidenced by the signature on the application, eontract~ or 

agreement for taat service, or in the absence of a signed 

instrument~ by the receipt and payment of bills regularly 

issued in his name, regardless of the identity of the actual 

user of the service. 

l"Iulti-family Accommodation: An apartment building, duplex, 

court group, or any other group of residen'tial units located 

upon a Single premises, providing the reSidential units therein 

meet the requirements for a single-famdly accommodation. Hotels, 

guest or resort ranches, tourist camps, motels, auto courts, and 

t~ailer courts, consisting primarily of guest rooms and/or 

'i:ransient accommodations, are not classed as multi-family 

accommodations. 
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RULE NO. 18 . 
S01?PLY TO SEPARATE PREMISES AND RESALE OF GAS 

(A) Separ~te Metering 

Separa~e premises, even though owned by the same customer, 

will not be supplied through the same meter, e:tcept as may be 

specifically provided for in the applicable rate schedule.' 

0» ether Uses or Premises 

A customer shall not iul."nish or use gas received from the 

utility upon premises, or for pU:i:'poses, other tb.a.n those specified 

in his application for service._ 

(C) Resale of Gas 

A customer shall not r:u~"nish or resell gas received from 

the utility to any person, except: 

1. ~ere gas is purcl~sed under rate schedules that 

specifically provide for resale service; or 

2. ~There the charge to tenants is absorbed in the 

rental for the pretlises or. space occupied; or 

3. ~~ere the customor is the owner, lessee, or 

operator of an apartment house or other multi

family accommodation, and submeters and resells 

gas to domestic tenants at the same rates and 

cl1arges that the utility would charge for the 

service if supplied by it di:eetly; or 

l:.. TNhere the- utility has been authorized or 

directed by the Pualic Utilities Commission 

of the State of California to provide service 

~o a customer for resale on a metered basis; or 

(Cont:mued) 
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RULE NO. 18 (Continued) 

s. wnere a CuStomer is reselling gas on 8 metered 

basis to tenants for nondomes'eic purposes on 

Mgy 15, 1962 at the same rates and charges 

that the utility would Charge for the 

service if sup~lied by it directly and Where 

such customer desires to continue such non-

domestic resale. Unless otherwise ordered by the 

Public Utilities COmmission of the State of 

California in an appropriate proceeding or 

request~d by the customer, such nondomest!c 

resale on a me~ered basis toge~her with addi

tions, rearra"ClgC'CD.e'Ots and changes to the service 

are permitted so long as the customer's premises, 

as defined by DeciSion No. 6093S,are used by the 

customer or his Successors in interest for the 

same general purposes. 

(D) As a condition of service for submetering, where gas is 

resold in accordance wit1:4 P.;:.rag:aphs (C) 3.. ) (C)l: .• and (C) 5,.,) above, 

cus'i:omers using submeters as a ba:;;.:; for charg~s .... for gas sball submit 

to the utility certificat~.on by a meter 'i:csting laboratory, satis

factory to the utili~y, as to cl1e accuracy of the submeters upon 

ici~ial ins~al1ation of such sucme'ters, or for existing submeters 

upon request of the utili'i:y. As a further condition of service for 

suc.me"tering, '~e customer shall agree that he will ee governed by 

~j:4e u~ility's Rule No. 17, Mc'c:cr Teses and Adjusttnent of Bills 

for l'1e~cr Er.ror,) with the exception that the word "subcustomerU be 

(Continued) 



A.. 4.2~·34 .AI{ 

APPENDIX A 
Page s: of 8: 

(Gas) 

RULE NO. 18 (Continued) 

subst:i.t:uted for "customer" and the words "utility's customer" be 

su"ostituted for "Companytr. As.a further condition of service fo,r 

submetering, the customer shall agree that the utility may inspect 

and examine customer's billing procedures from time to time to 

determine that resale is made in acco'rdance with this rule or as 

otherwise may be authorized by the Commission. 

(E) In ~e event such gas is furnished or resold otherwise 

than as provided for above, the utility may either discontinue 

service to the customer or fUl.-nish gas directly to the subeustomcl:' .. 


