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Decision No. __ 6_"_~_6_a_~_4 ___ _ 

BEFORE TEE P'O'Bl:"IC 'OT:r:LITIES COMMISSION OF: THE STATE' OF CALIFORNIA 

In the Matter of the Application of 
RIVERSIDE EL.r:.-VATOPS, a corporation, 
for Authority to Issue and Sell 
Stock. 

OPINION 
------~-

Appl1cat1 on No. 44314 
Filed Apr1l 2, 1962 

This is an application for an order of the Comm1ss1on 

authorizing Riverside Elevators, a corporation, to issue and sell 

870 shares of 1ts common stock without par value. 

.' 

Applicant has been engaged in business near Isleton as. 

a public uti11ty warehouseman and as a grain dealer and broker. 

Recently it has acqUired the grain business known as F. B. Young 

Grain CO. 1 ~ormerlY conducted by Francis B~ Young at Stoekton~ 

and it has employed said Francis B. Young as its general manager 

and executive vice president. 

It appears that applicant's dlrectors and shareholders 

have approved a restricted stock option plan whereby said Frane1s 

B .. Young, as an inducement to remain in applicant's service, Will 

be given an option to ~urehase up to 200 or app11cant's shares 

at $150 a share over a period of years ending in 1968; the 

option price representing substantially the book value or the 

outstanding shares., Applicant: proposes to use the proceeds from 

the sale of sa:Ld sha.res, when and if" real:Lzed., to l1quj.datelong

term. indebtedness in -ravor of Bank of Mo Vista and. Mechan1cs 

Bank of Ric."'"ml.ond. 
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In addition to the shares covered by the proposed 

stock optlon~ applicant proposes to sell 330 shares to Francis 

B. Young and 340 shares to its shareholders at a price of' $150 

a share tor the purpose of' l1quidating outsta.nd1ng 1ndebtedness. 

F1nanc1al statements t1led with the application show, 

that as of' December 31 .. 1961, R:Lvers1de Elevators had current 

assets of $21l~345 as compared ~th current l1abil1ties of' 

$125,077" that its cap1tal structure consisted of: $135 .. 750 

of long-term l1abilit1es and $275,,157 of propr1etary cap1tal~ 

and that ~or the lastt1scal year its revenues amounted to 

$210~125 With net income of $22,,463, after prov1sion tor 

deprec1ation and income taxes. The company, accord1ng to the 

applicat10n, assumed the payment ot 1iab1lities of $260,292 

upon acquisition of the F .. B .. Young Grain Co .. Th1s· latter 

company" accord1ng to Exhib1t 4" had gross sales ot $5,,777,,213 

in 1961 and net income ot $47,611 .. 

Upon reV1e~ng this app11cation, we t1nd that. the 

1ssue ot stock, under the terms set torth in this app11cat1on, 

1n order to liqUidate outstanding indebtedness, 1s tor a proper 

purpose.. As to the restricted stock option it appears that the 

px-¢sent plan tollows along conventional l1nes and ... it the 

directors and shareholders of the utility in the exercise 

ot their judgment conclude to adopt such a plan~ we see no 

reason to ~thhold our approval. 
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ORDER -------
The Comm1ssion 1s ot the op1n1on that a public hearing 

is not necessary 1n this matte~, and that the moneYI property or 

labor to be proeured or paid tor by the, issue or the shares of 

stock here1n authorized 1s reasonably re~u1red tor the purposes 

specified herein l wh1ch purposes are not, in whole or in" part, 

reasonably chargeable to operating expenses or to' income. 

Theretore l 

IT IS ORDEP.ED that -

1. Rivers1de Elevators, a corporation, may issue and 

sell not to exceed 200 Shares ot its capital stock? or such 

number ot shares as may be reqU1red upon adjustments of cap1-

talizat10n l under and pursuant to the terms ot its restr1cted 

stock option agreement,a copy ot which 1s on tile 1n t~s 

proceeding as Exh.1'bit 1, and shall apply the proceeds toward 

the reduction of its long-term secured 1ndebtedness. 

2. In addit10n to said 200 shares l Riverside Elevators, 

a corporation, may 1ssue and sell not to exceed 670 shares otits 

capital stock on or before December 31, 1962, tor the price and 

on the terms and for the purposes set forth in the app11cation. 

3. R:1.vers1de Elevators, a corporation, shall f1le 

with the Commiss1on a report? or reports? as reqUired 

by General Order No. 24-A? whiCh order, insofar. as app11cable, 

1s made a part or this order. 
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4. This 4eeision shall become effective on the 

date hereof'. 

Dated at __ ~_'~"_~_' "'_cl_~_· _____ , ca11:f"0rn1a~ 

this $d day or ___ M~A;..;..Y ____ , 1962'. 
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