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OASES
Decision No.

BEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

SCUTHERN CALIFORNIA EDISON COMPANY,

a corporation, for authority to

Issue and sell not to exceed

$40,000,000 aggregate principal Application No, 44317
amount of its PFirst and Refundingz Filled Aprdil 4, 1962
Mortgage Bonds, Sexrdies O, Due 1937,

and to execute and deliver a

Twenty-First Supplemental Indenture.

OPINION

Southern California Edison Company has f£iled this
application for‘authorization To execute a supplemental trust
indenture and to issue and sell $40,000,000 of 1ts First and
Refunding Mortgage Bonds, Series O, Due.1987;

Applicant Intends to offer its bonds for sale at
competitive bidd;ng, the price and the interest rate to be-

d specified in the bid to be accepted by it. The bondS'wiil
constitute a new series which will be dated as of May 1,
1962, will mature May 1, 1987, and may not be redeemed prior
to May 1, 1967, if such redemption.is for the‘purpqsé or Iin
anticipation of refunding such bonds by the use, directl& or
Indirectly, of funds borrowed by the company at an effective
interest cost to the company of less th§n the effective '
Interest cost of such bonds. In fhis connection, applicant

asserts, after investigation, that i1t has concluded the
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elimination of the restricted redemption provision would result
in a higher cost of morey and would tend to limit the market
among Institutional investors. It is reported that during the
next five years applicant will be called‘upon to enter the market
to ralse funds not only to finance current capdital c¢osts bBut also

to provide for the repayment of $138,000,000 of bonds which will

becoxe due.

The purpose of the proposed financing 1s to provide
applicant with funds, after payment of expenses ineident to
the Issue, to pay promissory notes iLssued for capltal purposes
and to reimdurse its treasury for moneys heretofore expended
for capital additions and improvements to 1its plants and
facilities. In presenting thig matter to the Commission,
applicant reports that its uncapitalized expenditures up to
Pebruary 28, 1962, aggregated $212,271,841 and that its esti-
mated construction expenditures during the years 1962;and‘
1963 wil; aggregate $291,131,000. Applicant‘estimateé that
approximately $169,394,000 of this amount will be generated

intérnally leaving $121,737,000 to be obtained from new
security issues. '

It has been applicant's policy to finance its ¢capital
expenditures, in part, through the issue of first mortgage bonds

and other long-term debt and shares of preferred and common

stock, including retained ecarnings. Its capital‘ratids as
of February 28, 1962, are as follows:
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Long-term debt (first mortgage bonds

and debentures) $ 656,347,500
Preferred and preference stock ge;uo5,5oo ‘
Common stock and surplus 484,057, 705'

- Total §l;272;8105702<,

Applicant’s current assets as of February“ES; 1962, are

reported at $68,812,475.72 as compared with current liabilities
of $80,583,282.20.

A review of the application and of the company's

financial statements shows that the company*s bonded debt is
approximately 50 percent of its reported net investment in
utility plant and other properties, as of February 28, 1962,

and that its net income available for fixed'charges, during
1961, was approximately 3.4 times 1ts interest requirements.

The information before the Commission further shows that appli-
cant Is faced with a substantial construction‘prqgram}’thatA1ts
internally generated funds will not suffice to meet I1ts capital |
requirements, and that additional funds from external séurces
are required by applicant to reimburse its treasury and to pay

debts, and to enable it to go forward with 1ts comstruction
activities.

Upon reviewing this appiication we are of the opinion;
and so find and conclude, (1) that épplicant-has need for
additional funds to improve its current financial pogition-and
to meet construction costs; (2) that applicant will be required
to pay a lower Iinterest rate than it would in the absence of 3

restricted redemptilion provision and that the ensuingviower
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financial requirements will inure to the henefit of the consumers;
and (3) that the money, property or labor to be procured or paid
for by the issue of the bonds herein authorized 13 reasonably
required for the purposes specified herein, which purposes,

except as otherwise authorized, are not, in whole”or iﬁ'part,

reasonably chargeable t0 operating expenses or tolincdme,

On the basis 6f the foregoing findings we will enter
our order granting the appllication. The authorization thus -

granted is for the issue and sale of bonds and is not to be

construed as indicative of amounts to be Included in a future

rate base for the purpose of determining just and reasonable

rates.

The Commission having considered the above-entitled
tter and being of the opinion that a public hearing 1s not
necessary and that the application should be granted,

therefore,
IT IS ORDERED that -

1. Southern California Edison Company may invite
the submission of written sealed bids for the purchase of
$40,000,000 in aggregate principal amount of 1ts First and
Refunding Mortgage Bonds, Series 0, Due 1987, such invitation
for bids to be published at least five days prior to the
date set for the opening of the bids.
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2. Southern Califormia Edison Company may execute
2 supplemental trust indenture and may issue and'sell said
$40,000,000 of bonds at the price offered in said bids which
will result in the lowest annual cost of momey calculated as

set forth in this application.

3. Southern California Edison Company shall use the
proceeds from thé issue and sale of such bonds; after payment
of obligations iIncurred or expenses incident to theif issue
and sale, to retire and discharge promissory notes which may
be outstanding which had been issued for the acquisiﬁion of
property or for the construction, completion, extension or
lmprovement of facilities, and to relmburse its-treasury‘ror
moneys herétofore or hereafter actually expended from income
or from other moneys in the treasury of applicant not secured
by or obtained from the Lssue of sto¢cks or stock certificates
or other evidences of interest or ownérshib, or-bénds, notes
oy other evidéncgs of 1ndebtednéss, for any one or more of
the purposes hereinabove specified, ex#ept maintenance of
service and replacements. The acerued interest may be used

for general corporate purposes,

4. Immediately upon awarding the contract for the
sale of said $40,000,000 of bonds, Southern California Edison

Company shall file a written report with the Commission showing

as to each bid received, the name of the buyer, the price, the

interest rate and the cost of money to applicant based on such .

price and interest rate.
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5. Within_ thirty days after the ':I;ssué and sale of
the bonds herein authorized, Southern California Edison
Company shall file a mpor-t with the Commission ahowing the
date on which said bonds were sold, the names of those to
whom 5014, and the consideration received, together w::‘!.thi

three copies of its prospectus.

6. The authority herein granted will become effective
five days after the date hereof provided Southern California

Edison Company has paid the fee prescrided by Section 1904(b)
of the _Public Utlilities Code, which fee is $13,000..

Dated at San Franciaco , California,

th:.say_é;éd vday of %g} 7 , 1962,

1

;i% )%(‘Z 2 ]4 ze);aident
.

Comni(s’ioners

‘ . McKeage, being
Commissioner Everett c ‘
pecossarily absent, did mot participote
in the disposition of this proceodings: .

PUBLIC UMLITIES COMRASS.ON
STAST- Cff CALTTORNZ: |




